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Abstract

This article mainly uses panel data to study the relationship between stock price
and volume which listed in Taiwan Stock Exchange (TWSE). By considering the
price variables will causes endogeneity in the study, we applied the dynamic GMM
panel data model to rule out the error caused by endogeneity. The results shows that
the relationship between elasticity of the stock price and trading volume is not a fixed,
it will affected by the margin of 20 weekly average price deviation and the margin of
20 weekly average volume deviation. The affection vary according to the different

classifications of industry, share capital, turnover ratio and price-to-book ratio.

Keywords: Price Elasticity, Volume Elasticity, GMM dynamic Panel Data
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# 4-6: i GMM i BeFAL-4v » 2 £ 58 2 2 £ HR G o E

s % #c ¢ LNP

s3> % GMM-2SLS i BiF 4

RS 155 220

HA] © LNP, = By % LNP(=1);¢ + By * LNV; . + B, * LNV2; , + B3 * LNVXBIASP;, +
Bi * LNVXBIASP2; . + Bs * LNVXBIASV;, + Bs * LNVXBIASV2;, + By *
LNVXZ # %,

R & S a3 S R EA z piE
LNP(-1) 0.9266 0.0032 289.8 <0.00071***
LNV 0.0530 0.0025 20.91 <0.00071 ***
LNV2 —0.0028 0.0002 —18.33 <0.0007 ***
LNVxBIASP 0.0811 0.0019 42.33 <0.0007 ***
LNVxBIASP2  —0.0422 0.0081 #5123 <0.00071***
LNVxBIASV —0.0033 0.0011 B0\ M 0.0018%***
LNVxBIASV2  0.0555 0.0022 25.53 <0.0007 ***
LNVx-fRiE1 % —0.0052 0.0022 —2.438 0.0148**
LNVx& &1 % -0.0002 0.0020 —0.1090 0.9132
LNVx## 1 % —0.0030 0.0021 —)399 0.1618
LNVx#&ga  —0.0063 0.0018 —3.444 0.0006%***
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LNVx#H#H 1 % —0.0006 0.0019 —0.3032 0.7617
LNVx;T & 1 % 0.0071 0.0029 2.394 0.0167**
LNVxZz#F 2%  —0.0068 0.0016 —4.308 <0.0007 ***
LNVx 48 # —0.0054 0.0015 —3.496 0.0005%**
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LNVxL 48 %  0.0015 0.0017 0.8582 0.3908
LNVxg w2z &  —0.0002 0.0017 —0.1030 0.9180
WA F

LNVxk 3 % —0.0030 0.0018 ~1.730 0.0836
LNVxid 2 #5%  0.0002 0.0018 0.0121 0.9903
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o

LNVxZ + €% —0.0014 0.0019 —0.7394 0.4596
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LNVx# # 25 ¥ —0.0014 0.0019 —0.7106 0.4773
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&% B - LNP
3357 2 1 GMM-2SLS i BeF i
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H4] 2 LNP = By * LNP(=1); ¢ + By * LNV . + B, * LNV2;, + B3 * LNVXBIASP,, +
By * LNVXBIASP2; , + Bs * LNVXBIASV; + Bs * LNVXBIASV2;, + By *
D2xXLNV;, + Bg * D2XLNV2;, + o * D2xBIASP;; + B1o * D2XxBIASP2; . +
P11 * D2xBIASV;, + By * D2xBIASV2;,

R S ey S AL z piE
LNP(-1) 0.9305 0.0032 2953 <0.00071***
LNV —0.0215 0.0023 —9.465 <0.0001***
LNV2 0.1395 0.0082 16.99 <0.00071***
LNVxBIASP 0.0778 0.0023 33.33 <0.00071***
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B4 © LNV, = Bo * LNV(=1);¢ + By * LNP, . + B, * LNP2;, + B3 * LNPxBIASP;, +
By * LNPXBIASP2; + Bs * LNPXBIASV; + Bs * LNPXBIASV2;, + By *
LNPxZ # 4,

