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Abstract

Recently, the economic growth of Taiwan and many other countries has increasingly
slowed down, which makes many conservative investors shift their focus on enterprises’
dividend policy. From 1990 to 2010, enterprises gradually pay cash dividends instead of
stock dividends. Thus, this study attempts to examine the reasons for this phenomenon. This
study adopts the samples of listed companies in Taiwan from 1990 to 2010 in order to
investigate and contrast different dividend policy trends of different industries. Moreover,
based on the causes of dividend policy changes found in the past literature, this study further
utilizes the approach of case study and depth interview by which we can have in-depth
interviews with the executive of several enterprises. With this effort, this study aims to
investigate the variables affecting the reasons for dividend policy change. Finally, with the
event study method, this study further verifies the influence of the dividend information
content resulting from contiguous dividend increase and reduction on the market. From the
perspective of dividends,the empirical results reveal that the abnormal return rate will be
positive on the announcement day if there are four consecutive years of dividend increase.In
contrast, the abnormal return rate will be negative on the day before the announcement day if
there are four consecutive years of dividend reduction. Therefore, the effect of information

content is proved to exist on the market.

Key words : Dividend policy ~ dividend information content ~ Cash dividends ~ Stock
Dividends
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243 e EFz aHFRA L PHRETIOHRFHFMFL (100 ~300)

Event Day AR STD t-Value PERCENT>0

-10 -0. 2360 2. 0545 -1. 3200 61
-9 -0. 2512 1.7337 -1. 6645% 62
-8 -0. 0048 2.1475 -0. 0256 49
-7 0.1044 1. 8282 0. 6564 52
-6 0.1808 2.1191 0. 9802 52
-5 0.0128 2.0656 0.0714 o4
-4 -0. 0942 2.1214 -0.5104 52
-3 0.2487 1. 8456 1. 5484 52
-2 -0. 2941 2. 2285 -1. 5160 55
-1 -0. 0949 1. 8783 -0. 5806 50
0 -0. 0464 1.6180 -0. 3296 52
1 0. 1321 2.1132 0.7182 43
2 0.0373 2.3891 0.1793 58
3 -0. 1561 1. 8287 -0. 9806 55
4 0.2900 2.0198 1. 6496% 47
5 0.5798 2. 2817 2. 9195%kx 44
6 -0. 2642 2.0947 -1. 4493 o7
T -0. 1546 2.5337 -0.7012 51
8 -0.0774 2. 2487 -0. 3953 52
9 0. 0206 1.9173 0.1237 46
10 -0. 0760 1.9749 -0. 4420 54
11 -0. 2078 2.3176 -1. 0300 58
12 0. 0064 2.0422 0.0360 48
13 0.5114 2.2799 2. 5TTHx 45
14 0. 2297 2.3407 1. 1276 52
15 0. 0536 1. 9958 0. 3086 50
16 0.1741 1. 9928 1. 0037 52
17 0.0133 1. 8477 0. 0829 53
18 0.1095 1. 9557 0. 6432 47
19 0.1548 2.1835 0.8143 43
20 0.1426 2.0442 0.8015 48
21 -0. 2548 2.1971 -1. 3322 95
22 0. 0362 2.0927 0.1985 48
23 0.2471 2.0298 1. 3989 46
24 -0. 2304 2.0949 -1. 2637 54
25 0. 0821 2. 2201 0. 4249 49
26 0.0928 2.5175 0.4234 54
217 0. 3957 2.1401 2. 1242%x 44
28 0. 2947 2.5067 1. 3506 52
29 0. 4320 2.0979 2. 3658% 45
30 0.4288 2.3025 2. 1397%x 45

LKk okkgmlkks w8 & 10% ~ D% 1%e0RE F R E o

41



Fo4-d MAMAI e E R RL g2 P RET SR AP A (100 ~30 )

Event Day AR STD t-Value PERCENT>0
-10 -0.0109 2. 1468 -0. 0529 52
-9 -0. 5340 1. 9355 -2. 8672%x% 58
-8 0. 2080 1. 6193 1. 3351 54
=7 0.0115 1. 8392 0.0648 54
-6 -0.1086 1. 7463 -0. 6460 95
-5 -0. 0269 2.1046 -0. 1329 51
-4 -0. 0041 1. 7413 -0. 0246 49
-3 0.0552 2.1212 0. 2706 52
-2 -0.2773 2. 2005 -1. 3098 56
-1 -0. 3961 2. 0493 -2. 0087%x 58

