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Abstract

This study first investigates the issues of M&A announcement, merger premiums, and
M&A performance. The samples of the financial industry in Taiwan, dating from 1996 to
2011, are adopted as our research data. This study aims to examine the interrelationship
among M&A announcement, merger premiums, and M&A performance. The empirical
results indicate that there are significant positive abnormal returns on the day of M&A
announcement. Besides, merger premiums have no significant influence on both M&A
announcement and M&A performance. Finally, corporations’ M&A performance is much

more greatly promoted in post-M&A than in pre-M&A.
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t(SCAR) = SCAR (tit) (6)
S (SCAR (tyt, ))

N 2
S(SCAR) = WZ (SCAR (t,t, ) _zSCAR Igtltz) )

$Z & @A E(EVA)E D H54 i E£(MVA)
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LAERALET LD - B EEPS

Event Day AR STD t-Value PERCENT>0

-10 -0.2835 2.0095 -1.6718* 56
-9 0.1346 2.1160 0.7939 47
-8 0.5546 2.4844 3.273*** 49
-7 0.4094 2.1199 2.4126* 51
-6 0.5505 2.2060 3.2439*** 46
-5 -0.1071 2.3882 -0.6302 48
-4 0.1434 2.4692 0.8435 47
-3 0.3868 2.4514 2.2739* 48
-2 0.3011 1.9040 1.7684* 40
-1 -0.0173 2.3629 -0.1020 54
0 0.4142 2.5413 2.4301** 49

1 -0.0934 2.5522 -0.5480 58
2 0.2285 2.2434 1.3402 54
3 -0.3005 2.0687 -1.7634* 60
4 0.0531 2.3118 0.3112 51
5 0.1765 2.1528 1.0355 48
6 0.0873 1.9679 0.5111 52
7 -0.6144 1.8456 -3.601*** 64
8 -0.0640 2.0917 -0.3752 54
9 -0.2969 1.9948 -1.7407* 54
10 -0.0970 2.1186 -0.5669 47
11 -0.5028 1.9170 -2.9449*** 64
12 -0.1733 2.0281 -1.0145 58
13 -0.0914 1.8139 -0.5349 49
14 0.0728 1.8158 0.4264 49
15 0.1429 1.6915 0.8318 44
16 0.0354 1.8097 0.2066 47
17 0.0344 1.9919 0.2013 54
18 0.1090 1.8483 0.6364 58
19 -0.0419 2.0611 -0.2451 53
20 0.1582 1.8618 0.9227 47
21 0.3387 1.6891 1.9739** 47
22 0.1801 1.9428 1.0519 48
23 -0.0464 1.9273 -0.2705 53
24 0.4769 2.5174 2.7874* 39
25 0.1687 1.7815 0.9842 45
26 0.1615 2.0814 0.9428 52
27 -0.2476 1.9216 -1.4446 56
28 -0.1107 1.8155 -0.6454 56
29 -0.0045 2.6375 -0.0264 57
30 -0.1330 2.6881 -0.7754 49

* o Rk gk wl (L 10% ~ 5% 1%:EE R o
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2 b hmEHLT AP - mi B F P

Event Day AR STD t-Value PERCENT>0

-10 -0.1676 1.8363 -1.0078 54
-9 0.1647 2.2513 0.9890 48
-8 0.4025 2.4478 2.4172* 53
-7 0.2051 2.0909 1.2288 58
-6 0.5528 2.5138 3.3128*** 46
-5 -0.3747 2.3422 -2.2408* 57
-4 0.5339 2.3630 3.1929*** 47
-3 0.4289 2.3768 2.5651** 47
-2 0.2312 2.0601 1.3811 49
-1 -0.0404 2.0437 -0.2414 54
0 -0.1182 2.2629 -0.7056 58
1 -0.1714 2.3895 -1.0225 63
2 0.3232 2.0983 1.9283* 44
3 -0.2202 2.2564 -1.3135 57
4 0.0036 2.2330 0.0213 53
5 -0.0476 2.1944 -0.2837 53
6 0.3543 2.2905 2.1113* 53
7 -0.3397 1.9923 -2.0237** 61
8 0.0239 2.0062 0.1422 53
9 -0.5861 1.6857 -3.4933 67
10 -0.2161 1.8681 -1.2862 50
11 -0.3270 1.8484 -1.9472* 65
12 0.4153 2.3628 2.4709** 48
13 0.1056 1.7302 0.6281 47
14 -0.3673 1.9365 -2.1863** 62
15 0.2801 1.9876 1.6583* 47
16 -0.0721 1.8607 -0.4289 52
17 -0.0785 1.8642 -0.4666 55
18 0.0906 1.8702 0.5384 53
19 -0.1743 1.7904 -1.0355 58
20 -0.1485 2.1651 -0.8807 45
21 -0.0886 2.2196 -0.5252 52
22 -0.2620 2.2127 -1.5552 56
23 -0.3792 1.9015 -2.248** 61
24 0.6565 2.6046 3.9032*** 45
25 0.2934 1.9568 1.741* 47
26 -0.1071 2.1263 -0.6362 55
27 -0.4997 1.7430 -2.9666*** 63
28 -0.0997 1.8210 -0.5913 54
29 0.4060 2.6409 2.4099** 51
30 -0.0342 2.4963 -0.2029 57

* LRk gakk s nl (8 2 100 ~ 5% 1%8E B K I o
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EVApost_l EVApost_Z EVApost_3 M VApost_l M VApost_Z MVApost_3

PR -2.800x10°  -1.775x10°  -3.103x10° -1.915x107 -1.394x107 -1.997x10?°
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8908846* 165386 8734349**  -2.2x10"® -1.9x10"® -1.8x10™®
RELATED
(1.845) (-0.399) (2.403) (-0.98) (-1.008) (-0.492)
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