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Abstract

The purpose of this study is to explore the impact of the announcement of treasury stock
buybacks in the Taiwan stock market on stock returns; the study period is from 2017 to 2020 the
research samples of Taiwan listed companies are used to analyzethe treasury of differentindustry
companies and different buyback purposes about the effect of the announcement of share
repurchase on its stock price return through the Event Study Method. The empirical results
show that in terms of average abnormal returns, electronic stocks, biotech medical stocks,
traditional industry stocks and differentbuyback purposes all have positive announcement effects
on the announcement date. In terms of average cumulative abnormal returns, the effect of the
announcement for the purpose of maintaining the company’s credit and shareholders’ equity is

greater than the effect of the announcement for the purpose of transferring shares to employees.

Keywords: Stock repurchase, Abnormal Return, Event Study Methods
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A-1.1 2T F ~ 2 FFh -~ B ETHL Fpp S
T 2 FR BE ¥
Event Day| AR t-Value AR t-Value AR t-Value
-30 -0.147/-1. 022 -0.6961|-1. 4809 -0.2005/-1. 7108 *
-29 -0.022/-0. 155 -0. 4499 -0. 9572 -0. 2982 -2. 5442 *xx
-28 -0.221{-1. 536 =1.0092| -2. 1471 »x | =0. 2712| -2. 3134 **x
=27 -0.115[-0. 800 0.6119[ 1.3017 0.0098 0.0835
-26 0.008 0.056 -0.2973| -0. 6324 -0.1659| -1. 4154
-25 0.044] 0.308 0.2497 0.5311 -0. 0507 -0. 4328
-24 -0.278/-1.935* | 1.0359 2.2039 | 0.0022] 0.0186
-23 -0.165[-1. 147 -0.2134]-0. 4540 -0.0645| -0. 5503
-22 0.093 0.649 0.1052| 0.2239 -0.0083|-0.0705
-21 =0.155/-1. 077 -0. 0295 -0. 0628 -0.0915| -0. 7810
-20 -0.175/-1. 219 -0.3003| -0. 6389 -0.1304]|-1.1126
-19 -0.312/-2. 167 % | -0, 7101 -1. 5108 -0.1303|-1. 1121
-18 -0.222[-1. 546 -0.5207 -1. 1077 -0. 1556| -1. 3273
-17 0.146/ 1.014 -0. 3851| -0. 8193 -0.0949| -0. 8097
-16 0.173] 1.202 -0. 0339 -0. 0721 -0. 0381 -0. 3253
-15 -0.103/-0. 714 -0.1026| -0. 2184 -0. 1516 -1. 2937
-14 0.080f 0.554 0.5196[ 1.1055 -0.0046| -0. 0392
-13 -0.225[-1. 563 0.6469 1.3763 0.1057 0.9016
-12 -0.087/-0. 604 -0.0143|-0. 0305 0.0375 0.3202
-11 -0.227-1. 580 -1.1660] -2. 4807 *+ | -0. 1879 -1. 6027
-10 -0. 381|-2. 648 *x -0, 1215 -0. 2584 -0.0996| -0. 8498
-9 -0.023[-0. 158 0.5596[ 1.1906 -0.1147-0.9789
-8 0.110F 0.762 -0.8619|-1.8336 * |-0. 1585/ -1.3525
=T -0.122|-0. 845 0.4857] 1.0334 -0.4124] -3. 5180 *xx
-6 0.061 0.425 -0. 2609 -0. 5551 -0. 3066| -2. 6155 *xx
-5 -0.202|-1.401 0.2848| 0.6059 -0.1498| -1. 2784
-4 -0.200[-1. 391 -0.4583| -0. 9750 =0. 3487 -2. 9750 *xx
-3 -0.369-2. 566 *+ | -0. 6306| -1. 3416 -0. 3170 -2. 7044 *xx
-2 -0.090[-0. 626 -0.6425| -1. 3669 -0.11891-1.0144
-1 0.464| 3.223 *+-0.3790[-0. 8064 0.2158| 1.8410*
0 2.086{14.500 x4 11,8122 3.8556 *xx 2.1024|17.9370 **x
1 0.534] 3. 711 %4 0.9954] 2.1178 *x| 0.8306] 7.0864 **x
2 0.121| 0.843 0.0041] 0.0087 0.1549| 1.3215
3 -0.065[-0. 451 0.1971] 0.4194 0.0258 0.2198
4 -0.131/-0.908 -0.0254{ -0. 0540 -0.1054]-0. 8990
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FARPI(CAR) P P A KA G AT Y (=30-430) Fpt » A2 F LT 2 (=
30+30) 2 CAR #5352 P &7 5P o 2 4-11B7 RFIL 7 272 TR HE
FHRPS ARFREA LS 2772 p £ EH(=30430)p ¢ 2 F 5% CAR p 9}
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F529,-28,-26,2- 13 SHRH S 2 A PR ERAEFRFHEM L fE -
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4-2.2 F ~ 2P FR  BRAL TR HL FEMF
T3 2P F R b ¥
Event Day CAR t-Value CAR t-Value CAR t-Value

