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Abstract

In this study, event study method was used to explore the stock abnormal returns
during the disposition period in Taiwan Stock Market, sampling form stocks of
the companies listed on the stock exchange market and over-the-counter market
disposed during 2015 to 2020. The differences in abnormal returns between the stock
exchange market and over-the-counter market and (between) the reasons of
dispositions were investigated to determine the effect of the cumulative abnormal
returns during the disposition period on stock abnormal returns after the end of
disposition. Our findings showed that after disposition announced, the negative
abnormal returns were found among the samples both of companies listed on the
stock exchange market and the over-the-counter market until three days before the
end of disposition. Among the samples of different disposition reasons, the
significant negative cumulative abnormal returns were observed after stocks disposed
with abnormal price increasing. Besides, the significant positive cumulative abnormal
returns were found three days before the end of disposition in all samples. In addition,
positive abnormal returns were only obtained in price decreasing samples. Our
evidences showed that after the end of disposition, abnormal returns were affected
by the cumulative abnormal returns during the disposition period.

Keywords: Disposition Stocks, Surveillance System, Abnormal Return, Event

Study
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