0 -0.1002 2.1264 -0. 4896 56
1 0.3788 2. 0522 1. 918% 47
2 0.1513 2. 3523 0. 6683 50
3 0.5310 2.1155 2. 6087k 42
4 0.2674 2. 0197 1. 3761 46
5 0. 1456 2. 2251 0.6799 43
6 -0. 4669 2.1539 -2. 2527%k%% 60
T -0.1229 2. 0546 -0. 6218 48
8 -0. 0238 2. 2056 -0.1121 56
9 0.0950 2. 0441 0. 4830 50
10 -0.1539 1. 9301 -0. 8284 59
11 -0.2974 2. 5549 -1.2097 50
12 -0.3395 2.1229 -1. 6618% 58
13 0.5088 2.0915 2. 5282%x 39
14 0.3119 2. 1566 1. 5027 44
15 0.1052 2.1903 0.4993 52
16 0.0278 2. 0475 0.1413 51
17 0. 3987 2. 2300 1. 8578 43
18 0. 3838 1. 9229 2. 0743%x 40
19 0.1868 2.1322 0.9107 52
20 -0. 0423 2.2934 -0.1918 53
21 0.2083 2. 3520 0.9204 51
22 -0.0186 2.1792 -0. 0886 56
23 0. 4986 2. 4320 2. 1305%x 36
24 0.2505 2. 4877 1. 0466 48
25 -0.0043 2.3295 -0.0190 59
26 -0. 4239 2.1415 -2. 0571%x 64
27 0.3978 2. 2647 1. 8253% 40
28 0.1032 2.1698 0. 4941 47
29 0. 7569 2. 3484 3. 3493%xx 44
30 -0.1035 2.1481 -0. 5005 44

LKk okkgmlkks w8 & 10% ~ D% 1%e0RE F R E o
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245 el FzrRpg R gL PHRETHRYHFEMFL (100 ~300)

Event Day AR STD t-Value PERCENT>0

-10 -0. 1816 3. 0747 -0. 4687 52
-9 0.1448 2.7838 0.4128 46
-8 -0. 1764 2.6610 -0. 5263 60
=T -0. 6877 2. 6462 -2.0627%x 54
-6 0. 0687 2.7210 0.2003 49
-5 0. 9685 2.8913 2. 658 7Kk 41
-4 -0. 0276 2.5309 -0. 0864 56
-3 0.0196 2.0243 0.0767 52
-2 0.2479 2.4048 0.8182 51
-1 0.2917 2.5420 0.9107 44
0 0.2728 2.7314 0.7927 51
1 -0. 5529 2.8077 -1. 5630 67
2 -0. 2492 2.6585 -0. 7441 51
3 -0. 4141 2. 8856 -1.1391 63
4 -0. 4403 2.5241 -1. 3844 60
5 0. 0689 2. 4380 0.2243 52
6 0.1482 2.74'74 0.4282 54
7 -0. 0923 2.5226 -0. 2905 49
8 -0. 4498 2.4251 -1. 4723 68
9 0.5200 2. 6400 1.5633 52
10 0.3470 2.6943 1.0222 44
11 0.1134 2.4447 0.3683 51
12 -0. 3793 2. 4469 -1.2303 62
13 0.3001 2.4638 0.9668 48
14 0.2153 2. 0401 0.8375 52
15 0.2812 2. 7876 0.8006 62
16 -0.0029 1.8629 -0.0124 52
17 -0.1790 2.2308 -0. 6370 65
18 0.2008 2.6148 0.6095 57
19 -0. 2677 2.5062 -0. 8479 60
20 -0. 1989 2.1710 -0. 7271 57
21 -0. 1508 2. 2367 -0. 5352 57
22 -0. 1680 2.1007 -0. 6348 59
23 0.6277 2.7044 1. 8423% 41
24 0.2201 2.8040 0. 6230 46
25 0.2843 2. 4837 0.9084 46
26 0.2242 2.4927 0. 7140 54
27 0. 3889 2. 3583 1.3090 46
28 0.4252 2.4489 1.3782 51
29 0.0543 2. 0417 0.2112 54
30 0.2968 2.1425 1.0994 48