-30 -0.147 -1.022 -0.696 -1.481 -0.201 -1.7I11%
-29 -0.169 -0.833 -1.146 -1.724% -0.499 -3.009 *xxk
-28 -0.390 -1.567 -2.155  -2.647*xx -0.770 -3.792 **X
=27 -0.505 -1.757x -1.543 -1.642 -0.760 -3. 243 x%x
-26 -0.497 -1.546 -1.841 -1.751 % -0.926 -3.533 x%x
-25 -0.453 -1.285 -1.591 -1.382 -0.977  -3.402 x%x
-24 -0.731 -1.922%  -0.555 -0.446 -0.975  -3. 143 *%x
-23 -0.896 -2.203xx -0.768 -0.578 -1.039 -3. 134 x%x
-22 -0.803 -1.861* -0.663 -0.470 -1.047  -2.979 *%xk
-21 -0.958 -2.106*%x -0.693 -0.466 -1.139 -3.073 *%x
-20 -1.133 -2.375%x -0.993 -0.637 -1.269 -3. 265 %%k
-19 -1.445 -2.900 %xx -1.703 -1.046 -1.400  -3. 447 x%xx
-18 -1.667 -3.215 %kx -2,224 -1.312 -1.555  -3. 680 *%x
-17 -1.521 -2.827 *%xx -2.609 -1.483 -1.650 -3. 763 *%x
-16 -1.348 -2.421 xx -2.643 -1.452 -1.688  -3. 719 x%x
-15 -1.451 =2.522%x -2.745 -1.460 -1.840 -3. 924 *%x
-14 -1.371 -2.312*xx -2.226 -1.149 -1.845  -3. 817 x%x
-13 -1.596 -2.616 %k -1.579 -0.792 -1.739 -3.497 *%x
-12 -1.683 -2.685%kx -1.593 -0.778 -1.701  -3. 330 x%x
-11 -1.910 -2.970 *xxx -2.759 -1.313 -1.889  -3.604 x%x
-10 -2.291 -3.476 xkx -2,881 -1.337 -1.989 -3. 703 *%x
-9 -2.314  -3.430 xxx -2.321 -1.053 -2.104  -3. 826 *%x
-8 -2.204 -3.195%xx -3,183 -1.412 -2.262 -4.024 %%k
=T -2.326  -3.301 +x -2.697 -1.171 -2.674  —4.657T *%xX
-6 -2.265 -3.149 %xx -2,958 -1.259 -2.981 -5, 086 **xk
-5 -2.466 -3.362 %kx -2.673 -1.115 -3.131 -5, 238 *%x
-4 -2.666 -3.567 %kxx -3,132 -1.282 -3.480  -5.T13 *%x
-3 -3.035 -3.988 %xx -3,762 -1.513 -3.797 —6. 121 *%x
-2 -3.125 -4.035 xxx 4,405 -1.740% -3.915  -6. 203 *%x
-1 -2.662 -3.379%kx 4,784 -1.858% -3.700 —5. 763 **xk
0 -0.576 -0.719 -2.972  -1.136 -1.597  -2.447 x%

1 -0.042 -0.052 -1.976  -0.743 -0.767 -1.156

2 0.079 0.096 -1.972  -0.730 -0.612 -0.908

3 0.014 0.017 -1.775  -0. 648 -0.586 -0. 857

4 -0.117 -0.137 -1.800 -0.647 -0.691 -0.997

27



© o0 3 O O

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

-0.024
-0. 080
.018
. 060
. 089
. 166
. 196
. 162
.193
.218
315
207
311
. 263
. 259
. 459
.950
. 944
.974
.904
.073
. 162
. 337
. 331
. 182
207

— === = OO OO OO OO OO0 OO0 O oo oo

-0.
-0.
. 020
. 066
. 098
. 180
. 210
172
. 202
. 226
. 323
. 260
312
. 262
. 205
447
. 930
.902
. 922
. 848
997
. 070
. 221
. 205
. 061

—_— = = = O O O O OO OO OO OO OO0 OO0 o o oo

.

