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Do Agency Problems Exist in the Execution Process of
Public-sector Budgets ?

Jinn-Yang Uang
Professor, Department of Accounting, Chinese Culture University

Tai-Ning Chiang
Head of Section, Comptroller Division, Navy Command Headquarters,
Ministry of National Defense

Abstract

This study aims to examine the impact of monitoring on public-sector budget execution patterns.
Using panel data for ROC central government units, we find that government agencies subject to
higher-frequency monitoring have less delays in executing current operating expenditure budgets. However,
no evidence shows that increasing monitoring frequency can improve the budget execution patterns of
capital investment budgets. Based on such findings, we argue that agency problems exist in the execution
process of current operating expenditure budgets and such problems can be mitigated by closer monitoring.

Keywords : agency problem, budget execution, current operating expenditure budget,
capital investment budget
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1996/7 39 64 2573 67 100 0 40 76 24.74 85 100 2
19978 40 72 2114 71 100 16 40 78 18.89 84 100 16
19989 42 68 2936 70 100 0 43 75 26.81 80 100 0
o 2000 42 56 2579 55 100 0o 4 148 8411 122 500 O
;E 2002 43 65 2827 69 100 0 43 117 2549 110 200 72
2003 44 67 3012 74 100 0 44 120 29.05 112 245 77
2004 46 67 2644 69 100 0 45 150 15462 112 345 63

2005 45 70 25.14 79 100 15 45 143 28.14 128 320 65

HIdMBLER S JENPH TEFP FEER TFAF R RASEPAT AP AED
s ¥ b 2 ERE AR e 0N A e KRR R o

%2 3 HU R#c2 sttt

—

@i =l e HiseRe i Ay ] [
MF 0.586 0.493 1 1 0
BS 8.431 2.265 8.232 12.829 3.497
SOB 6.508 1.904 6.623 11.443 2.708
BSL 0.636 0.878 0.339 4.615 0.006
NUE 3,833 7,109 716 32,783 134
NBU 12.151 23.602 2 134 1

OIMP: EEMES SBS:FEERHM S SOB: EMFRHBSL:GEEEFAFSNIE: B3 A8k
NBU : Fg 5 & 7 ¥ ik

S ERHEIHFEAFS B BE EREAH

o B ISR T T L A R AR R ) A
(ANOVA) » il % BTl ¥, & 5 R TB T oAL )y 5 7 2 B > 0

uli
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AR o A TR 5 7 (199617 2 199819 5 1 AR S ET R A
R 2 B (F=0.516 - p=0.598) » - ST R BEFTHIR ] - A ARG S
SRR (L U R L R - PSR AR Y ) -

B Al %wﬁ%’ﬁﬂ$ﬁﬁﬂw@fawm@’&E@%ﬁﬁﬁ
FVEBIE S WEAENGITHA 4L panel A« PR NEES o oF # S ETHIE B U
W5V 5y~ = (2001)Z €A i 1998/9 F i 7k HEE 2 Bl (t=-0.260 > p=0.796) > %E?
R Gerop R ) 9ORs L BT 2o S R sk A A (R ] IR
kg U 5T F (2002)Fh i 5k %ﬁ%ﬁ KA b 1998/9 £ (t=4.455 > p<0.001) » B 5§
LT B A i B A P ETEA 7 e o 9t > Wb BT (2008)(1=4.192 -
p<0.001) + STPHF (2004)(t=3.673 > p<0.001)=" 57~ ?F(2005)(t—2 587 » p=0.013)15&H
%ﬁ,ﬁ? 1998/9 =F » He 5] IEEJHIE.’—#E{%;@ Iq [T RTEN S E jfﬁ%&“ﬂ [V Y& -

P D R S5 4 TR S B - 0
SATRNET « AR AR ) Y (199677 2 199819 i )ik I
Bl o 0 B 1 (F=0.980 » p=0.397) » A T TR BRI > 2 h
ek 7 8 22 B3 A [ A (A3 U B O - Pt A ) -

F# o R E tARE E%ffﬂ%ﬁﬁfﬁiﬁﬁﬂ@ I EET f‘%’zJ YA P TR S
B PrERE N AR A 4 U panel B © 4 EFFATF[L" 4 5 mfﬁﬁfﬂ Hihg 5y =
(2001) 7 BTk s (XA I 199819 F 1 (t=-2.142 > p=0.039) » Hf= FH FTEL 7 %
e 9Bl R TRl [0 ST Fl VBT 2 o S5 4 P e iy 3 (=2 ) - )&
= WOTHIE R BT = BT RO 1998/9 Y WA I SRR
i S AR R R VRS