FL ok s okkgmokon wl ik & 10% ~ S%Er 1R F K8 .
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46 ERT e 2 PR FRAL LA P HRETISHE FIHEMF L (100 ~300)

Event Day AR STD t-Value PERCENT>0

-10 0. 8485 2. 9958 1. 1330 50
-9 -0.1343 1. 5721 -0. 3417 56
-8 0.3189 3. 2137 0. 3969 63
=7 0. 6542 3. 4156 0. 7661 50
-6 0.6575 3. 0536 0.8612 38
-5 -0. 6207 3. 4439 -0. 7210 69
-4 0.5532 3. 9004 0.5673 44
-3 -1.1161 3. 9336 -1.1350 69
-2 1. 0738 2. 4379 1. 7619% 38
-1 -1.1209 2. 5220 -1 7778 69
0 0.1554 2. 9691 0.2093 50
1 0. 6654 2.7645 0.9628 56
2 0. 6025 3. 2924 0. 7320 31
3 0. 2309 3. 3830 0. 2730 63
4 0. 3892 3.1019 0.5019 56
5 -0.5072 2. 3891 -0. 8493 56
6 -0. 3107 2. 2809 -0. 5449 31
T -0. 0280 4.3435 -0. 0258 50
8 1. 3568 2. 5327 2. 1429%x 44
9 -0.0021 2.77789 -0.0030 63
10 0.7377 3.1171 0. 9466 44
11 1.4143 3. 1458 1. 7984% 44
12 0. 5448 3.3471 0. 6511 50
13 -0.4774 2.7138 -0.7037 63
14 0.1755 2.6322 0. 2667 56
15 -0. 3483 2. 1969 -0. 6342 63
16 -0. 4946 3. 1266 -0. 6328 69
17 -0. 2061 2. 8871 -0. 2855 56
18 0.5799 2. 4675 0. 9400 56
19 0. 2596 2. 4246 0. 4282 44
20 0. 3656 1. 5548 0. 9406 50
21 -0. 1646 2. 0287 -0. 3245 56
22 -0. 0595 2.1141 -0. 1126 56
23 -0. 2364 1. 8920 -0. 4997 56
24 -0. 3435 1.4421 -0. 9527 56
25 -0. 6828 2.5927 -1. 0534 56
26 0. 4830 1. 9702 0. 9806 44
27 0.1601 1. 9642 0. 3261 44
28 0.0094 1. 9208 0.0195 50
29 0.4224 2.6307 0. 6423 56
30 -0.4118 2. 0655 -0.7975 63

Rk s kekgmorkon vl 1% & 10% ~ D% 1otk F oK B o
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AT Rl e RE Rl gL P IRFTHAVAFEMIFL (100 ~300)

Event Day AR STD t-Value PERCENT>0
-10 -0.1306 1. 9669 -0. 7803 57
-9 -0. 3366 1. 8199 -2. 1728%% 66
-8 -0.1094 1. 9271 -0. 6667 55
=7 0.0797 1.7764 0.5268 52
-6 0.0982 1. 8673 0.6177 54
-5 -0.1038 2.0386 -0. 5982 57
-4 -0.1632 1. 6585 -1. 1560 53
-3 0.1955 1. 9645 1.1692 52
-2 -0. 5245 2.4091 -2. 5575%% 54
-1 -0. 1021 2.1859 -0. 5485 49

