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Abstract

This thesis uses the stock market data on 42 countries in the world from
2000 to 2015, and empirically explores the impact of national governance
quality on the stock market return risk. Some relevant policy implications
and suggestions are based on the empirical results. The empirical results
show that countries with better quality of the national governance can
significantly reduce the risk of the stock market; especially in improving
government efficiency, regulatory quality, and corruption control, can

significantly reduce the risk of the stock market.
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% WEDHHPFE'GE R R T & T2 T 58k

Rt Sl e Bt S et T T ﬁfiz‘f% FORPATAL AT (Rt
ﬁjm}k xﬁ I%‘ §F ﬁju} ﬁju} IEJ F&.\ J'% F&.\ Iff‘;& L2l 5 v [N X 4 L2l F 4 L2l F 4 [N X z
= L &3 R | &3 B | &3 EiE=a = EiE=a
Argentina | 70.872 | 0.1034 -0.199 5.159 | 0.357 |59.127|-0.081|43.207 | -0.073 | 52.849-0.570 | 30.505 -0.374142.573
Australia | 39.275 | 0.0188 0.690 17.332 | 1.417 |94.225| 1.006 |81.605| 1.729 [93.925| 1.693 |95.441 1.934 194.753
Austria 30984 | -0.0101 | -0.263 4.212 1.385 (93.460| 1.169 |89.527| 1.742 |93.923 | 1.525 |92.875 1.740 {92.843
Belgium | 33.626 | 0.0246 -0.010 12.519 | 1.375(93.192| 0.863 |75.419| 1.649 [92.153| 1.279 |87.214 1.474 190.556
Bermuda | 197.787| 0.3891 3.088 59.640 | 1.057 [81.553| 0.849 |75.951| 1.080 |82.532| 1.329 |88.717 1.296 |87.957
Brazil 644.337| 0.0516 0.014 4.120 | 0.453 |61.875(-0.142{40.593 |-0.086 |52.492 | 0.100 | 56.325 -0.066|55.329
Canada | 104.228 | 0.0268 -0.345 4.527 1.465 [95.905| 1.079 [85.741 | 1.832 |95.589 | 1.644 | 94.467 1.976 [95.078
Chile 29.841 | 0.0243 -0.676 | 27.903 | 1.029 |80.587| 0.548 |64.670| 1.194 [84.967| 1.451 |91.184 1.434 189.722
China 39.848 | 0.0499 -0.046 6.218 |[-1.589| 6.626 |-0.466|30.247| 0.050 |57.252|-0.266 |44.339 -0.427140.850
Denmark | 5.647 0.0403 -0.201 5.224 | 1.574 |98.186| 1.123 |86.571| 2.066 [98.687| 1.786 [97.375 2.356 199.619
Finland | 99.931 | 0.0119 -0.201 5.781 1.544 |97.448| 1.447 [97.174 | 2.085 |98.629 | 1.772 |97.366 2.306 {99.280
France 39.271 | 0.0343 0.373 13.043 | 1.240 [ 88.952| 0.505 {63.110| 1.515 |89.699| 1.149 |84.167 1.379 189.190
Germany | 83.857 | 0.0363 -0.136 4.344 | 1.37593.098| 0.928 |78.051 | 1.638 |92.154| 1.557 |92.669 1.842 193.665
Greece 26.597 | -0.0519 | -0.060 5.788 | 0.912 |76.077| 0.254 | 54.442| 0.581 [71.384| 0.689 |72.636 0.201 [63.236
Hong Kong | 245.548 | 0.0294 -0.102 4.683 | 0.429 |61.230| 0.989 [82.642| 1.657 |93.376| 1.914 |98.854 1.720 192.329
India 51.560 | 0.0488 -0.060 5.683 |0.428 |60.777|-1.160]13.912|-0.062 | 53.565|-0.372{39.097 -0.403 | 41.668
Indonesia | 30.402 | 0.0631 -0.228 7.095 [-0.152|44.017|-1.140|16.184|-0.319 {43.109|-0.361 | 39.409 -0.772124.988
Ireland 63.048 | 0.0183 -0.511 6.608 1.365 (93.146| 1.171 | 88.521 | 1.548 |90.045 | 1.695 |95.463 1.586 [91.532
Italy 313.533 | 0.0081 -0.221 5.404 | 1.031|79.987| 0.572 |65.655| 0.533 [70.404| 0.869 |77.083 0.292 [65.576