028
091

074

-1.967
-1. 863
-1.534
-1.772
-0. 466
0. 101
0.690
0.446
-0. 580
0. 386
0. 838
0. 866
-0. 041
0.128
0.218
0.063
-0. 320
-0.738
-0. 251
=039
-0.116
0.087
0.183
=529
-0. 521
0. 041

. 697
. 652
. 930
. 604
197

0.034
0.227
0.145

. 186

0.122
0.263
0.269

.013

0.039
0.066

.019
. 094
. 216
.073
112
. 033

0.025
0.051

147
. 143
0.

011

—_— = = = O O O O O O O O o o o

. 694
432
. 405
.401
. 368
. 2776
.216
.214
. 294
. 028

.221
. 361
. 485
. 458
.001
. 494
442
. 633
. 753
. 816
. 859
027
. 292
. 308
327

438

— === = OO OO OO OO O oo o o

. 987
. 606
. 960
. 048
. 496
. 368
. 284
. 278
. 378
. 035
27T
. 449
. 098
. 058
. 604
. 090
. 022
. 142
. 874
. 938
979
. 160
vy
.453
.462
.07l

X~ kkgrkk wl ik £ 10% > b%Er 1%:08g ¥k

28



SR w PR YHEMLMG

(HE v PR 2 LA REF R AT 2RV EPIEOFRT EFT
R FHMMAR) S B AR B AT EH (=30+30) 0 F] o FHEARTEY

(=30 ~+30) 2 BT8R IR > HpBSE~ ¥ Famp o d 4 431 7 2R

"

2P THE RS ARFORERAL D 27 24 p E 2P (=30,430)p ¢,
24 ¥ AR P ¥} t=28,-27,-20,-19,-18,,-15,-11,-10,
-9,-8,-7,-6,-5,-4,-3,-2,-1,0,1,3,13,14,16,17,18,2021,27 i 28 B P # s 2 % P % X D IREF
P ETEF R -

(C)Fw i nds 1+ 2 B FFPIE FMTHEETHE F
(AR)ehp Hp ~ R4 A% 28 (=30~+30) F]pt » A2 FH LR E 28 (=30-430)
2R TI0R PR HRMEE Y P WP o d 2431 A EFK D 22T
PR E AREFORRAL D 27 24 P F 2P (E=30,430)p ¢ LG BEF AR P
# 3 t=19,-11,-10,-7,-5,-4,-3,-1,0,1,6,152227 iz 14 Bp & ; 22 p % = IMEFEF
FELEDT R e

CYAETERF vy EEIP Y 2 LA NEAZ 2T # 2 ¥
FROBPRIEFIOAIFEAEMCAR) DD H A RA G EE 2P (t=30~+30) 7]

v AT R EART Y (=30-430) 22 CAR B35 < ¢ L7 5 P o d £ 4-3.1 Br
RFRID 2P 2 THRFREFFMT > AEFREAL S 2722 P D (=
30,430)p ¢ ,& % B % CAR p #§ § t=-28,-27,-26,-25,-24,-23,-22,-21,-20,-19,-18,-17 -16,-
15,-14,-13,-12,-11,-10,-9,-8,-7,-6,-5,-4,-3,-2,1,0,14,15,16,17,18,19,20,21,22,23,24,25.26,27,
28293045 B P H s 2P F X EREFREAVHFEM L2 o

(2)Fw PR RGS A1 RRAZ L TOAFRYHPFLE - FRIEFEN
R F(CAR)ep Hp * 5RA F A% 28 (=30~ +30)» ] diTEY (=

30~430) 2 CARZE2 ¥ 7P od 2 43187 ERE D 272 THAHEY

29



RSO LRFREALS 272 pFEHE30,430)p ¢ L EFHEFCARP I G =
28,-24,-23,-22,-21,-20,-19,-18,-17,-16,-15,-14,-13,-12,-11,-10,-9,-8,-7,-6,-5,-4,-3,-2 .-