R & S a3 S R EA z piE
LNV(-1) 0.0162 0.0017 9.783 <0.00071 ***
LNP 3.8551 0.0809 47.65 <0.00071 ***
LNP2 —0.4709 0.016 —29.41 <0.0007 ***
LNPxBIASP 1.3007 0.0796 16.33 <0.00071***
LNPxBIASP2 2.5431 0.7257 3.504 0.0005%***
LNPxBIASV 2.1334 0.0233 91.47 <0.00071 ***
LNPxBIASV2  -2.0168 0.0768 —26.25 <0.0007 ***
LNPx-ki& 21 % 0.4950 0.1758 2.815 0.00497%**
LNPx& &1 % 0.0159 0.1096 0.1452 0.8846
LNPx# %1 ¥ 0.4443 0.1270 3.497 0.0005%**
LNPx#> e 03284 0.0848 3.874 0.00071 ***
LNPx% + #+  0.1039 0.0912 1.139 0.2545
LNPx7® B2 & 0.68 0.2068 3.288 0.0010%***
LNPx# 3 18 3 0.8595 0.0834 10.30 <0.00071 ***
LNPxig 1 ¥ 0.4944 0.2618 1.889 0.0590*
LNPx4s 481 %  0.283 0.1034 2.736 0.0062%***
LNPx# %1 ¥  0.2341 0.1350 1.734 0.0830*
LNPx;T & 1 % 0.0912 0.0905 1.008 0.3133
LNPxE#H g # % 0.1978 0.0841 2.351 0.0187%**
LNPx#E ¥ 0.5834 0.1418 4.116 <0.00071***
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LNPxgk £ ¥ —0.0935 0.0994 —0.9409 0.3467

LNPx & %' % 0.9288 0.1385 6.704 <0.0001***
LNPx§ % 7 ¥ 0.2461 0.1425 1.727 0.0842*
LNPx“ 1 % 0.0221 0.1020 0.2164 0.8287
LNPx3 ¥ % ¥ —0.0017 0.0727 —0.0228 0.9818
LNPxi# £ %5 ¥ —0.1528 0.175 —0.873 0.3827
LNPxL #48¥  0.464 0.0797 5.823 <0.0001***
LNPx% ®% it 0.275 0.085 3.237 0.0012%**
B4 S

LNPxk T %  0.5729 0.0981 5.839 <0.0001***
LNPxif f; B2 % 0.42 0.077 5.456 <0.0001***
LNPx% + 2 0.2635 0.0673 3.914 <0.0001***
o

LNPx %+ % 0.0856 0.1095 0.7825 0.4339
LNPxF Rt % —0.1682 0.0902 —1.865 0.0622*
LNPx# # £+ % 0.1998 0.1028 1.943 0.0520*
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HREMPEDPRLTEF 224 4 49 97 %% R » D2xBIASP2 §r
D2xBIASV2 @ #icte 10%:03 F2 THFRE N E » 247 > adl &2 d2 72 kA%
A EAIE UG B E 203G RRALESE HYPE 20 FHEFAE
HEpgmp e Bay 28

B 4-13 4§ 4-14 ¥ 3 > BIASP 4r BIASV &.4p b % & cif 1t 2. T > BIASP
21 BIASV #HH EBES R EEFPHDLEN - B 41387 > 2dl 2 E¥E2
T o KE% BIASP /€.0.5 3 2 B E P2 qpd2 T 0 BIASV 280 £ 58

Mg & ik 43T BIASP © B 4-14 B¢ > .d2 2 #3327 > BIASP {= BIASV 5

!