F4 LEREHRRSPELFENGILE

Panel A A fJ’F[FJ

(805515 vs Hh5H)) g gy feve Ef p ifi
2001 vs.1998/9 42 -0.518 12.919 -0.260 0.796
2002 vs.1998/9 42 8.734 12.705 4 455*** 0.000
2003 vs.1998/9 42 7.480 11.563 4,192%** 0.000
2004 vs.1998/9 42 6.297 11.111 3.673%** 0.001
2005 vs.1998/9 42 5.736 14.371 2.587%* 0.013

uli
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Y74 fif]
Panel B
Wy e v tff p i
2001 vs.1998/9 40 -11.529 34.046 -2.142% 0.039
2002 vs.1998/9 40 -1.969 35.292 -0.353 0.726
2003 vs.1998/9 41 -4.160 43.163 -0.617 0.541
2004 vs.1998/9 41 -5.089 43.520 -0.749 0.458
2005 vs.1998/9 39 -0.001 36.828 0.000 1.000

FE T 0,05 5 % T < 0.01 3 e T < 0,001 -

ZCEEMIHFEINFEELBE AN

By aE - Wi FE U HEGEHN > AP panel data o AR S IR AL
UV (SRR ETER T 5 (ER) o Y BB LY Eff‘ﬂ‘f i (MF) > #Lﬂ@@rcu?ﬁ EETE;E
E1fe (BSL) ~ HEIHIAEL(BS) ~ w550/ 15(SOB) ~ Fi7 " Br(NUE)== I M H1 5 B
(NBU) o ¥ 5&5di N A ihe e 5 > 2l g

HES fiﬁﬁfﬁ”fj’F‘FﬁJ[?'l » panel data 57 Mgl 2 5V 1 A Ak B i3k gulied
LI AL U (cross-section fixed effects model) (&4 & /| 1+ (OLS) =" (F=5.049 -
p<0.001) ; =" [l <ISHIAGL =0 (ROhS RS 35 21 = (Hausman & 5 £1=15.87 » p=0.015) ;
WW‘?%Wwwiﬁ%ﬁﬂﬁt%aﬁﬂoﬁﬁﬁﬁﬁﬁV%SVf#ﬁo

W% B, 1 (F=6.058 » p<0.001) » R 1 1% 45.4% (Adj-R?) - df i fl 4 »
I B Pk o B TR (MP)ZE S TG 7 5 (ER_COE) T a=0.05 ™ {714 &1
%r FTRJI,I (75=4.812 » t=2.201) » F - 5T [l 13 BT 7 BT i oS [J\f[%% IF‘

TR = il [T IR 2 B SPRISEL L -
Y SRR E b (BSLY% 5 BT 3 T a=0.001 " BB £ i (7
=-21.057 » t=-4.563) + B WEEFRIEET ¢ (LY O S (I OB 2)R) 0 R T
AR PRE T ST P S5 R T e 9 Y
A 451 (SOB) = 3 JT #h 7 & (ER_COE) 7+ a=0.05 ™ [ I [ﬂ FT;J (" B=-41.013 -
t=-2.588) » i Y AIARLGE A Y b o S TR SR S TS P Y ST

A T[RRI Y A g Fj Ay -

uli
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ey A AT s ABEGEE D A R o RSSO S R e U ST AR
(F=2.125 » p<0.001 ; Hausman 7% Z} £1=21.87 » p<0.001) ; PpF= 7 FR 2 [l (L35 p0 AgL =0
(B85 73 AL 68 o ARG N AT 5 1 0 R SR R 1 (F=3.12
p<0.001) - AR ]s 4% 15.1%(Adj-R %) o

oA BT B A (MPY2 ST £ o (ER_CIE) i 1y 17 (17 B
=-5.345 » t=-1.550) » R S EARLEH [ (0=0.08) : (] » L FY T T
7%@a¢%%hﬁﬁ%ﬁ%ﬂﬁﬁ&ﬁﬁawﬁ HURP Y A o PR A
IR BT 7 FUA 0 5]~ LA VBT > [N B 7 B e e e
¥ o riﬁ}ﬁ“ﬂ@@ﬂ; 1o E;'I: LQ@(NUE)&? FRTE "~ 3 (ER_CIE) ™ a=0.001 ™ [ &
%F[[F[ FTJV ((FE7=-0.003 » t=-3.737) » B~ f1 " Q& 2V WG SRS SF gt o

