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Abstract

The study investigates the impact of signing financial MOU on all Taiwan’s listed
financial companies, i.e., the insurance companies, the security companies, the banking
companies, and the financial holding companies. The target is to study abnormal returns of
financial MOU on Taiwan’s listed financial industry, the insurance, the security, the
banking, and the financial holding companies. The events days are divided into ten groups
according to the report of news, and will be examined via an event study.

There are five conclusions in this study: first of all, when the development of the
Cross-Straits financial MOU was announced, the stock price of Taiwan’s listed financial
industry would generate abnormal returns. Second, when the development of the
Cross-Straits financial MOU was announced, the stock price of Taiwan’s listed financial
holding companies would generate abnormal returns. Third, when the development of the
Cross-Straits financial MOU was announced, the stock price of Taiwan’s listed insurance
companies would generate abnormal returns. Fourth, when the development of the
Cross-Straits financial MOU was announced, the stock price of Taiwan’s listed stock
market would generate abnormal returns. Finally, when the development of the
Cross-Straits financial MOU was announced, the stock price of Taiwan’s listed banking
would generate abnormal returns.
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% | AR P & ¥ #% | CAR P &
-10 -0.3616 0.2239 |-10 -0.3616 0.2239
-9 -0.1266 0.6703 |-9 -0.4881 0.2456
-8 -0.989 | *** 0.0009 |-8 -LATTL | xR 0.0041
-7 -1.0334 | *** 0.0005 | -7 -2.5105 | *** <0.01
-6 0.0703 0.813 -6 -2.4402 | *** 0.0002
-5 -0.1463 0.6226 |-5 -2.5865 | *** 0.0004
-4 -0.4241 0.1537 |-4 -3.0106 | *** 0.0001
-3 0.3136 0.2915 |-3 -2.697 | *** 0.0013
-2 -0.0343 0.9082 |-2 -2.7313 | *** 0.0022
-1 0.2224 0.4545 | -1 -2.5089 | *** 0.0076
0 0.8408 | *** 0.0047 |0 -1.6681 |* 0.0907
1 1.0789 | *** 0.0003 |1 -0.5892 0.5672
2 0.9314 | *** 0.0017 |2 0.3422 0.7496
3 0.4654 0.1174 |3 0.8076 0.4678
4 -0.4883 0.1005 |4 0.3193 0.7815
5 -0.0639 0.8299 |5 0.2555 0.8299
6 -1.0913 | *** 0.0002 |6 -0.8358 0.4953
7 -0.5986 | ** 0.0441 |7 -1.4344 0.2554
8 0.7692 | *** 0.0097 |8 -0.6652 0.6077
9 0.1876 0.528 9 -0.4776 0.7194
10 -0.176 0.5538 |10 -0.6536 0.6314
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i2® | AR P iz E® | CAR P &
-10 0.8195 | *** 0.0061 | -10 0.8195 | *** 0.0061
-9 0.5443 | *** 0.0684 | -9 1.3638 | *** 0.0012
-8 1.6695 | *** <0.01 -8 3.0333 | *** <0.01
-7 -0.0333 09112 | -7 3 Fkk <0.01
-6 -0.3765 0.2074 | -6 2.6235 | *** 0.0001
-5 0.0726 0.8079 | -5 2.6961 | *** 0.0002
-4 -0.4552 0.1275 | -4 2.2408 | *** 0.0046
-3 0.6943 | ** 0.0201 | -3 2.9352 | *** 0.0005
-2 -0.54 * 0.0706 | -2 2.3951 | *** 0.0075
-1 0.3995 0.181 -1 2.7946 | *** 0.0031
0 -0.0958 0.7483 |0 2.6988 | *** 0.0064
1 -0.1476 0.6211 1 25511 | ** 0.0137
2 -1.4991 | *** <0.01 2 1.0521 0.3286
3 0.289 0.3333 |3 1.341 0.2301
4 -0.3426 0.2513 |4 0.9984 0.3881
5 -0.3338 0.2638 |5 0.6647 0.578
6 -0.0331 0.9117 |6 0.6316 0.608
7 0.0944 0.752 7 0.7259 0.5667
8 0.0828 0.7816 |8 0.8087 0.5345
9 -1.8097 | *** <0.01 9 -1.001 0.4536
10 0.1242 0.6776 10 -0.8768 0.5218
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-10 -0.6316 | ** 0.0451 |-10 -0.6316 | ** 0.0451
-9 0.7376 | ** 0.0193 | -9 0.106 0.8121
-8 0.4363 0.1664 | -8 0.5423 0.3207
-7 0.428 0.1746 | -7 0.9703 0.1239
-6 0.741 *x 0.0188 | -6 1.7113 | ** 0.0152
-5 0.456 0.1481 |-5 2.1674 | *** 0.005