Hip 22 - TR BIASV A% 3 & BIASP A%< ¢ (R i & {2 5 1%
B HREPE B A-62 42 e FpAPT uFs adl2d2 kA
EEE > FFE NG BARE 20 OHHAELE XL HYE 20 F5E
B EREEENPRFLGT LE -

% 4-9: % i GMM B AL - B @ chi B A0 Wi 3 L B el

5% ¥ LNV

w332 GMM-2SLS i Big R

BTG 155,220

WAl T LNV = By * LNV(=1);s + By * LNP;; + By x LNP2; . + B3 * LNPXBIASP;; +
B4 * LNPxBIASP2; , + Bs * LNPXBIASV;; + Bo * LNPxBIASV2;, + B, *
D2xLNP;; + Bg * D2XLNP2;,; + Bo x D2xBIASP;; + B¢ * D2xBIASP2;, +
P11 * D2xBIASV; ; + By, * D2xBIASV2;,

R S ey S AL z piE
LNV(-1) 0.0036 0.0017 2.113 0.0346**
LNP 3.782 0.1195 31.64 <0.00071***
LNP2 —0.449 0.0308 —14.60 <0.00071***
LNPxBIASP 2.0687 0.206 10.04 <0.00071***
LNPxBIASP2 4.1842 1.5368 2.723 0.0065%**
LNPxBIASV 1.7014 0.0348 48.95 <0.00071***
LNPxBIASV2 2.2 0.1677 —13.11 <0.00071***
D2xLNP 0.6017 0.1499 4.014 <0.00071***
D2xLNP2 —0.0487 0.039 —1.247 0.2122
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D2xBIASP —3.3255 0.6314 —5.267 <0.00071 ***

D2xBIASP2 —3.5951 2.0849 —1.724 0.0846*
D2xBIASV 2.1527 0.1233 17.45 <0.0001***
D2xBIASV2 —1.0891 0.6436 —1.692 0.0906*

LR R RN L BT KE S 1% 0 5% » 10% o

3T782+2%-0.449)*LNP+2.069*biasP+4.184*biasP2+1.701*biasV+(-2.2)*biasV2

LNP=3.14

Adnse
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. 1570
bigsy 029050075 2.0 V@

] 4-13: BIASP fr BIASV # 1§ # s#{ 182 $(d1)

4. 364+ 2%(-0.449)*LNP+(-1.257 *biasP+0.589*biasP2+3.854*biasV+(-3.289)*biasV2

LNP=3.14
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AjpnseP
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0.23.00 . 1.51'06\35?
B 4-14: BIASP {r BIASV %1 i £ 581+ 8 5(d2)
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# 4-10: # f GMM E B F R - =~ ¢ [ Rk s 2§ HIL W 5B

Jis % 0 LNP

w3t % P GMM-2SLS i BiF 4L
28 155,220

#-3] P LNP;, = By * LNP(=1);¢ + By * LNV; ¢ + B * LNV2;, + B3 * LNVXBIASP; ; +
f4 * LNVXBIASP2; ¢ + 5 * LNVXBIASV; ; + ¢ * LNVXBIASV2;, + B7 *
mCAPXLNV;, + Bg * mCAPXLNV2;, + B9 * mCAPxBIASP; + B0 *
mCAPXBIASP2; + B11 * mCAPxBIASV;; + 15 * mCAPXBIASV2;  + P13 *
SCAPxLNV; + P14 * SCAPXLNV2;, + P15 * SCAPxBIASP; ; + B *
SCAPxBIASP2; + P17 * SCAPxBIASV; ; + [1g * SCAPXBIASV?2; ,

iR e EF L z pi
LNP(-1) 0.9271 0.0034 276.4 <0.0001***
LNV 0.0542 0.0067 8.114 <0.00071 ***
LNV2 —0.0032 0.0006 —5.602 <0.0001***
LNVxBIASP 0.0512 0.0038 13.40 <0.0001***
LNVxBIASP2  0.0303 0.0369 0.8210 0.4116
LNVxBIASV 0.0283 0.0039 7.229 <0.00071 ***
LNVxBIASV2  0.0191 0.0056 3.424 0.0006%***
mCAPXLNV —0.0047 0.0060 —0.7827 0.4338
mCAPXLNV2 0.0005 0.0005 0.9289 0.3529
mCAPxBIASP  0.2358 0.0393 6.000 <0.00071***
mCAPxBIASP2 —0.6414 0.3569 —1.797 0.0723*
mCAPxBIASV ~ —0.2318 0.0293 —7.924 <0.0001***
mCAPxBIASV2 0.0018 0.0479 0.0378 0.9699
sCAPXLNV 0.0054 0.0070 0.7763 0.4376
sCAPXLNV2 —0.0004 0.0007 —0.5792 0.5625
sCAPxBIASP 0.5297 0.0543 9.757 <0.0001***
sCAPxBIASP2  —2.4889 0.5011 —4.966 <0.0001***
sCAPxBIASV ~ —0.2168 0.0293 —7.393 <0.00071***
sCAPxBIASV2  0.0414 0.0619 0.6677 0.5043

