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Abstract

This study explores the impacts of Taiwan's futures market information on its
rate of spot return and its volatility.

The research object is the Taiwan weighted stock price index futures. The sample
is from the TEJ (Taiwan Economic Journal) and the daily data on futures exchange
which including the spot return rate, Taiwan weighted stock price index, all open
interest, the capacity of uncovered position of the top five large traders and the top
five specific corporations’ open interest. The time span is from January 3, 2005 to
September 30, 2016. We used the GJR-GARCH model to explore the impacts of
emotional indicators on the spot rate of return and its volatility, based on the futures
open interest information and converted into the emotional indicators.

The results show that the first 20 days of the spot market average return rate, the
sentiment of the top five large traders sellers, and the sentiment changes of the top
five large traders impact the spot market rate of return significantly. The sentiment of

the top five large traders buyers and the sentiment changes of the top five traders have
\'%



additional effects on the spot market rate of return of the top five special corporation
buyers when the sentiment reach over 50. When the top five special corporation
buyers sentiment reach over 50, the top five special corporation buyers will reduce the

volatility of the spot market rate of return.

Keywords : large futures trader's, open interest of taiex futures, the spot's rate of return,

volatility
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P RE e E ¢ 2k Feak e Y] o GARCH(p, )13 7 it f3 S/ 24 LR
@{ o

- GARCH(p.c 5 7 W2 f A ¥ 1 Ao % 7 o it 4 A8 § Fen
SRR R E ROLE LRI TS gt SRR O\ e bl

Foar MIBEFRG o

0 TR T E Fok b en2E gl > Glosten ~ Jagannathan ¥2 Runkel (1989) 4% !
T GIR HA] g L 2 4P e f P 041 4% 2T o B 1T Cheung and Ng(1992) »
Kitazawa(2000):2 2 Blair » Poon and Taylor(2002) » +& # 22(2005) % f| 2 B %% £ 5 7
BTG X2 FEF R T A BK o 2 2(1995) 7] BB FHAL
GARCH A ¥ o A% E G 9 7 e 79 B L #F R GIR B3 2 & B 2ien7 40

BEAl i AR AR R B R B S

EFT H 3 AF R EFAR R T L 0 SRRy i 2 T A
BRSNS T A E B A P ERT G HAR R A
% ™ GIR-GARCH #24]:& 7§ %4 7 AR(r)-GJR-GARCH(p,q) © (r) & 51§ ARIMA
B FRAAR FUPIES P R 0 T FPREMBELS S R T L5 6
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Hiewalgy kB> Flptdsgr ARBF) 8 68 o m ik it %8 82 25 (p,q) e
BHER R A R A AR S R [ R B 2 T
kAL G AZi8(3,3) 0 Ft A i GIR-GARCH (0,0) % (3,3)H03) 22 & » {1 AIC
o] ehPeE S N R PEROAIR T0 470 A 2 2 AR(6)-GIR-GARCH(3,1) » 17 % & =

Ay R ERC O WA 4o 5k 425N 2 N (3-8) ~ B B At 2 2 (39):

re = ayfr + aSI® + agSIP + 0, SIS + asdSI™ + aedSIP + o, dSIS + Dy (B4 fr + B,SI™ +
B3SIP + B4SIS + BsdSI™ + BdSIP + B,dSIS) + Dy (y4fr + v, SI™ + y5SIP + v, SIS +
YsdSI™ + y¢dSIPy,dSIS) + ¢, 238 (3-8)

&~N(0, o)

ol=o-g  +y et D +Proi,+ 6, +fr+d, D1+ 6,+Dy+

6, Dy-fr+ 65-D2~fr 2 34(3-9)
He: D s RSl §e5 AP D=1 FZR5Z0-

re e tH 2 g BdRp s > Flo & p ik @ BT THE A VEIE o =

In(P) — In(P-,)

