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Abstract

This study investigated the return performance of low PE Ratio and high yield
rate stock portfolio, by domestic listed and OTC electronics companies and
conventional industries companies, totaling over 1,600 stocks information. On the
basis of Ex-stock dividend date, calculated the yield rate of companies and sorted
them, screening the companies of top 10%, 20%, 30%, 40% and 50% yield rate; then,
used the mean-variance screening method to pick-up the best 15 stocks to construct
the investment portfolio. The main findings are as follows:

1. This study shows that the investment portfolio constructed during the historical
term of in-sample 126 days is even better than the historical term of in-sample 252
days ; During the bear years of 2008 and 2011, the return rate of portfolio during
the out-sample of 21 days moving is higher, and during the bull years in 2009,
2010, and 2013, the return rate of out-sample of 5 days moving is higher.

2. Sorted the stocks according to low PE ratio and high yield rate to screen top 10%,
20%, 30%, 40%, 50% stocks respectively, to match the portfolio constructed by
efficient frontier curve, in which the return of holding portfolio during the the
return rate of out-sample of 5 days moving is the best.

3. To test the portfolio constructed in this study by sharp ratio, whether in-sample
historical term of 126 days or 252 days, or the return rate of out-sample of 5 days,
10 days, or 21 days moving, the equal weighted and size weighted of sharp ratio
are between 0.7 to 0.8, both being better than sharp ratio -0.07 of the stock market.

Finally, this conclusion of thesis observed the accumulated equal weighted return
rate from 2007 to 2013 by compound interest, that the return rate of historical
in-sample term of 252 days reached 334%, and the average annualized rate of return
could reach 48%; the return rate of historical in-sample term of 126 days is higher, up

to 461%, and average annualized rate of return could reach 66%.

Keywords : PE Ratio, yield rate, portfolio, moving widow, compound effect,
sharp ratio
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A 9.5% 169 # im5  7.0% 13.4
B2 14.1% 333 44 7.5% 23.5
7 4p 7.9% 179 g~ 6.3% 14.0
== 6.2% 95 - %wm 5.8% 15.2
F-§8  52% 204 %3 5.1% 15.8
e 5.3% 254  Az™ 5.0% 17.4
%8 3.9% 332 #%1 73% 6.2
e 7.3% 15 3% 7.7% 15.6
5 11.6% 122 # %4  8.4% 15.0
ATE 7.3% 13.8 47 6.1% 17.2
BEF 55% 169 k= 5.7% 15.5
¥ 6.5% 11.5 &2 7.1% 11.6
F-5%%  3.7% 239  fleE 5.8% 14.7
B 7.1% 157 *BE  54% 17.6
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