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Abstract

This article studies the impact of an event on the pattern of the risk-return relationship
that is accompanied by the release of different types of event, all study evidences on Taiwan
stock market. According to the empirical results, there are three main findings: (1) The
market return and market volatility have distinct statistical characteristics for different types
of event. In general, the impact of an event on a market associated with bad, unexpected,
or political type of event is more significant than with other types of event. (2) The
risk-return relationship is inconsistent over the event period resulting from the market
activities during the pre- and post-event windows. Furthermore, the inconsistency
conditions what the type of the event is. (3) The efficient markets hypothesis appears to be
rejected by the Taiwan stock market because of prior-event information leakage and the
delayed-response effect during the post-event window.
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