Pos Py A u 5 8 LR 2 el PR 4k

cra~BrYES LKL Sk
FYF EINO0F A HfEE -
fr:a 20 p T o8 o
SI™: ] §ER 4 K 20 P s ik

SIP: < 3E2 3 %20 p § > stk
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F R ER P  SARp oah

%\ 4 1 A’(f]’ ﬁfu;‘L

Yri FHEEBFELS

it 1 it

LEAPLLH20 PRE D FTBEPF C AFIFE 2 f ol

- &

grat ezt o e & 4410

A
r fr S|t SIb SIS
SE=s 3 0.02263 0.02219 56.9591 46.8079 47.9621
i 0.02238 0.00521 0.5634 0.63304 0.65963
A 0.06945 0.05321 59.1657 42.0747 44.4868
EZ 1.20278 0.27974 30.277 34.0196 35.4484
%R 1.44668 0.07825 916.698 1157.33 1256.59
i B 3.60986 2.24371 -1.05089 -1.29934 -1.40179
8 A -0.30101 -0.5732 -0.23242 0.2274 0.15085
# 7] 13.2555 2.69697 100 100 100
B E -6.5133 -1.59728 0 0 0
B4 6.7422 1.09969 100 100 100
S 2888 2888 2888 2888 2888
FEOrERES i 20 p TR g SIML R b K 20 PO AR SIZ A R S

H20 PR HHHE SRR F 200§ S HHHE
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¥

% 42 .4 258 (3-8)5 ] T

R AR E LI SRE AR E AT F LI S AR ERE S L1

GESEEES EES RN CE

& B T3k

TS AT A

EREIIRG S BRI 2 Hoxk

Gorgad o HP 1 REc W20 p TIHME D R

SERLA R R ()T R G R ED (D) 0 # G LT R AR Bk

%42 2> N(3-8)k ] T2

ANGE-8)B ) L R

coefficient std. error t- & p-value
fr 0.275375 0.128285 2.147 0.0319 ok
SI™ -0.000181106 | 0.000917664 | -0.1974 0.8436
SIb 0.00230057 0.00158548 1.451 0.1469
SI¢ -0.00258986 0.00156896 -1.651 0.0989 *
dsI® -0.00689983 0.00195267 -3.534 0.0004 ok
dsI? 0.00652831 0.00216127 3.021 0.0025 oAk
dsr® -0.00582058 0.00220621 -2.638 0.0084 ol
D, 0.121559 0.115418 1.053 0.2923
D, 0.151318 0.135118 1.120 0.2628
D, fr 0.130623 0.163258 0.8001 0.4237
D,SI™ -0.00286826 0.00147062 -1.950 0.0512 *
D,SI? 0.00156581 0.00185872 0.8424 0.3996
D,SI* -0.000707182 | 0.00151417 -0.4670 0.6405
D,dSI" 0.00757803 0.00237775 3.187 0.0015 HAx
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D,dSI? -0.00679079 0.00261292 | -2.599 0.0094 ooxk
D.dSI? 0.00363316 0.00264203 1.375 0.1692
D, fr -0.218844 0.165244 -1.324 0.1855
D,SI" -0.000100565 | 0.00146861 -0.06848 0.9454
D,SI? -0.00190499 0.00157931 -1.206 0.2278
D,SI?® 0.000130731 0.00183028 | 0.07143 0.9431
D,dSI" -0.00289381 0.00238827 | -1.212 0.2257
D,dsSI? 0.00338702 0.00261918 1.293 0.1961
D,dSI? 0.00132325 0.00265770 | 0.4979 0.6186
Mean dependent var | 0.022626 S.D. dependent var | 1.202782
Sum squared resid 4034.712 S.E. of regression 1.186708
Uncentered 0.034309 Centered R-squared | 0.033967
R-squared

