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Abstract

This study adopts the stocks of all listed companies in Taiwan, the stocks of electronic
companies listed in Taiwan, and the stocks of non-electronic companies listed in Taiwan from
January 2011 to August 2022 as samples, adopts the monthly margin trading and short selling
increase or decrease ratio and market capitalization as indicators, to establish investment
portfolios and explore their rates of return. The results found that no matter in the stocks of all
listed companies in Taiwan, the stocks of electronic companies listed in Taiwan or the stocks
of non-electronic companies listed in Taiwan: (1) The average monthly rate of return of the
portfolios with high margin trading increase or decrease ratio are higher than those with low
margin trading increase or decrease ratio, also higher than the average monthly rate of return
of the investment portfolio of Taiwan Capitalization Weighted Stock Index. (2) The average
monthly rate of return of the portfolios with high short selling increase or decrease ratio are
higher than the average monthly returns of the portfolios with low short selling increase or
decrease ratio, also higher than the average monthly rate of return of the investment portfolio
of Taiwan Capitalization Weighted Stock Index. Although in the three samples, the rate of
return of the investment portfolio using higher credit transaction is higher, but after the test, it

is found that the difference is not significant.



It is also found that among the three samples, the portfolios with the highest monthly
rates of return are all small-scale portfolios, while the portfolios with the lowest monthly rates
of return are all large-scale portfolios.

And among the total 61 investment portfolios in this research, the one with the highest
monthly rate of return is the medium short-selling increase or decrease ratio plus small-scale
indicators investment portfolio of stocks of electronic companies listed in Taiwan, the one
with the lowest monthly return rate is the low margin trading increase or decrease ratio plus
large-scale indicators investment portfolio of stocks of non-electronic companies listed in

Taiwan.

Keywords: Margin trading increase or decrease ratio, Short selling increase or decrease ratio,

Market capitalization, Rate of return, Investment portfolio, Investment strategy
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