,I-j_l:***,**,*gajj&%%ﬁ%ﬁkﬁgl%,s%,10%0
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% 4-11: 4cif ezt 4 P A B

BAg o A i S By o] i B (g
LNVxbCAP 59 10.7201  10.7085  1.0878  6.2046  14.9563
LNVxmCAP 478 7.7614 7.7634 1.6568  0.6931  13.6524
LNVxsCAP 59 10.5729  10.6750  1.3795  3.0445  14.9563
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Hapens P A (mCAP) o kG S FHE B Y Fn L8 > T AP A m
EREMELTEFHEFDLAM A7 P RA s HE HHEELE Y i
ROPESNELEF LR

2 A0 R R < ¢ PR AL EHE LI P HE PELEPPES SN
725G AEFDLEE @ mCAPXBIASP » sCAPXBIASP {r mCAPXBIASV -
sCAPXBIASV 2 ¥’y B % >t % « i* & BIASP {- BIASV ¥+ £ ff 3814 & §/ %>
FELFRALG o o

B 4-15 B 4-16 {- @ 4-17 5 LNV=7.9 & BIASP % BIASV & f 32 & @
WR o APHER & LNV=TO B> 27 ik a S 8d > X A e fEtE
3020053 0.1 2 FF > ¢ A B E FOEIEE 425 052 F > ] Kk chlRg
BOHEME 48 3 0.5 2 fF o |k chE s E ¢ 4% ¥ BIASP fr BIASV ¢
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0.054+2%(-0.003)*LNV+0.051*biasP+0.0%biasP2 +0.028%biasV+0.019%biasV2

LNV=7.9
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B 4-15: BIASP v BIASV # £ % 5844 8 (% 1L 4)

0.054+2%(-0.003)*LNV+0.287*biasP+(-0.641)*biasP2+(-0.203)*biasV+0.019* biasV2
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0.054+2%(-0.003)*LNV+0.53*biasP+(-2 489)*biasP2+(-0.217)*biasV+0.019*biasV2

— LNV=7.9
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FA0E AP P ASEEN > BEELX TR ARBRTR OB

# 4-12: ¥ GMM E BF R -~ ¢ [ Rk oL o 2 § B

% ¥ LNV
w332 GMM-2SLS i Big R
2 155,220

WA C LNV = Bo * LNV(=1); + By * LNP;; + B, * LNP2; + 33 * LNPxBIASP; ; +
P4 * LNPxBIASP2; + s * LNPxBIASV; . + B¢ * LNPXBIASV2;: + 7 *
mCAPxXLNP;; + Bg * mCAPxLNP2;, + B9 * mCAPxBIASP; + P10 *
mCAPxBIASP2;; + 11 * mCAPxBIASV;; + By, * MCAPxBIASV2;, + B3 *
SCAPXLNP;, + P14 * SCAPXLNP2;, + Bi5 * SCAPxBIASP;, + By *
SCAPxBIASP2;+ + 17 * SCAPxBIASV; ; + B1g * SCAPxBIASV2; .

