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The Impact of Extending Trading Time on Return and Volatility
— A case study on Taiwan Stock Index Futures
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ABSTRACT

This study mainly focuses on the impact of extending trading time on the
return and volatility of futures. The daily price data dated from 2000.1-2001.12 of
stock index futures was obtained from TAIFEX. The main research results include:
The ARMA(2,2)-GARCH(1,1) model is the best fitted volatility model of this
study. Excess negative return significantly exists in the year-before period of
extending trading time, nonexistence with that in the year-after period. Overall
volatility on Taiwan Futures Market doesn’t show significant difference before and
after implementing extending trading time, plainly through perspective of market
performance without considering macroeconomic factors such as productive rate

unemployment rate, overall pushing for all-day trading would be feasible.
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