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Abstract

This study investigates the influences of the transaction amount of stocks, futures, and
options of institutional investors on the returns and volatility of Taiwan weighted stock
price index. The data sample period is from July 2007 to December 2017. The study
uses the GJR-GARCH model. The results of the study are as follows:

1. There are influences of the transaction amount of stocks, futures, and options of

institutional investors on the returns of the weighted stock price index.

2. For the volatility of the index returns, only the transaction amount of stocks of

institutional investors have influences on it.

Keyword: Stocks, Futures, Options, Transaction amount, Index return, Volatility,

Institutional investors, GARCH
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2003 4,714 3,856 31,886 509
2004 5,591 5,259 36,720 786
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2006 5,338 7,809 34,118 1,088
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2009 6,985 9,828 43,399 24
2010 7,842 10,652 39,256 21
2011 8,341 11,760 33,873 18
2012 6,383 9,382 25,792 21
2013 6,341 9,660 23,194 11
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EE TRt
1A Z p 2 4p ke T
% 2R Ap NI E T
A& p A S8k (Residual ACF)
ek ockks ko wml Ao 1% 5%, 10% B E -k ®

using standard error 1/T°0.5

LAG ACF PACF Q-stat. [p-value]
1 -0.0671 *xx -0.0671 *kx 11.7241 [0.001]
2 0.0733 kkx(0.0691 XKk 25.7324 [0.000]
3 0.0010 0.0103 25.7352 [0.000]
4 -0.0053 -0.0098 25.8086 [0.000]
5 -0.0111 -0. 0130 26.1310 [0.000]
6 -0.0194 -0. 0200 27.1108 [0.000]

FRER T 28 P
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2.ARCH # =
# 3 1 ARCH # =_

Test for ARCH of order 6

coefficient std. error t-E p-value

alpha(0)  2.00017e-05 3.71865e-06 5.379  8.17e-08 *kx
alpha(l)  0.127445 0.0195427 6.521  8.3be-011 *¥x
alpha(2)  0.0635635 0.0195662 3.249  0.0012 KK
alpha(3)  0.176845 0.0195338 9.053  2.66e-019 *xx
alpha(4)  0.0855246 0.0195339 4.378  1.24e-05 **x
alpha(5)  0.117764 0.0195662 6.019 2.0le-09 **x
alpha(6)  0.104091 0.0195429 5.326  1.09e-07 ok

B B3k HO @ & ARCH 2 %8 m % (No ARCH)
Test statistic: LM = 464.7

with p-value = P(+ * & fiz (Chi-square)(6) > 464.7) = 3.36313e-097

574 ARCH R % » #7145 * GARCH #%] » %1% 7 # $4£% * GJR-GARCH

!
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42 F AR RAL AR AR
Mean Median Minimum Maximum | Std. Dev C.V. [Skewness EX',
% #c ) o o L L 5 .. |Kurtosis
vk T 3ok B B B HEL | %R GE| B i
NMT |1, 763. 2000]1, 553. 1000 536. 7700(6, 531. 3000f 734.9200f 0.4168| 1.6690f 3.9816
DSNB -0. 4572 0.1316 -68. 4890 81. 3120 15.0540{ 32.9260| -0.2312| 1.4819
DSV 105.6600| 100. 6500 20.0460| 308. 2200 37.31801 0.3532] 0.9322] 1.6923
ISNB -0. 5875 -1.3132 -60. 3460 57.6210 10.8320( 18.4360{ 0.7647  4.2372
ISV 57.3390 49. 8370 9.2844| 199.6700 34.3050{ 0.5983| 0.9832] 0.4754
FSNB 3.5178 7.3170f -681.0300] 653.2000 97.4230{ 27.6950f -0. 3127  4.0357
FSV 565.3000{ 538. 7300 7.8946|2, 068. 3000] 188.8400{ 0.3341 1.3418] 5.2832
DFNB 0. 0000 0. 0000 -0. 1993 0.2706 0.0188| 449.5600f 0.9295] 35.4360
DFV 0. 1060 0. 0137 0. 0000 2. 2066 0.2840{ 2.6791| 3.5809] 12.8460
IFNB -0.0003 0. 0000 -0. 1993 0.2706 0.0141| 47.8220f 1.3590{ 86.4800
IFV 0.0342 0.0123 0. 0000 0. 9888 0.0838| 2.4471| 6.6878] 55.2710
FFNB -0. 0004 0.0016 -0. 3662 0. 3460 0.0672| 176.6700f -0.1142| 1.7357
FFV 1.0422 0. 8935 0.0075 7.0126 0. 7351 0.7053] 1.3104] 3.4195
DONB 0.0000 0. 0000 -0. 0056 0.0211 0.0011| 226.7200f 6.4029| 101. 4800
DOV 0.0162 0.0133 0. 0021 0.1808 0.0114| 0.7059| 4.1073] 35.1500
[ONB 0. 0000 0. 0000 -0. 0011 0.0019 0.0001| 29.4920f b5.5773| 145. 8200
[0V 0. 0001 0. 0000 0. 0000 0.0043 0.0002| 3.3007 11.1990{ 205.5100
FONB 0.0000 0. 0000 -0. 0076 0.0072 0.0006| 347.5600f -0.0058] 40. 9820
FOV 0. 0037 0. 0031 0. 0000 0. 0415 0.0025| 0.6876| 3.9836] 35.7090
Hizx: g~