-4 0.8937 | *** 0.0046 | -4 3.061 ekk 0.0002
-3 0.5847 | * 0.0637 | -3 3.6457 | *** <0.01
-2 -0.4544 0.1495 | -2 3.1913 | *** 0.0007
-1 0.8549 | *** 0.0067 |-1 4.0463 | *** <0.01
0 1.4305 | *** <0.01 0 5.4768 | *** <0.01
1 0.5223 | * 0.0976 |1 5.9991 | *** <0.01
2 1.9623 | *** <0.01 2 7.9615 | *** <0.01
3 1.1429 | *** 0.0003 |3 9.1043 | *** <0.01
4 2.461 ek <0.01 4 11.5654 | *** <0.01
5 -0.1894 05481 |5 11.376 | *** <0.01
6 -1.2659 | *** 0.0001 |6 10.1101 | *** <0.01
7 -0.1969 05324 |7 9.9132 | *** <0.01
8 -0.1574 0.6176 |8 9.7558 | *** <0.01
9 1.0282 | *** 0.0011 |9 10.784 | *** <0.01
10 0.6007 | * 0.0568 |10 11.3847 | *** <0.01
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8 | AR P & 28 |CAR P i

-10 -0.3275 0.3604 |-10 -0.3275 0.3604
-9 0.8498 | ** 0.0176 |-9 0.5223 0.3024
-8 -0.5581 0.1191 |-8 -0.0358 0.9539
-7 -0.648 | * 0.0704 | -7 -0.6838 0.3397
-6 0.4039 0.2593 | -6 -0.2799 0.7267
-5 0.1546 0.6661 | -5 -0.1253 0.8864
-4 0.1279 0.721 -4 0.0026 0.9978
-3 0.7563 | ** 0.0347 | -3 0.7589 0.4537
-2 0.1359 0.7044 | -2 0.8948 0.4049
-1 -0.6577 | ** 0.0663 |-1 0.237 0.8342
0 0.3002 04018 |0 0.5373 0.651

1 0.6905 | ** 0.0538 |1 1.2277 0.3223
2 -0.0061 0.9864 |2 1.2216 0.3441
3 -1.333 | *** 0.0002 |3 -0.1114 0.9337
4 -1.7561 | *** <0.01 4 -1.8675 0.1782
5 -1.0175 | *** 0.0045 |5 -2.885 | ** 0.044

6 0.8055 | ** 0.0245 |6 -2.0795 0.159

7 -0.1844 0.6067 |7 -2.2639 0.1362
8 -0.2178 0.543 8 -2.4817 0.1119
9 -0.2472 0.49 9 -2.7289 | * 0.0884
10 -0.4148 0.2468 |10 -3.1437 | * 0.0554
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SRR R
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¥2¥ | AR P & ¥ |CAR P &
-10 0.0049 0.9894 | -10 0.0049 0.9894
-9 0.764 kel 0.0406 | -9 0.7689 0.1451
-8 0.5688 0.1274 | -8 1.3377 | ** 0.0385
-7 2.6832 | *** <0.01 -7 4.0209 | *** <0.01
-6 -0.5946 0.111 -6 3.4263 | *** <0.01
-5 -0.3045 04145 |-5 3.1218 | *** 0.0006
-4 0.2732 0.4641 | -4 3.395 ekk 0.0006
-3 -0.5866 0.1159 | -3 2.8084 | *** 0.0078
-2 -1.6636 | *** <0.01 -2 1.1448 0.3064
-1 1.608 Fkx <0.01 -1 2.7528 | ** 0.0196
0 -1.9722 | *** <0.01 0 0.7806 0.5282
1 -0.4968 0.1831 |1 0.2838 0.8262
2 -0.7992 | ** 0.0322 |2 -0.5154 0.7017
3 -0.7915 | ** 0.0339 |3 -1.3069 0.3492
4 0.3212 0.3894 |4 -0.9857 0.4952
5 2.0351 | *** <0.01 5 1.0494 0.482
6 1.004 *kx 0.0071 |6 2.0534 0.182
7 1.67 *kk <0.01 7 3.7234 | ** 0.0187
8 -0.3129 0.4018 |8 3.4106 | ** 0.036
9 1.8799 | *** <0.01 9 5.2905 | *** 0.0015
10 -1.0093 | *** 0.0068 |10 42812 | ** 0.0123
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8 | AR P & 28 |CAR P i