F(23, 2865) 4.425486 P-value(F) 1.21e-11
Log-likelihood -4580.726 | Akaike criterion 9207.451
Schwarz criterion 9344.723 Hannan-Quinn 9256.923

rho 0.027550 Durbin-Watson 1.944162

FordRES S fid 20 p TR S SIMULEER B K 20 B oA R SID A R

5E20 P B etk SINAEER A K 20 P § 2 R MR DR B >50
PFR 1 BTSSP 0 hmBH Dydiz § 2 Ha>50p 5 10 § 4
RSO P L 0 PR B E A PR TS50 AR HE TR R 6T

hdehs HEgrE
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J 3 p ik T

DFG-8) i) 2 HFiEE 218 o p-value 0542850 F R T o - BRET - L PR
B SR PRI OB FR TR L AL R
PR EM  BRERER M FHERC BRF LS "F'i‘ g X PR
By PARPIF S B ARRE o Ao £ 430
B & 3K HO: T Fliw pF2 p ¥EcTrlc =0 SIP, SIPfr, SIPSIY, SIPSIP, SIPSIS,
SIPASI™, SIPdSIP, SIPSIS
Test statistic: F(8, 2865) = 0.867955, p-value 0.54285 Omitting variables improved 3 of

3 information criteria.

4 43 2583-R)i 4 p Rtk T

2RCYF 2 p REE T

coefficient std. error t- 18 p-value
fr 0.199133 0.114374 1.741 0.0818 *
SI* -7.74767e-07 | 0.000812315 | -0.0009538 | 0.9992
SI? 0.00142969 | 0.00138046 | 1.036 0.3004
SI® -0.00152449 | 0.000962211 | -1.584 0.1132
dsI™ -0.00835678 | 0.00169755 | -4.923 9.01e-07 | ***
dsI® 0.00792488 | 0.00178984 | 4.428 9.88e-06 | ***
dsrs -0.00546375 | 0.00188453 | -2.899 0.0038 oAk
D4 0.172327 0.102712 1.678 0.0935 *
Dfr 0.0866790 0.159795 0.5424 0.5876
D.SI" -0.00307420 | 0.00137994 | -2.228 0.0260 | **
D,SI? 0.00154451 | 0.00184333 | 0.8379 0.4022
D,SI® -0.00146971 | 0.00135635 | -1.084 0.2786
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D.dSI" 0.00730964 | 0.00234922 | 3.112 0.0019 otk

D,dsI? -0.00634607 | 0.00259791 | -2.443 0.0146 | **

D, dSI® 0.00390917 | 0.00262930 | 1.487 0.1372

Mean dependent var | 0.022626 | S.D. dependent var | 1.202782

Sum squared resid 4044.490 | S.E. of regression 1.186490

Uncentered R-squared | 0.031968 | Centered R-squared | 0.031625

F(15, 2873) 6.325161 | P-value(F) 2.14e-13

Log-likelihood -4584.221 | Akaike criterion 9198.442
Schwarz criterion 9287.967 | Hannan-Quinn 9230.706
rho 0.026428 | Durbin-Watson 1.946244

P ordREE S friw 20 pOT3ERR K S SIM R S ¥ 20 PSR SIP: % 35 =
2E20p F 2 HadptR s SITR L 2 20 P § 2 s tR s D2 2 >S50
il §42 0 3 FE<SOFEF: 0 PmERSH; 2 P2 FE>50 40 5 £202

Bk PG e dn R

I

GES R RN E R R IER RT3 E SUELSVELY (b P B )t
re = oy fr + o SI™ + a3 SIP + o, SIS + asdSI™ + agdSIP + a,dSIS + Dy (B fr + B,SI™ +

B3SIP + B,SIS + BsdSI™ + BdSIP + B,dSIS) + & 238 (4-1)
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% 44 AR 515 9

