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Abstract

This paper examines the relationship between conditional and unconditional
systematic risk against stock return for twenty-one categories in Taiwan’s stock market.
The study period starts from Jan. 1997 to Aug. 2004 and key data are retrieved from
AREMOS and TEJ. This paper uses the two-stage regression method, conditional model
and event study. The results show that there has no significant relationship between
unconditional systematic risk and equity return. However, a significant two-way
relationship exists between conditional systematic risk and equity return. In addition, most

financial holding companies have higher system risk than ever.
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BoF O PATALRIER

FATATHEH - EAFWALFBR " KO WESHLEP LR G &
A3 o Markowitz *t 1952 # 3 12 FF e @AY - 4 &E;}}i?ﬁ T e
LY PSSR GERT L ERTARERPLEPES - B2 - B

PRERFOET > REFL R L FMEREM AR R AR ﬂ&fip

FERRIRT R b G g iR 0t M 35%c-% 2 # 2 (Mean-Variance rule) 2. & % -

T ofc-% R B 5 d Sharpe(1964) ~ Lintner(1965) % Mossin(1966) % & ¥ H % fs
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Rie =Ry + BlER,) R, [+ &, (3-1)

B3 ik % iE
E(Rp.) 5 % 13 22 % Hap o 2

v x4

G LU R IBEE AR TR 2 B RAT

(3-1):% ¥ A& £ 78 s BT kg E(gi,gj)=o_v E(£,,R,)=0 » 7% £
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W2 B S ARM S 0 $iEF 2R fRRARNPILL B
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T A LB BEFE LR p a1 CAPM P 3 Srap penh &R
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[

A HmE o B AE) T A 52 BEsxEk gt iE e
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=& B HRG

Sharpe(1964)r4 CAPM 2 Lo AL 11 4¢ » 22 2 H — d5 87 S5 (Single Index
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Ri,t =q +ﬂiRm,t + &y (3-2)
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a; » ¥ i fEES 2 £IE

R & % 1407 sdp o

PEEE TR T RN

(3-2)5% F # & Cov(g,,R, ) =0 ~ CoV(&,,6,,)=0 ~ E(&)=02 & IR &4

gao;ﬁd WA BV B T A TR Bihdko

PFHRL DG T A 5k Sh 'k (system risk)£2 24 % 5L B "% (unsystem risk) @ %
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G R SRR A AT ARG A B ARG RA AT p PR R E G TR
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O-z = (anlwlﬂlj 0n+1 +%i(%> (3_4)
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3|»—~

SO g gnicmo >0

i=l

ABIT R o PR NABIT R G < (ZWﬂj Ot § T80 SRR TR G 5

O-z = (anwlﬂlj 0n+1 (3_5)

4 N(3-4) s (3-5)F a0 2Lk AR xﬁ‘!;ﬁd o FTHRE NP 7 LT s

b FB S R T AR % -

FAFAXRHULEBURLART L LFMF T LR Mo FI2 )
ARGRED FALSRT RS A RATRE 0 I RIRES S B RS

ERGTIFERRE il A SR ek gfe o B AV 5

E(Ri,) =Ry + 5 lE(Rmt - th)J (3-6)
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E(Re) 5 $tH Bu% SR F ot ol 2405
Ry » %t &Rk &3

E(Ry) & % tH 83 H 7o £app 5

BiiBUESSRTRE LD Hh %

(3-6)¥ x} %
E(R)=a, +a,f (3-7)
¢ =Ry > a=E(R,—Ry)> F5 CAPM B # 2% S FFEHFMF 51 &

BRGSO BT 0 P Bl ZEP AN R R ST 0 B RIR
FAMRIT AR GITA > AW YD HAREFEME LD T > AL BuR

I

BRFEEDHPHEFMI I LEF LM o

Fama and French(1992)F & # Mo, iX 7 B F R0 L I %573 S RIF{FEPV
i e fEomiEd ¥ CAPM cifese it * F BRI RS FHLFPF > 7 &

BRI o b SRR 2 B - 1B R RAR ARV S 2 B B TR o
AYFRERAIEGERFAATE  BAR GRTAR FLA g s B2
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H 73 #5840
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Ri'[ :Rﬂ+ﬁlRmt+g (3‘8)

Rs U8 Buigs S0 T b g5
Ry 5%t FHEFTosfpps

& » MEWFALE
2_{¢4]* Fama and MacBeth(1973)c% WEFA AT BG-8)FTRE M2
KRB0 B R g fea i oo TR AT LEPS
B LR E e

Rit =yt alt:Bi + & (3-9)

CAPM #:A) ¥ 3 B4R 3 f A @R G135 > A BTG IRT L 457

ERGTA FIMERED BWPI A NERGF > B E 2 B AL

G0 L E R ST BRSO E R G 0 B SR 2 B R A
%
Pettengill et al.(1995)#% ! feif i ™ SAeap ¥ 5 bl 0% > B A)1 B & 5 ¢
Rit=0{0t+A+D+_ﬂi+A_(1—D+_)ﬁi + &, (3-10)
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Pettengill et al. (1995)33 5 *F i tE 2 B (23 72 it R R "G SRV S 5 & s i
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TEP s RTHEPIA L
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# 4-1