iR e EF L z pi
LNV(-1) 0.0117 0.0016 7.389 <0.0001***
LNP 6.4602 0.2581 25.03 <0.00071 ***
LNP2 —0.9185 0.0784 —11.72 <0.0001***
LNPxBIASP 2.7446 0.2394 11.46 <0.0001***
LNPxBIASP2 2.6111 1.6335 1.598 0.1099
LNPxBIASV 1.2268 0.069 17.77 <0.00071 ***
LNPxBIASV2  —5.9667 0.4837 —12.34 <0.0001***
mCAPXLNP —2.4237 0.2703 —8.968 <0.0001***
mCAPXLNP2 0.4635 0.0816 5.681 <0.0001***
mCAPxBIASP  —4.6561 0.657 —7.087 <0.00071***
mCAPxBIASP2 —-0.3471 2.0377 —0.1704 0.8647
mCAPxBIASV ~ 3.1338 0.2014 15.56 <0.0001***
mCAPxBIASV2 12.9786 1.4843 8.744 <0.0001***
sCAPXLNP —3.1273 0.3019 —10.36 <0.00071 ***
sCAPXLNP2 0.5217 0.0903 5.777 <0.0001***
sCAPxBIASP —4.3991 0.9186 —4.789 <0.0001***
sCAPxBIASP2  43.6155 7.8747 5.539 <0.0001***
sCAPxBIASV 1.4976 0.2435 6.150 <0.00071***
sCAPxBIASV2 17.8731 1.5532 11.51 <0.0001***

,I-j_l:***,**,*gajj&%%ﬁ%ﬁkﬁgl%,s%,10%0
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£ 413 g s 0] A e

[t SRS S L S kL Bl & Bt i
LNPxbCAP 59 3.0658 2.8733 0.8889  0.9858  6.2555
LNPxmCAP 478 3.1331 3.0027 0.9044 02231 8.6
LNPxsCAP 59 3.2253 3.1333 0.7956  1.5369  6.076
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6.46+2%(-0.918)*LMP+2.745*biasP+0.0*biasP2+1.227*biasV+({-5.967 )*biasV2

LNP=3.14
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4.037+2%(-0.455}*LNP+(-1.912)*biasP+0.0*biasP2+4.361*biasV+7.012%biasV2

LNP=3.14
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3.333+2%(-0.397)*LNP+(-1.654)*biasP+44 0*biasPZ+2.724*biasV+11.906%biasV2

LNP=3.14
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# 4-14: B fe GMM B F -~ ¢ | 5 h= 2 2R R A

Jis % ¥ © LNP
3272 D GMM-2SLS i G
&g 155,220

#-3] P LNP;, = By * LNP(=1);¢ + By * LNV; ¢ + B * LNV2;, + B3 * LNVXBIASP; ; +
f4 * LNVXBIASP2; ¢ + 5 * LNVXBIASV; ; + ¢ * LNVXBIASV2;, + B7 *
mTOxLNV;, + Bg * mTOxLNV2;, + Bo * mTOxBIASP;; + B¢ *
mTOxBIASP2;; + By, * mTOxBIASV; ; + By, * mTOxBIASV2; ¢ + P13 *
STOXLNV;; + P14 * STOXLNV2;¢ + 15 * STOXBIASP; ; + P16 *
STOXBIASP2; + P17 * STOxBIASV;  + B1g * STOxBIASV2;,

I e TR z pit
LNP(-1) 0.9217 0.0034 270.0 <0.00071 ***
LNV 0.0550 0.0037 14.94 <0.0001 ***
LNV2 -0.0027 0.0003 —9.182 <0.00071 ***
LNVxBIASP 0.0570 0.0037 15.29 <0.00071 ***
LNVxBIASP2 0.0060 0.0256 0.2352 0.8140
LNVxBIASV 0.0172 0.0024 7.279 <0.0001 ***
LNVxBIASV2  0.0268 0.0048 5.568 <0.0007 ***
mTOxXLNV —0.0025 0.0031 —0.8094 0.4183
mTOxXLNV2 —0.0001 0.0003 —0.3865 0.6991
mTOxBIASP 0.1784 0.0362 4.927 <0.0001 ***
mTOxBIASP2 -0.4404 0.2223 —1.981 0.0475%*
mTOxBIASV —0.1482 0.0175 —8.448 <0.00071 ***
mTOxBIASV2  0.0493 0.0341 1.445 0.1486
sTOxXLNV 0.0210 0.0074 2.829 0.0047%***
sTOxXLNV?2 —0.0030 0.0011 —2.639 0.0083***
sTOxBIASP 0.6406 0.0800 8.006 <0.00071 ***
sTOxBIASP2 —3.7793 1.3695 —2.760 0.0058***
sTOxBIASV —-0.1378 0.0329 —4.187 <0.0001 ***
sTOxBIASV2 0.0590 0.0564 1.047 0.2949

