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Abstract

This study uses 94 schools’ financial statements which provided by public and private
universities in Taiwan to investigate the relevance of external resource to universities’
financial performance and financial position. We find that external resource have negative
relationship to the revenues minus expenses, divided by total revenues (measurement of
financial performance) and positive relationship to the total net assets, divided by total
revenues (measurement of financial position) in both public and private universities. The
findings suggest that external resource provided by government is an important factor to the
financial operation of the schools. In order to have equal opportunity of development in both
public and private schools, external support from public sectors has the responsibility to avoid

the relevance from external control to internal operation.

Key words: Resource dependency ~ School Foundation ~ public and private universities




