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4. Suppose that market interest rates are higher in Italy than they are in Japan

(i) Cooes this information give you any idea of which of the two countries is
likely to have higher inflation in the near future? Explain why or why not.
(ii) Does this information give you any idea of which of the two countries is
likely to have the higher unemployment rate in the near future? Explain why
or why not. *

(iii) Does this inforrpation give you any idea of which of the two countries is

likely to have the highef trade deficit in the near future? Explain why or why
not. ( ¥ X% > HXAELRT)