AR E {5 #F

FELARB G E i e

PRt R G AR

> s

Y

i3

B

coefficient std. error z p-value
fr 0.355880 0.0960774 3.704 0.0002 | ***
SI* -0.000158818 | 0.000736299 | -0.2157 0.8292
S 0.00132053 | 0.00130593 | 1.011 0.3119
SI® -0.00122129 | 0.000882898 | -1.383 0.1666
dsI® -0.00814492 | 0.00168007 | -4.848 1.25e-06 | ***
dsI® 0.00781943 | 0.00177232 | 4.412 1.02e-05 | ***
dsrs -0.00549907 | 0.00186483 | -2.949 0.0032 | ***
D, 0.169862 0.0962167 1.765 0.0775 *
D, fr 0.0682201 0.121710 0.5605 0.5751
D.SI" -0.00278486 | 0.00129857 | -2.145 0.0320 | **
D,SI? 0.00178506 | 0.00175618 | 1.016 0.3094
D,SI® -0.00205613 | 0.00127665 | -1.611 0.1073
D, dSI" 0.00704936 | 0.00232280 | 3.035 0.0024 | ***
D,dSI? -0.00581887 | 0.00257117 | -2.263 0.0236 | **
D.dSI® 0.00405511 0.00260357 | 1.558 0.1193
phi_1 0.0127283 0.0180650 0.7046 0.4811
phi_2 -0.00864024 | 0.0188956 -0.4573 0.6475
phi_3 -0.0390100 0.0187005 -2.086 0.0370 | **
phi_4 -0.0609922 0.0186994 -3.262 0.0011 ok
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phi_5 -0.0478386 0.0188450 -2.539 0.0111 o
phi_6 -0.0642446 0.0189487 -3.390 0.0007 | *%*=*
Mean dependent var | 0.022626 | S.D. dependent var | 1.202782
Mean of innovations | 0.013775 | S.D. of innovations | 1.176951
Log-likelihood -4568.456 | Akaike criterion 9180.912
Schwarz criterion 9312.215 | Hannan-Quinn 9228.233
AR
Root 1 1.1687 0.8283 1.4325 0.0981
Root 2 1.1687 -0.8283 1.4325 -0.0981
Root 3 -1.4380 -0.8160 1.6533 -0.4179
Root 4 -1.4380 0.8160 1.6533 0.4179
Root 5 -0.1031 -1.6626 1.6658 -0.2599
Root 6 -0.1031 1.6626 1.6658 0.2599

o rdREE L frw 20 p T odEES  SIML R B K 20 PO H AR SIPi g
PE200 R4 TR SIS GE K 20 P § ¢ A TR Dyxdti § S >S50
PEL 1o F 42 F 2 F<SOPF L 0 chb 3l A P M-H 2 B >50 4 5 Bk

Bk e FAedaiFERCE
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o 45 PR B AR T SR

EERRE ANAEFCERC R

AIC i AIC & AIC &
(L) | 8165 | (2,1) | 8167 | (3,1) | 8161
(1,2) | 8168 | (22) | 8170 | 32) | 8172
(1,3) | 8171 | (23) | 8173 | 33) | 8162

g0 A 45 AR AIC o A gt 40 AIC B 63,1k ki s & 03] eh g -
BFAPAARCHE FRER T RIFAHEFELELT 38 o7 L 46 5%
BTt s A 03 BRI AT A PR T K5 GIR-GARCH #3447

# 4-6 ARCHE H % % # &

ARCH £ TR 2T

coefficient | std. error | t-i& | p-value
alpha(0) | 0.584219 | 0.0732092 | 7.980 | 2.09e-015 | ***
alpha(1) | 0.0586216 | 0.0185946 | 3.153 | 0.0016 G*%
alpha(2) | 0.0843563 | 0.0184077 | 4.583 | 4.79e-06 | ***
alpha(3) | 0.131520 | 0.0184214 | 7.140 | 1.18e-012 | ***
alpha(4) | 0.0748108 | 0.0184217 | 4.061 | 5.02e-05 | ***
alpha(5) | 0.152033 | 0.0184072 | 8.259 | 2.21e-016 | ***
alpha(6) | 0.0771827 | 0.0185926 | 4.151 | 3.40e-05 | ***
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e & LA