25 ERESIHFERFS LY

A HEAFE BT = 3 (ER_COE ) oA PR 3 (ER_CIE)
lﬁ':E'\f t fi 27 t fif
MF 4.812 2.291 -5.345 -1.559
BSL -21.057 4563 -5.283 -0.220
BS 0.889 0.405 0.607 0.299
SOB -41.013 -2.588 " -9.713 -0.174
NUE -0.000 -0.557 -0.003 3737
NBU 0.421 0.177 10.047 1.438
Model HY b [ s AR H b il s AEL
F 6.058 *** 3.121 **x
Adj-R2 0.454 0.151

ﬁ%t(l):ER_cpE:%i@*ﬁﬂ?ﬁmﬁ.’?} ; ER_CIE : Y7 I 1= o MF ﬂg‘ ; BSL: FIETEATEI 5
BS © FFEHIL : SOB ¢ WAL T NUE  FiT “ i NBU - an‘glr

ﬁi(z) t i34 M) White H A Ee3fiffi ( heteroskedasticity-corrected covariance matrix) %fﬁu& ot

i - i

r]%t(s) DR B V< 0.05 5 ¢ L EEEEE < 0,01 kx  FHE -<Y%< 0,001 ©

S

uli
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“i%“;ﬁ FHETH T 55 F eV dmak g o R T ?P’EFETTHJVJ ks 5T
=L Ggra ) > 9 @“’Emﬁ'*zﬁ'%ﬁ%ﬁ%ﬁ%ﬂ%ﬂ " A 5 S PT E
S R B e s HERM D panel data ST HERRE N L
rfET P A R DI BTG T R L e PR AR o AT jr PR P A
’E‘U/”Dgﬁ Ty E R ‘iﬁ"[@* I ETERT BIA 5 PRIE imuq,}é]t ; ”ﬁ AF5 BT R
R PR R O e T %*WJ [RS8 (Dixit et al., 1997 ;
Martimort, 1996) » [<[*=» [P G5 U - G - ) 5 i = E;“E‘*ﬁ“‘*ﬁ‘ﬂ? ) 5
flos M Y s AN B S B (R

PR MR o1+ o T R BB R T4 SRR ST RS
£$’¢”ﬁ?5ﬁ}ﬂdﬁ?ﬁ¢WF$@%ﬂ$ PP 2SR B R PSR
BT BT PETT R I o PR RS Y PR S ORI
BB Y I ER o T O [ e 2 p SRR > PR B A
AU e I o P GRS R ] > A S T IR (B
W 0 VAR

o b IR AP B AT RT# S @ SRR
7 TR o M SRR ARGV A R S R
AT R TR o 2Ry 2 S SR 3 s
PO BT S U7 B ORISR L TG i P £ S e
e SR N (R IR o A B

(=) PO PR R WA RS AR PGS o (ORI S
P RSO © e RPUREE - TR SRR o R R
- Wﬁ"{lgﬁﬁﬂiﬁﬂﬁ(vpgﬁﬁﬂ ﬁjﬂ )R ST ﬁﬁjﬂ@@;v ﬁﬁﬂ;ﬁg@ .

(=) PRRRIPIfBS 2l S48 SR s i ] - ALY =
S0 M 1 SRRV D P SRR R R G D T

uli
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BRI DHER o 1= (D BRIV ) -

(:)W%ﬁ%%w’%hﬁﬁ%*?*ﬂkﬁﬁﬁi’“Pﬁ*ﬁﬁ L
ﬁru ) P' a mﬁg’rﬁru% W{\’F;"[ %Tmp['_[/}ﬁ ) *5"11[”_”“ B ﬁjﬁ?ﬁpl}ﬁfl ulsu LJF%I
SFF[ glgr*‘“@ﬁt'r > BL BT AT Y ] -

ul
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54 <

IR (1998) « ST T RIS P - B INR PR B
P o

PIEEIAF] > RO =2 AT (1997 ) « FAFSFIAEE S IV 2Bk py =R W Ra o - WE 579 - 14(1) >
5-38 -

fﬂﬁg (1994) - HFFETEFAFS TR AR - BT - 830 67 -

AR (2011) - PHBHHIE - 734 T (I I

Fu TV TR LR (2002) - PRI SRR BIRED P e
ekl & w4 FIFARTERT - 114 1 2002 iy ﬁ[ﬁﬁﬁjﬁﬁw; o

IRE TP S PR AT (1999) - Fﬂﬁﬁﬂﬁ:ﬁﬁiﬂ EEANERE S 7 = WA
FIEP T BIH s B ] - @7 il FF” » 314361 -

305 (2004) - Fﬂjﬁi’%ﬁﬁﬂﬁy&a v FJEIT%I*J?FJ“—J PSR ETER ] - B
TR Ff'” o

[l (2001) o PO RTINS SRR AV R - 1 SRR
%‘F =5l Lﬂpiﬁﬁ’gm ok 54 FI(RDEC-RES-089-034)
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