,I-j_l:***,**,*gajj&%%ﬁ%ﬁkﬁgl%,s%,10%0
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% 4-15: &t st ¢ ,J~_{tﬁf§:ﬁ—,g\; 28

thAde ok ¢ i HEL B E R

LNVxbTO 59 9.0563 9.2250 1.5820 3.3322 13.5711
LNVxmTO 479 8.0386 7.9395 1.7864 0.6931 14.9563
LNVxsTO 59 5.7904 5.7557 1.3302 0.6931 11.3033
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0.055+2*%(-0.003)*LNV+0.057*biasP+0.0*biasP2+0.017*biasV+0.027*biasV2
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0.076+2%(-0.006)*LNV+0.698*hiasP+(-3.779)*biasP2+(-0.121*biasV+0.027*bias\2

— LNV=7.9
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# 4-16: B fi GMM i BeF -~ ¢ /| T 5 R i $ = 2 & i i

% ¥ LNV
w332 GMM-2SLS i Big R
2 155,220

WA C LNV = Bo * LNV(=1); + By * LNP;; + B, * LNP2; + 33 * LNPxBIASP; ; +
f4 * LNPxBIASP2; + s * LNPxBIASV; . + ¢ x LNPXBIASV2; + B; *
mTOXLNP; . + Pg * mTOxLNP2;, + Bo * mTOxBIASP;, + B *
mTOxBIASP2;; + By, * mTOxBIASV; ; + By, * mTOxBIASV2; ¢ + P13 *
STOXLNP;; + P14 * STOXLNP2; + [15 * STOXBIASP; ; + P16 *
STOXBIASP2; + P17 * STOxBIASV;  + B1g * STOxBIASV2;,

I e TR z pit
LNV(-1) 0.0041 0.0017 2.454 0.0141**
LNP 4.5707 0.1485 30.78 <(0.00071***
LNP2 —0.5256 0.0348 —15.11 <0.00071 ***
LNPxBIASP 2.0972 0.2457 8.537 <0.00071 ***
LNPxBIASP2 -0.4014 1.1848 —0.338% 0.7348
LNPxBIASV 1.4538 0.0643 22.61 <0.0001 ***
LNPxBIASV2 —5.4049 0.3745 —14.43 <0.00071 ***
mTOxLNP —0.1973 0.1709 —1.154 0.2484
mTOxLNP2 0.0122 0.043 0.2849 0.7757
mTOxBIASP —2.9043 0.7285 —3.986 <(0.00071***
mTOxBIASP2 3.1472 1.2073 2.607 0.00971 ***
mTOxBIASV 2.8818 0.1883 15.30 <0.00071 ***
mTOxBIASV2  8.3563 1.1827 7.066 <0.00071 ***
sTOxXLNP —1.5748 0.2547 —6.182 <0.0001 ***
sTOxLNP2 0.1806 0.0672 2.686 0.0072***
sTOxBIASP -2.2510 1.5364 —1.465 0.1429
sTOxBIASP2 54.5496 21.645 2.520 0.0117**
sTOxBIASV 0.6523 0.2635 2475 0.0133%*
sTOxBIASV2 16.8323 1.2884 13.06 <0.00071 ***
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iR e EFL z pi
LNP(-1) 0.9363 0.0031 307.0 <0.00071***
LNV 0.0676 0.0060 11.35 <0.0007 ***
LNV2 —0.0039 0.0005 —7.279 <0.0007 ***
LNVxBIASP 0.0624 0.0075 8.339 <0.0007 ***
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iR e EFL z pi
LNV(-1) —0.0159 0.0018 —8.804 <0.00071***
LNP 3.8894 0.2839 13.70 <0.0007 ***
LNP2 —0.4191 0.0585 —7.167 <0.0007 ***
LNPxBIASP 1.8595 0.2395 7.762 <0.0001%**
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