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Abstract

This article mainly discusses the intraday trading of the Taiwan stock market on
October 26, 2020, which opened a milestone as the research announcement day. The
research period is from January 01, 2020 to December 31, 2021, using the event research
method examine whether the policy announcement of intraday odd lot trading results in
abnormal returns on the stock market. The empirical results show that intraday
announcement of intraday odd lot trading produces positive abnormal returns and positive
cumulative abnormal returns. The trading volume is increased after announcement of this
policy. In addition, this study uses multiple regression to explore the factors that affect
abnormal returns and cumulative abnormal returns before and after the announcement day.
The results show that ETF trading volume has a positive impact on abnormal returns and
cumulative abnormal returns, while both closing price and number of transactions have a
negative impact on abnormal returns and cumulative abnormal returns. This result can
provide investors with reference and serve as a basis for long-term investment.

Keywords: Intraday Odd Lot Trading, Exchange Traded Funds(ETF), Event study
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