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Abstract

This paper uses the regional data on credit lending contracts of SMEs
from 2009 to 2016 among the branches of a listed commercial bank. We not
only focus on the impact of industrial investment links of SME owners on
loan default risk, but also looks at the relationship between bank contacts
(measured by the number of years past) and tests whether it is the primary
bank that has any impact on the probability of bankruptcy of SMEs. The
purpose of this paper is to explore whether SMEs can obtain better credit
conditions due to their ongoing contacts (number of contacts and number of
banks) by using the Panel GLS method to conduct empirical estimates. The
empirical results indicate that the more diversified industrial investment
links SME owners can significantly increase the risk of loan defaults;
conversely, the more concentrated industrial investment links will

significantly reduce the loan default risk.
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