% 47> 5 AR(6)-GIR-GARCH(3,1)H-4] A 4756 9 k ehd 4 4 0 AP

TR T TN AT N R

# 4-7 GJR-GARCH #-3] » 471 % #

GJR-GARCH #-3]

2
2

P
< W

coefficient std. error z p-value
fr 0.505311 0.130106 3.884 1 0.0001 koxck
N & 0.000109699 | 0.000566447 | 0.1937 | 0.8464
SI? 0.00137567 | 0.000946534 | 1.453 | 0.1461
SIS -0.00156356 | 0.000640963 | -2.439 | 0.0147 o
dsI™ -0.00624984 | 0.00146948 | -4.253 | 2.11e-05 | **=*
dsI? 0.00936655 | 0.00142825 | 6.558 | 5.45e-011 | ***
dsrs -0.00652017 | 0.00153334 | -4.252 | 2.12e-05 | **=*
D, 0.0701551 0.0739803 0.9483 | 0.3430
D fr -0.167788 0.175638 -0.9553 | 0.3394
D,SI" -0.00149097 | 0.000965034 | -1.545 | 0.1223
D,SI® 0.00300959 | 0.00120258 |2.503 |0.0123 %
D,SI? -0.00170610 | 0.000921973 | -1.850 | 0.0642 *
D, dSI" 0.00795455 | 0.00200907 | 3.959 | 7.52e-05 | **=*
D,dsI? -0.00735603 | 0.00207657 | -3.542 | 0.0004 ok
D, dSI? 0.00464768 | 0.00210984 |2.203 | 0.0276 i
AR1 -0.00182888 | 0.0177638 -0.1030 | 0.9180
AR2 -0.0459644 0.0188926 -2.433 10.0150 %
AR3 -0.0248148 0.0184201 -1.347 1 0.1779
AR4 -0.0639721 0.0183329 -3.489 | 0.0005 ek
ARS -0.0307631 0.0194568 -1.581 |0.1139
ARG6 -0.0616023 0.0183781 -3.352 | 0.0008 ek
EordRpOS S it 20 p TR S SIMCLER B F 20 PR AR 0 SIP A 4R

SR

A

20 P F - fFHE IR SIS

KELEF 200 F AR DedE R N
S50 5 1 325 > HH<S0FF 5 0 cnm % Hc; AP FE>5048 5

FEFERER Fa g adhiFygtg
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2480 LR AKET W20 PIRE P HFTIHEMIHE PRE D FHMF LD
B w20 pREDHFTILEMFHEHFTPRE I FRPIIIIEZE CHEF
TR o

% 4-8 70 20 p b ® F-T 23R Y 5 GJR-GARCH #-3] » 47

|

GJR-GARCH #-3]

coefficient std. error z p-value
fr 0.505311 0.130106 3.884 | 0.0001 sk
D, 0.0701551 0.0739803 0.9483 | 0.3430
D fr -0.167788 0.175638 -0.9553 | 0.3394

2490 ERAKRET P LHEE FHEFBPREIHEPF 2 5P
FLr AL D SRPF 2 2 E2] 2 R RPE-

249 % PR %ﬁrj—”’ GJR-GARCH 3] # 47

1
|

GJR-GARCH #:3)

coefficient std. error zZ p-value
SI* 0.000109699 | 0.000566447 | 0.1937 | 0.8464
D4 0.0701551 0.0739803 0.9483 | 0.3430
D,SI" -0.00149097 | 0.000965034 | -1.545 | 0.1223




24100 ARARKET F PRI FE R EPBPRE D FEPG0 w §
PAFER A H R EHRE D SIS ER C RRREE HF A -
% 4-10% P <32 % H § 2 % GIR-GARCH #:-3) 4+ 47

GJR-GARCH #:3)

coefficient std. error z p-value
S1? 0.00137567 | 0.000946534 | 1.453 | 0.1461
D, 0.0701551 0.0739803 0.9483 | 0.3430
D,SI? 0.00300959 | 0.00120258 | 2.503 | 0.0123 *k

