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Abstract

The purpose of setting up the futures market is to provide investors with diversified
investment or hedging ways. "Futures is the great financial innovation of mankind in the
twentieth century", as the statement of Merton H. Miller, the winner of the Nobel Prize in
Economics Sciences in 1990, futures plays the dual role of speculation and hedging at the
same time. The shareholding ratio has escalated from 30% to 40% above since the
financial tsunami in 2008. Therefore, the layout of foreign capital in futures market may
reflect the opinion of foreign investors on Taiwan’s stock market. Taiwan’s stock market is
a shallow dish market. Because of relatively lacking of trading volume, investors in Taiwan
may not have enough time to sell out for hedging or realization. This study takes the
change in the open interest of Taiwan stock index futures in one year before and after the
2008 financial turmoil as the research object, and uses Lehman Brothers' application for
bankruptcy protection on September 15, 2008 as the starting point of the financial
turmoil.Hope by the excess amount of foreign trading. Taiwan Futures Exchange
announced the daily foreign long open positions, short open positions, net open positions,

as well as the closing price, change points, and changes of futures.
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