TR IE P SRR A 2 LR AR R E

KE AL A EB % E | Prob. R? F &

& % 0.940181 | 0.0000 | 0.655940 | 1.00202
R 0.875226 | 0.0000 | 0.498365 | 1.00000
R At 0.920506 | 0.0000 | 0.662872 | 1.00068
Yz 0.888522 | 0.0000 | 0.413268 | 1.00525
ik 1.089776 | 0.0000 | 0.606800 | 1.00609
a5 0.807566 | 0.0000 | 0.491237 | 1.00125
i 0.867079 | 0.0000 | 0.397236 | 1.00023
o F 0.926576 | 0.0000 | 0.617030 | 1.00005
TETH 1.017533 | 0.0000 | 0.843080 | 1.00069
BRI 0.799599 |  0.0000 | 0.373543 | 1.00100
4 45 0.734890 | 0.0000 | 0.373654 | 1.00031
B 0.774972 | 0.0000 | 0.370288 | 1.00039
Bk 0.664224 | 0.0000 | 0.293397 | 1.00040
R 0.735345 | 0.0000 | 0.451520 | 1.00269
KR 0.906638 | 0.0000 | 0.452814 | 1.00345
5% 0.936018 | 0.0000 | 0.581415| 1.00706
TR 0.840836 | 0.0000 | 0.633473 | 1.00023
“EI1% 0.861804 | 0.0000 | 0.575281 | 1.00382
#% 0.910310 | 0.0000 | 0.489168 | 1.00132
T 1.104385 | 0.0000 | 0.794720 | 1.00580
i 0.858941 | 0.0000 | 0.447036 | 1.00426
Ll AP LMK beta B A o=1%8g F oK ET I F
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42 LERER G

oL 2L

B ZLIE(E T

AR e B2 Ak

=+ ek
BRAR a, a,
& % -0.000143 0.000571
kiR R -0.000200 0.000213
) At 0.000180 0.000373
Y g -0.000299 -0.000125
ik 0.000421 -0.000896
g 5 -0.000280 -0.000701
i3 -0.000052 0.004501
ik -0.000088 0.008973
TETH -0.000088 0.000021°"
I -0.000210 0.001897
4 45 0.000229 -0.002007
8 0.000191 0.000089
Lk -0.000311 0.000364
REA -0.000073 -0.000154
ki -0.000188 -0.000091
R 0.000294 -0.005808
TR -0.000088 0.000920
[ -0.000056 0.040761
#% 0.000157 0.000036
T+ 0.000569 0.000964""
i 0.000107 -0.000065
WO A T A oES%BEORETREE > AT A o=l %F R ETRE o
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243 GEEREIT O KRR E BEEMF RE L G ik

LS A A
& i 0.011639 -0.01811
R 0.010460 -0.01876
R ARt 0.011214 -0.01827
¥ 0.009722 -0.01827
i 0.012973 -0.01667
a5 0.008107 -0.01913
i3 0.009488 -0.01850
EF F 0.010710 -0.01798
TELE 0.012957 -0.01751
IR 0.008017 -0.01928
4 45 0.006946 -0.02036
R 0.006883 -0.19409
Bk 0.003688 -0.02112
R 0.004783 -0.01958
kiR 0.011404 -0.01854
53 0.012045 -0.18349
TR 0.008116 -0.01853
“E1% 0.008932 -0.01845
#% 0.009809 -0.01795
T 0.013091 -0.01659
i 0.009789 -0.01881
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3 4-5

Sipa il kb2 BB BBt RN
4

iy a s s

B R GE | HRAK B R GE | HRAK
1.188008 | -3.879578 1571 | 1.220877 | -10.51857 411
1.166276 | -3.427357 1316 | 1.363315 | -10.45478 658
1.011143 | -3.792476 1332 | 1.099352 | -8.183306 658
0.958372 | -3.640865 1323 | 1.054786 | -9.812580 658
0.909960 | -3.733294 1374 | 1.165026 | -11.36105 608
1.043570 | -3.947888 1410 | 0.905251 | -9.902951 572
0.922318 | -3.799825 1315 | 0.851215 | -12.90988 458
1.068417 | -3.692762 1352 | 1261845 | -11.24227 632
0.9944673 | -3.667437 1346 | 1.008579 | -9.486766 636
@ | 1107812 | -3.757845 1346 | 1.224297 | -9.533797 636
= 5 0.834854 | -4.306632 918 | 0.948642 | -9.653441 578
F .5 0.813214 | -4.262211 878 | 0.947724 | -10.27432 641
53| 0858217 | -4.385388 833 | 1.094224 | -12.15953 633
1.029320 | -4.748563 1329 | 1.075190 | -9.397613 635
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B~ B AT I 1% B-15) N AT 2 £ R ek 4-6

%046 L ERBAPM BE

2 R} R}
g -0.01238™ -0.0025917"
(0.00156) (0.017776)
e -0.01539" -0.00402"""
_—————(0:04544 (0.001258)
2 A 001600772 -0.0054147
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