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Abstract

Insurance is an important mechanism of risk management, and therefore insurers must be
sensitive to the risks faced by their own. Increasing the company's performance Through
credit rating as well as corporate governance has become an important issue of insurance
industry. Using 2004 to 2012 annual data, this study applies ordinary least squares (OLS)
to investigate the effects of credit rating and corporate governance on performance, that is,
ROA of the life insurers in Taiwan. Empirical results show that a credit rating, the
proportion of managers' stock, major stockholder, controlling shareholders’ seats have
significantly positive effects on ROA of life insurance companies. In contrast, boards of
directors’ size has negative on ROA. Furthermore, the results show that non-linear
relationship between credit rating, managers ' stock, major shareholder's stock, and board
of directors seats on the ROA.
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