24l BRARET G P AFEREF G NI AP 2§ P =
GARE R RS EEEENRE S ISR Rk i R

* 4-11 § P ~%f i%dz? 2§ % GIR-GARCH #-3] » 47

GJR-GARCH #-3]

|

coefficient std. error z p-value
SI® -0.00156356 | 0.000640963 | -2.439 | 0.0147 *k
D, 0.0701551 0.0739803 0.9483 | 0.3430
D,SI® -0.00170610 | 0.000921973 | -1.850 | 0.0642 *




%4120 &
Fhaamoteyopo

:
S
24125 P 1R

GJR-GARCH #:3)

RARET A

oSt ERE PR BHEMFLHLE S FEE %

A A

B oSk d fgel e

DR b X}
I3 % ﬂ

PR R CFEB RGP

HECEHEHEPRE D FHPF

%% ¥ % £ GIR-GARCH #:3] & 7

HEEPRHE PR B

coefficient std. error z p-value
dsI® -0.00624984 | 0.00146948 | -4.253 | 2.11e-05 | ***
D, 0.0701551 0.0739803 0.9483 | 0.3430
D.dSI" 0.00795455 0.00200907 | 3.959 | 7.52e-05 | ***

2413 bRAKRET F P AIELEE

FEFLAPM o oRE P S

BB § 2 TR RN P VK
=
"7

SHFLMORREEFEE D AR

G j%—jﬁ; ﬁul _}

B AR Y R

A3 E R AR ET

GJR-GARCH #-3)

|

B R PR D AR i

g -
g o

%% £ GJR-GARCH #-3] # 47

SR EHEY PRE T FWPF

P TIE E T NER

4 r_g;,ﬁ %'Lﬁ’lfj”é B IE.»%‘

coefficient std. error z p-value
dsr® 0.00936655 | 0.00142825 | 6.558 | 5.45e-011 | ***
D, 0.0701551 0.0739803 0.9483 | 0.3430
D,dSI? -0.00735603 | 0.00207657 | -3.542 | 0.0004 ok

34




%4M’i&$%ﬂT’§B*ﬁi¥$? TR s PRE D S

ARELARM LY R IR H RN LHY PR T AR R

FHBRPE  FH2T S FHEFARM  § P AL HRR 2/ P RY

BEARPF S FLAM MR R FERE R AL F R R EHY P

S S AR R

| o
Ll

2 4-14%p L5} —Jﬁv;» B4 % 1 £ GIR-GARCH #-3] » 47

GJR-GARCH #-3]

coefficient std. error z p-value
dsr® -0.00652017 | 0.00153334 | -4.252 | 2.12e-05 | ***
D, 0.0701551 0.0739803 0.9483 | 0.3430
D, dSI® 0.00464768 | 0.00210984 | 2.203 | 0.0276 *%
o 4-150 2 F B AR > ¢ F ML B FIRP I B o

% 4-15 Conditional variance equation

coefficient | std. error z p-value
Const 0.00482092 | 0.00283959 | 1.698 | 0.0896 *
fr 0.00144069 | 0.0102657 | 0.1403 | 0.8884
Dy -0.00873932 | 0.00348361 | -2.509 | 0.0121 *x
D, 0.00495131 | 0.00306973 | 1.613 | 0.1068
D, fr 0.0143136 | 0.0152840 | 0.9365 | 0.3490
D,fr 0.00486843 | 0.0158203 | 0.3077 | 0.7583
alpha 0.00940242 | 0.00199346 | 4.717 | 2.40e-06 | ***
gamma 1.01209 0.0125903 | 80.39 | 0.0000 otk
beta 1 2.25266 0.0858593 | 26.24 | 1.02e-151 | ***
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beta 2

-2.05767

0.148634

-13.84

1.38e-043

koksk

beta 3

0.781692

0.0695924

11.23

2.83e-029

ks
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