-10 -1.2408 | *** 0.0051 |-10 -1.2408 | *** 0.0051
-9 0.2561 0.5635 |-9 -0.9846 0.1164
-8 2.3464 | *** <0.01 -8 1.3618 | * 0.0762
-7 -0.021 0.9622 | -7 1.3408 0.1306
-6 -0.6296 0.1556 | -6 0.7112 0.4732
-5 1.8534 | *** <0.01 -5 2.5646 | ** 0.0182
-4 -2.0436 | *** <0.01 -4 0.521 0.657

-3 -0.348 0.4325 | -3 0.173 0.8903
-2 -0.4937 0.2655 | -2 -0.3208 0.8094
-1 0.2446 05812 |-1 -0.0761 0.9567
0 -0.7854 | * 0.0765 |0 -0.8616 0.558

1 0.1043 08141 |1 -0.7573 0.622

2 -0.2499 05731 |2 -1.0072 0.5287
3 0.3974 0.3702 |3 -0.6098 0.7132
4 -1.0503 | ** 0.0179 |4 -1.6601 0.3337
5 -2.1508 | *** <0.01 5 -3.8109 | ** 0.0317
6 -1.1558 | *** 0.0091 |6 -4.9668 | *** 0.0066
7 0.3622 0.414 7 -4.6046 | ** 0.0144
8 0.0195 0.9649 |8 -4.5851 | ** 0.0177
9 -0.5044 0.2553 |9 -5.0895 | ** 0.0103
10 0.4884 0.2707 |10 -4.6011 | ** 0.0236
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8 | AR P & 28 |CAR P i

-10 0.1435 0.7017 |-10 0.1435 0.7017
-9 -0.4035 0.2813 |-9 -0.2601 0.6235
-8 -0.4139 0.2691 |-8 -0.674 0.2989
-7 0.0813 0.8282 | -7 -0.5927 0.4288
-6 0.9318 | ** 0.0129 | -6 0.3391 0.6856
-5 -0.2044 0.5852 | -5 0.1347 0.8833
-4 0.0124 0.9736 | -4 0.1471 0.882

-3 1.3435 | *** 0.0003 | -3 1.4906 0.1594
-2 -0.4158 0.2669 | -2 1.0747 0.3389
-1 0.3614 0.3347 |-1 1.4361 0.2253
0 0.7172 | * 0.0555 |0 21532 | * 0.083

1 0.3993 02864 |1 25525 | ** 0.0492
2 -0.2424 05175 |2 23101 | * 0.0872
3 -0.6572 | * 0.0793 |3 1.6529 0.2382
4 -0.2281 05425 |4 1.4248 0.326

5 0.4216 0.2603 |5 1.8464 0.2178
6 0.0668 0.8585 |6 1.9132 0.2154
7 0.9129 | ** 0.0148 |7 28261 | * 0.0753
8 1.1792 | *** 0.0016 |8 4.0053 | ** 0.0142
9 -0.7001 | * 0.0616 |9 3.3052 | ** 0.0485
10 0.6977 | * 0.0625 |10 4.0028 | ** 0.0197
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29MOU 22 p 17 ~ &t @9 (-10,002 AR~CAR (%~ p)

% | AR P & ¥ =8 | CAR P i

-10 -0.5919 | * 0.0974 |-10 -0.5919 | * 0.0974
-9 0.4874 0.1723 | -9 -0.1045 0.8361
-8 0.6779 | * 0.0577 |-8 0.5734 0.3539
-7 -0.4358 0.2223 | -7 0.1376 0.8472
-6 -0.0946 0.791 -6 0.043 0.9571
-5 1.1681 . | *** 0.0011 |-5 1.2111 0.1662
-4 -1.3569 | *** 0.0001 | -4 -0.1459 0.8773
-3 -0.4045 0.2573 | -3 -0.5504 0.5858
-2 -0.2013 0.573 -2 -0.7517 0.4829
-1 -0.8824 | ** 0.0135 |-1 -1.6341 0.1479
0 -0.7849 | ** 0.028 0 -2419 | ** 0.0411
1 -0.9514 | *** 0.0077 |1 -3.3704 | *** 0.0064
2 -0.9202 | *** 0.01 2 -4.2906 | *** 0.0009
3 0.0018 0.996 3 -4.2888 | *** 0.0013
4 -0.0494 0.8901 |4 -4.3382 | *** 0.0017
5 -0.2961 0.407 5 -4.6343 | *** 0.0012
6 -0.181 0.6122 |6 -4.8153 | *** 0.0011
7 0.7208 | ** 0.0436 |7 -4.0945 | *** 0.0069
8 -0.5362 0.1332 |8 -4.6307 | *** 0.0029
9 -0.0819 0.8186 |9 -4.7126 | *** 0.0032
10 -0.2067 0.5626 |10 -4.9194 | *** 0.0026
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