25




¥

-
-—

&I REEE

# 51 GJR-GARCH # Z_

Model: GJR(3,1) [Glosten et al.] (GED)
Dependent variable: R
Sample: 2007-07-05 —— 2017-12-29 (T = 2601), VCV method: OPG

Conditional mean equation

S

td. error

coefficient
const 0. 000359165
NMT -3. 39159e-07
DSNB 0.000170133
DSV 1. 74060e-06
ISNB 0. 000201769
ISV 2.56443e-05
FSNB 5.19710e-05
FSV 1.12848e-06
DFNB 0. 00664036
DFV -0. 00209262
IFNB 0.126145
IFV 0. 000979399
FFNB 0. 0123889
FFV -1. 81672e-05
DONB -0. 172187
DOV -0. 148179
IONB 2.523%4
10V -2.27163
FONB 0.119021
FOV 0.142035
AR1 -0. 197127
AR2 -0. 0937664

Conditional

O O O O = DN O O O O o o o o Or= o = W o D o

. 000397872
.69955e-07
. 49414e-06
. 31082e-06
. 20561e-05
. 65576e-06
.21017e-06
. 14217e-07
.0131910

. 000678642
. 0154356
.00130086
. 00139526
. 000226837
. 134415

. 0201828

. 22690
59993

. 247241
.0705172
0123734
0108777

variance equation
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. 803

1. 965

. 5034
. 084

8.172

. 1529

8.879

. 08009
-1.
1.

1.
-1.
0.
2.

-10.

-8.

281
342
133
420
4814
014
93
620

S W O O O O DN OO OO W o O o o 0o Dh oo

.2090
.8le-151
. 0991
. 18e-063
. 0001
. 0000
. 0494
. 6147
. 0020
. 02e-016
. 4515
. 13e-019
. 9362
.2002
.11e-013
. 2071
. 1557
. 6302
. 0440
. 83e-057
.69e-018

X%k

XXk
XXk
XXk
x%

XXk
XXk

XXk

XXk

Xk
*kk
*xkx



coefficient

std. error

.10062e-06
. 18044e-09
. 62255e-08
. 00843e-09
. 37881e-08
. 00343e-08
.06039e-09
. 18666e-010
. 000133446

3. 04947e-06
0.000126986

. 08864e-07
. 40658e-06
. 38851e-07
. 000455163
.000290765
.00407e-06
. 07589¢e-05
. 000441810
. 000282927
. 121515

0.178057
1. 15661

L1708
. 409161

. 99132e-07
. 36567e-01
. 93456e-08
. 63966e-09
. 14373e-08
. 32140e-08
. 93487e-09
. 20115e-09
.000136110
. 39564e-06
.000138431
. 64877e-06
. 43683e-06
. 23880e-07
. 000617214
. 46789¢e-05
. 0163532

. 00745885
.000919801
. 000152499
. 0198787

. 0532742

. 132196
171934

. 0781603

Conditional density parameters

coefficient

std. error

0 2.

V/ p-value
837 0. 0662
704 0.0069
940 8. 14e-05
9767 0. 3287
665 0.0077
176 0. 2398
576 0.0100

. 1748 0.8613
. 9804 0. 3269
.23 0.2030
L9173 0. 3590
. 02984 0.9762
. 2587 0. 7959
. 3276 0. 7432
L1374 0.4609
. 496 6. 94e-06
.0001225  0.9999
.01083 0.9914
. 4803 0.6310
. 855 0. 0636
113 9.79e-010
. 342 0.0008
. 749 2. 15e-018
. 923 6. 09e-06
. 235 1.65e-07
p-value

1. 58234

0.0713781
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Llik:  9891.49978  AIC: -19686. 99955
BIC: -19405.54429 HQC: -19585. 02345
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