1,0,,22,23,24,2526,27,28,2930:= 35 B p & ; 2L P F X EREF LI F i -

B 0] H Ay S E e (- i e 4 N = (EH MR
s

Bl4-3.1 Fwp s Tof FaEp-aikadno* 2 REEE

[0 H Ay S 2 i (- e T A L

Bl 4-3. 2 Bowp T T a8 "#‘é}j;ﬁm_@gig)t&\g 1

30



2 4-3Fw P B F AR

BEIFTTY ZRLEE Lo RGP Rt
Event Day | AR t-Value CAR t-Value AR t-Value |CAR t-Value
-30 -0.0814 -1.1286 -0.0814 -1.1286 -0.1904 -1.4367 -0.1904  -1.4367
-29 -0.0655 -0.9087 -0.1469 -1.4406 -0.0776  -0.5854 -0.2679  -1.4298
-28 -0.1493  -2.0702 **  -0.2962 -2.3714** | -0.1621 -1.2234 -0.4301 -1.8738*
=27 -0.1588  -2.2017 %% -0.4549 -3.1545***| (.0501 0.3778 -0.3800 -1.4338
-26 -0.0293  -0.4057 -0.4842 -3.0029 **#* | -0.0630 -0.4752 -0.4430  -1.4950
-25 0.1026  1.4233 -0.3816 -2.1603 ** | -0.0419 -0.3159 -0.4848  -1.4937
-24 0.0339  0.4707 -0.3476 -1.8221 * -0.1604 -1.2103 -0.6452  -1.8403 *
-23 -0.0037 -0.0517 -0.3514 -1.7227* -0.1374  -1.0368 -0.7826  -2.0880 **
-22 -0.0517 -0.7174 -0.4031 -1.8633 * 0.0406  0.3065 -0.7420  -1.8665 *
21 -0.0348 -0.4831 -0.4379 -1.9205 * -0.0732 -0.5523 -0.8151  -1.9453 *
-20 -0.1192  -1.6532 * -0.5571 -2.3296 ** | -0.2172 -1.6389 -1.0323  -2.3489 **
-19 -0.1798  -2.4939 %% -0.7370 -2.9503 #**| -0.2284 -1.7238*  -1.2607  -2.7466 **
-18 -0.1221 -1.6928 * -0.8590 -3.3041 *#**| -0.1505 -1.1355 -1.4112  -2.9537 **
-17 -0.0892 -1.2375 -0.9483 -3.5146 %% | -0.0223 -0.1681 -1.4335  -2.8912 **
-16 -0.0108 -0.1504 -0.9591 -3.4343**%%| (.0233 0.1759 -1.4102  -2.7478 **
-15 -0.1458  -2.0227 **  -1.1049 -3.8309 ***| -0.0433 -0.3271 -1.4535  -2.7423 **
-14 -0.0308 -0.4274 -1.1358 -3.8201 #**| 0.0709  0.5353 -1.3826  -2.5306 **
-13 -0.0944  -1.3090 -1.2302 -4.0210 **#*| -0.0561 -0.4236 -1.4387  -2.5501 **
-12 0.0494  0.6853 -1.1807 -3.7566 **#* | -0.1716 -1.2948 -1.6103  -2.7879 **
-11 -0.2797 -3.8790 ##*F - -1.4604 -4.5288 #**| -0.2802 -2.1144** -1.8905 -3.1901 **
-10 -0.1229 -1.7039 * -1.5833 47915 ®#*% | -0.3221 -2.4307 %% -2.2126  -3.6437 **
-9 -0.0848 -1.1767 -1.6681 -4.9322 #*#*| -0.2041 -1.5401 -2.4166  -3.8883 **
-8 -0.1598  -2.2155*%*%  -1.8279 -5.2857 ***| -0.0693 -0.5226 -2.4859  -3.9118 **
-7 -0.1746  -2.4214 %% -2.0025 -5.6687 #**| -0.2509 -1.8933*  -2.7368 -4.2159 **
-6 -0.1194 -1.6562 * -2.1219 -5.8854 *#* | (0.0488  0.3686 -2.6879  -4.0570 **
-5 -0.2644  -3.6607 ***  -2.3863 -6.4902 *** | -0.2622 -1.9785** -2.9501 -4.3662 **
-4 -0.1650 -2.2880 %% -2.5513 -6.8092 ***| -0.2762 -2.0842** -3.2263  -4.6857 **
-3 -0.1838  -2.5486 **  -2.7351 -7.1682 ***| -0.3683 -2.7795 *** -3.5946  -5.1265 **
-2 -0.3395 -4.77085 #*F*  -3.0746 -7.9178 ***| 0.0172  0.1300 -3.5774  -5.0132 **
-1 0.2714  3.7641 %% 28032 -7.0975***| 0.2484 1.8743* -3.3200 -4.5868 **
0 2.1225 29.4349 *##*%  -0.6807 -1.6954 * 1.8377 13.8682 **#* -1.4913  -2.0214 **
1 0.6020  8.3480 *** -0.0787 -0.1930 0.5362  4.0465 *** -0.9551 -1.2742
2 0.0968  1.3419 0.0180 0.0435 0.2050 1.5474 -0.7501  -0.9854
3 0.1551 2.1513#**  0.1732 0.4118 0.0256  0.1931 -0.7245  -0.9377
4 0.1013  1.4043 0.2744  0.6433 0.0883  0.6663 -0.6362  -0.8116
5 0.0797  1.1050 0.3541  0.8185 0.1452  1.0961 -0.4910  -0.6175
6 0.0570  0.7904 0.4111 0.9373 0.2588  1.9528 *  -0.2322  -0.2881
7 0.0189  0.2625 0.4300 0.9674 0.1763  1.3305 -0.0559  -0.0684

