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Abstract

The index ETF with different portfolios composed of a basket of stocks to diversify
risk has gradually became the popular financial product. For instance, high dividend ETF
is one of the most popular products for investors.This study mainly investigates the use of
technical analysis KD and MACD indicators, with the daily, weekly and monthly basis to
analyze Taiwan high dividend ETF performance. Therefore, the signal of KD<20 and
KD>80 to determine buy and sell,respectively.The empirical results show that Taiwan high
dividend ETF in the daily basis is the best strategy, i.e., K<20 or 40 to buy ETF, and K>90
to sell ETF exists better return, among them, K (40.90) is the best one. But this strategy is

indifferent with the annual cash dividend payment.

Keywords: ETF(Exchange Traded Funds), high dividend, KD(stochastic oscillator),
MACD(Moving Average Convergnece and Divergence)
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