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The Development of Taiwan Petrochemical
Industry (1995-2005):

Perspective of Transformative Capacity

Hen-Chin Chel}  Yi-Hsuan Li**

[ Abstract )

The main purpose of this paper is to use the perspective of governed
interdependence to analyze the transformation of Taiwan's Petrochemical Industry
policy. By applying the method of literature review and in-depth interview, this
research examines the changing role-playing and capacity among government,
petrochemical business and other related policy actors. Besides, we also use the
necessity conditions of institutional linkage, such as: decision-making condition,
operational condition, normative condition and moral condition to explore weather the
linkage mechanism is well-established enough to resolve problems.

The findings are: (1) the decision-making conditions are available; (2) the
government should be more specific in the long-term policy goals, and hold more
formal meetings to meet the content of operation conditions; (3) both sectors still do
not have normative conditions, so that barriers of the program execution can not be
removed; (4) lack of normal conditions does not only make interventions of political
elements obstacles but also make actors suspicious and unwilling to treat each other
sincerely. In that situation, the synergy of public-private cooperation is unable to
appear.

Key Words: Petrochemical Industry, Transformative Capacity, Institutional Linkage,
Policy Instrument.
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