31




8 -0.0110

0.0185
10 0.0948
11 -0.0249
12 0.0209
13 0.1195
14 0.1895
15 0.0939
16 0.1623
17 0.1927
18 0.1271
19 0.0638
20 0.2384
21 0.1434
22 0.0587
23 0.0335
24 -0.0717
25 -0.0723
26 0.0724
27 0.1612
28 0.1160
29 -0.0736
30 0.1103

-0.1530
0.2570
1.3140

-0.3447
0.2900
1.6573 *
2.6283 %
1.3018
2.2506 **
2.6726 ***
1.7621 *
0.8851
3.3006 ***
1.9893
0.8144
0.4639

-0.9944

-1.0033
1.0034
2.2359 **
1.6080

-1.0206
1.5295

0.4190
0.4375
0.5323
0.5074
0.5283
0.6478
0.8374
0.9312
1.0935
1.2862
1.4133
1.4771
1.7156
1.8590
1.9177
1.9512
1.8795
1.8071
1.8795
2.0407
2.1567
2.0831
2.1934

0.9304
0.9594
1.1528
1.0858
1.1174
1.3544
17311 *
1.9041 *
2.2120 **
2.5746 **
2.8000 #3*
2.8970 ek
3.3315 #x
Sebrhretitk
3.6531 #**
3.6823 ek
3.5146 ***
3.3490
3.4524 #xx*
3.716] %
3.8038 ek
3.7294 %
3.8946 ***

0.1894
0.2077
0.1926
-0.0266
0.0185
0.0386
0.1012
0.2935
-0.0002
0.1856
0.0376
0.1059
0.0894
0.0286
0.2408
0.0821
-0.0372
0.0806
0.0945
0.2287
-0.0516
-0.1531
-0.1276

1.4292
1.5671
1.4532
-0.2010
0.1393
0.2914
0.7640
2.2146 **
-0.0015
1.4009
0.2836
0.7991
0.6748
0.2157
1.8176*
0.6196
-0.2806
0.6083
0.7133
1.7262 *
-0.3894
-1.1553
-0.9629

0.1335
0.3411
0.5337
0.5071
0.5255
0.5641
0.6654
0.9588
0.9586
1.1443
1.1818
1.2877
1.3771
1.4057
1.6466
1.7287
1.6915
1.7721
1.8666
2.0954
2.0438
1.8907
1.7631

0.1613
0.4071
0.6290
0.5905
0.6048
0.6418
0.7485
1.0669
1.0553
1.2464
1.2741
1.3743
1.4553
1.4712
1.7069 *
1.7753 *
1.7213 *
17871 *
1.8658 *
2.0764 **
2.0080 **
1.8420 *
1.7036 *
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