Japan 15.605 | 0.0084 -0.208 5.391 1.020 [79.502| 1.044 {84.353 | 1.418 |89.013 | 1.056 | 81.808 1.369 |88.080
Korea, Dem.Rep. | 17.219 | 0.0223 -0.165 4314 |-2.178| 0.189 |-0.182{39.530(-1.827| 1.206 |-2.278| 0.561 -1.330| 5.550
Korea, Rep. | 17.219 | 0.0223 -0.165 4.314 | 0.693 |69.023| 0.357 {58.351| 0.987 |80.339| 0.828 |75.676 0.474 {69.553
Kuwait 37.047 | -0.0069 | -0.896 8.040 [-0.497|33.348 | 0.273 |55.383| 0.042 {56.616| 0.149 |57.148 0.313 {65.633
Luxembourg| 36.751 | -0.0368 | -2.022 | 35.521 | 1.553 |97.632| 1.423 (97.440| 1.777 [94.929 | 1.734 |96.531 1.983 195.183
Malaysia | 9.282 0.0268 -0.107 5.952 [-0.410|35.321| 0.223 |53.442| 1.018 {80.507 | 0.588 |69.669 0.228 [63.225
Mexico |265.668 | 0.0457 0.008 4.893 | 0.136 |53.190|-0.579 (27.569| 0.213 |61.722| 0.328 | 63.012 -0.400|41.950
Netherlands | 7.070 0.0089 -0.711 13.459 | 1.543 [97.636| 1.116 |85.962| 1.872 |96.677| 1.805 |97.540 2.073 196.387
New Zealand | 46.107 | 0.2242 -1.152 53.015 | 1.557 {97.940| 1.329 |94.989 | 1.784 |94.889 | 1.820 |97.875 2.294 199.056
Norway | 10.127 | 0.0480 -0.167 4.349 1.599 [98.766| 1.305 {94.629| 1.903 |97.174 | 1.465 |90.817 2.123 |97.144
Philippines | 42.355 | 0.0474 0.047 7.585 | 0.069 |50.724|-1.242|13.879|-0.024 | 54.791|-0.077 | 51.537 -0.577133.470
Portugal | 29.761 | 0.0113 -0.142 6.434 | 1.245 |88.452| 1.003 |81.256| 1.090 |{82.652| 1.006 | 80.681 1.094 |83.036
Qatar 100.805 | 0.0575 0.030 7.150 |-0.881|23.112| 1.031 |83.635| 0.680 [73.098| 0.435 |66.287 0.830 |77.155
Russian Federation | 23,912 | 0.0401 -0.036 6.105 |[-0.772|26.544|-1.010|16.554|-0.411 {40.348 | -0.351 | 39.640 -0.969|17.168
Saudi Arabia | 121.028 | 0.0403 -0.331 9.178 |-1.717| 4.757 [-0.302|35.960|-0.109 [ 52.050| 0.016 |53.258 -0.071|55.514
Singapore | 25.700 | 0.0122 -0.111 4.804 |-0.081]45.921| 1.203 {90.535| 2.148 {99.055| 1.957 |99.057 2.172 |97.582
South Africa| 278.123 | 0.0376 -0.398 7.191 0.658 |68.397(-0.13241.300| 0.523 |70.059 | 0.474 | 66.448 0.272 {65.123
Spain 12.949 | 0.0251 -0.175 7.233 1.157 |85.493| 0.037 {47.339| 1.282 |85.012| 1.143 | 84.059 1.102 | 82.881
Sweden 3.875 0.0306 -0.172 5.017 1.570 [98.405| 1.229 [91.886| 1.947 |97.451 | 1.644 |94.631 2.220 |98.422
Switzerland | 73.715 0.0212 -0.124 5.341 1.529 197.030| 1.343 {95.794] 1.963 [97.694| 1.670 |95.378 2.088 [96.612
Taiwan, | 88.368 | 0.1033 -0.212 4.673 | 0.846 |73.152| 0.777 |72.711| 1.078 |82.245| 1.090 | 82.388 0.703 |75.132
Thailand | 10.592 | 0.0240 -0.241 7.403 [-0.286|40.265|-0.696|27.213| 0.281 {63.889| 0.239 |59.942 -0.31745.715
Turkey 8.575 0.0303 -1.185 24132 |-0.195|42.331(-1.027|17.136| 0.167 {60.584| 0.276 [61.479 -0.07854.301
United Kingdom| 58.500 | 0.0170 -0.104 4.376 1.325 |91.518| 0.500 {62.582] 1.700 [93.101| 1.780 |97.108 1.839 193.832
[;?;:st 114.821| 0.0283 -0.106 4.688 1.198 |87.318| 0.489 {61.952] 1.587 [90.982| 1.499 |92.020 1.485 190.148
Vietnam 8.919 0.0634 -0.075 15.808 |-1.404| 9.527 | 0.252 |54.486|-0.276 |45.338 |-0.607 | 28.651 -0.565(34.013
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