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Abstract

The purpose of this paper is to investigate the relationship between the quarterly ROA
(ROE), the boom (up) and contraction (down) in Taiwan listed cabinet companies. First,
the Fama and French (1993) three factor model was used to select the highest and lowest
30% ROA (ROE) as sample, and the sample data was established.

According to the Taiwan listed cabinet companies, divided into all the listed cabinet
class group, electronic stocks group, non-electronic stocks group. The portfolio is consti-
tuted based on the market value of the company and ROA (ROE) to form a quarterly basis
and hold the portfolio for six (twelve) month according to one quarter formalization.

The results of the this study show that high ROA and high ROE cannot be used as in-
dicators of making profit investment strategy. But the formalization period for one quarter
to buy and hold a year, the results show that small companies with high returns and high
ROA (ROE) can be used as investment strategies to earn excess returns. Finally,
small-sized companies with low ROA(ROE) are also higher than those of large and
high-paying companies.
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2 kumus Fund Management is located in New York and was founded by Ahmet Okumus. The firm is a staunch value
investor and primarily focuses on opportunities in the mid and large-cap equity space. With over $500 million, it is

estimated that Okumus Fund Management maintains a portfolio that is 90% long and 15% short.
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S/L 0.1579  -0.2399  1.0164 0.1148  0.2710 0.5827
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sl
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Eilb R ARERP s S PRSP h 2 F ROA X P15 M ROA 27 vall 3 2301 3 12 2 2 4o 4y e o
2T 3odc L ERTFARMF O REL N LR G FPR G =T R AR L

28



FAGRFE R A ERPFROE)F FB 5 LERFTREN LB BT 327 034047

T o B B S ¢ R e 3R b
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