3 EAFERFRMGERY A E EALT

AL
Master Program in Financial Management

Department of Finance

College of Management

Nanhua University

Master Thesis

R AT IS W R
The Relationship between Investor Sentiment
and the Risk of Stock Price Crashes
3%

Hsiu-Chi Wang

R A B
Advisor: Cheng-Po Lai, Ph.D.

PEX R110£62
June 2021



By E K £
SRR A MR e
73R e =

R A RAE B AR R 2 B

The relationship between investor sentiment and the risk of stock price
crashes

mra:_ b A R
S N RS L

= o= = [ -//Mé\yh/
A
;”7 ¢ Jf/\e{(

16 A% 7‘:; \ ‘V]é

A EE(FE) @ ;( %Q

OB PERE 110 =+ 6 A 23 B8




BESFTG A RERT 0w SEEAR - B EIF S A M BRE g A
P LAY BE R PRI PR BB RS TR TR
- B AEANA S REe? BOREEBIEAEHR o

FAOARe A By AP L RFEr - B BEEFERT O A
PAr g en@ B> & 5 G ehE § 2 ol LT EdAR Ald 0 L AUR R X IS T 6
CE S A B o SRR PR T S 1F o s R EA KT SR

Bofp DB B o N R U BREIREGE - H- HAAEF

Ao GANFEAY G ARG S { &F K dmeeting ¥ %S AR ¥ LriEs
FRi:E S > MEZRANR BT AT A 0 XEF > BT )

B OAZRIHTERBE - FALRBREA I T FDBP 1S gLy

-

w7

ck-

1 AR S R B A e A R AE B S B

i

=

RFdEuMdauri L RALHY (B3 L > At & 7Rk o
EREHEFR > RFPRL P EAREET T RAFAR R HTET L G
FRE LR SR RHRL AR B EH AL RAAEFI BRSO B R
HAe R 2 03 AP MRS B B SRR i PR BE e R B Ak 4 kg Y

H IR e



GEX R A @Y kMY AL T

095255 28 DMLpe L

o
&
¥
al
=k
=%
=
%

ﬁ&%ﬁ“ﬂ "% 2_ BE B3

Mo o4 1A B ARE L

BE £

COVID-19 # -+ kB FHE Y 7 ?‘ 5o 7 235 782008 £ £ fis v
KB A hEIR "G o MR FRGHERGDF)F P RFAL S EY AIFT PR
Frio %A 139 Chen et al. Q00DF L » HF F 2 FepB- 2 R 2R ‘G L 1 4P
B Bl A T H R O R BN B R R MEe A v p o BRI
FTAR Y o 44 2017 E 3 2019 & SR s R o P RS 0 2% NCSKEW
CEBRFLSOVORLEREEL G THEART AR A RS TR

e dpE AR S Sl R H Y R AR AR T A R R

B
&=

2 Bl o AL HFIR O FHFHLG HERGERDE 2B T XAV HIL

BHERERERE P T - DL ERRAS T RO LR AER IR F

it m i HER S  RT AN A HERRRS S HE



Title of Thesis : The Relationship between Investor Sentiment and the Risk

of Stock Price Crashes

Name of Institute: Master Program in Financial Management, Department of
Finance, Nanhua University

Graduate date: June 2021 Degree Conferred: M.S.

Name of student: Hsiu-Chi Wang Advisor: Cheng-Po Lai, Ph.D.

Abstract

The panic caused by the COVID-19 epidemic and consumer tightening have put the
global economy facing the greatest risk of recession since the 2008 financial tsunami.
Regarding the factors affecting the risk of stock price crashes, previous researches mostly
focus on exploring the internal characteristics of companies. However, according to the
research of Chen et al. (2001), the differences in opinions among investors are positively
correlated with the risks of stock price crashes. Therefore, this article focuses on investor
sentiment to explore its relationship with the risk of stock price collapse. This article uses
the NCSKEW method to observe the stock price collapse risk of each company based on the
specific weekly return rates of Taiwan listed and OTC companies from 2017 to 2019 TEJ
data base, and discusses three indicators of investor sentiment which are turnover rate and
financing short sale ratio and the Taiwan stock index option volatility index. The results
show that the turnover rate has positive effects on risk of stock price collapse, and financing

short sale ratio has negative effects on the risk of stock price collapse. The lag value of
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Taiwan Index Option Volatility Index (TVIX index) has negative on the risk of stock price

collapse.

Keywords: Stock price crash risk, Investor sentiment, TVIX index
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