0 0. 0228 1. 8166 0.1472 48
1 0.1107 2.1022 0.6188 41
2 0.1484 2.2900 0.7612 54
3 -0.1002 1.9723 -0. 5967 53
4 0.1988 1.9571 1.1934 46
5 0. 2190 2. 2608 1.1378 51
6 -0. 0340 2.0149 -0.1985 53
T -0. 0836 2.4996 -0. 3929 52
8 -0. 0501 2.3512 -0. 2502 54
9 0.1167 1. 8986 0.7223 47
10 0.0286 1. 9642 0.1711 49
11 -0. 1877 2.4706 -0. 8924 55
12 0.1601 2.1978 0. 8557 48
13 0. 5582 2.3843 2. T503%%x 41
14 0. 4369 2. 3445 2. 1894%x 44
15 0.0707 1. 9639 0.4228 51
16 0.2352 2.0068 1. 3767 54
17 0.2958 2.0139 1. 7256% 52
18 0.1130 2. 2602 0.5875 51
19 0.0789 2.1389 0. 4336 46
20 0.2181 2.0924 1. 2246 44
21 -0. 2533 1. 8862 -1.5777 53
22 -0. 0327 2. 3057 -0. 1666 53
23 0.1471 2. 3633 0.7311 50
24 -0. 0083 2. 2672 -0. 0431 50
25 0.0554 2.4121 0. 2697 47
26 0.0678 2.2231 0. 3582 51
27 0. 2245 2. 0880 1. 2628 47
28 0. 4840 2. 5538 2. 2265%x 47
29 0.5695 2.4758 2. 7022%%x 49
30 0. 3081 2.3012 1. 5726 51
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%48 worflade £ HERLE 2 P BETIHEFEPF L (100 ~200)

Event Day AR STD t-Value PERCENT>0
-10 -0. 0547 2.1622 -0. 2222 49
-9 -0. 2411 2. 2385 -0. 9449 55
-8 0.2062 1. 8940 0. 9551 53
=7 -0. 1346 1. 6930 -0.6978 61
-6 -0.0720 1.7102 -0. 3695 56
-5 0.4444 2. 1491 1. 8145% 45
-4 0. 2385 1. 8653 1.1218 45
-3 0.2833 2. 4815 1.0018 45
-2 -0.6734 2. 2279 -2. 6523%kx 65
-1 -0. 2183 2. 1116 -0.9073 53

0 0.5185 1.9731 2. 3059%x 44
1 0.4968 2. 2311 1. 9541% 39
2 0. 0242 2.4044 0.0882 53
3 0. 2340 1. 7529 1.1715 44
4 0.2388 2.0514 1. 0214 51
5 0.2313 2. 2281 0.9108 40
6 -0. 3678 2.0244 -1.5942 58
T -0. 3620 1. 7950 -1. 7697* o6
8 -0. 0240 2.1759 -0. 0969 o6
9 0.4155 1. 7997 2. 026%x 44
10 -0. 2603 2.0225 -1.1296 58
11 -0. 4252 2.6603 -1. 4026 48
12 -0. 6582 2. 3608 -2. 4466%% o7
13 0. 8220 2.1188 3. 4042%%x 30
14 0.4310 2.5088 1. 5075 48
15 0.0156 2.1827 0. 0627 56
16 0.1649 2. 0832 0.6945 51
17 0.6031 2. 1529 2. 4581%x 42
18 0. 3326 1. 8051 1. 6167 38
19 0.1685 2.1031 0. 7030 49
20 0. 2651 2.1780 1. 0682 45
21 -0.1025 2.0095 -0. 4476 52
22 -0. 0504 1. 9461 -0. 2274 53
23 0. 4867 2. 4462 1. 7459% 38
24 0.0017 2. 6950 0.0057 o7
25 0.1055 2. 6566 0. 3486 o7
26 -0. 2743 2.3736 -1.0139 58
27 0. 9250 2. 2650 3. 583 THkxk 26
28 0.1191 2.1278 0.4910 53
29 0.7688 2.4311 2. TT5%%X 43
30 0. 4355 2. 3450 1. 6296 39
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249 Bl Eapg Rl gL pIRFTHAVAEEMIL (100 ~300)

Event Day AR STD t-Value PERCENT>0
-10 0.1108 2. 2806 0. 5280 95
-9 0.4091 2.6198 1. 6963 52
-8 0.0626 2.6918 0. 2526 95
-7 -0.0124 2.77634 -0. 0486 95
-6 0.0969 2.3590 0. 4462 50
-5 0.3212 2. 8047 1. 2441 48
-4 0.2497 2. 4661 1.1001 47
-3 -0. 2429 2.4703 -1. 0682 o7
-2 -0. 2655 2. 2897 -1. 2596 53
-1 0.0015 2. 3637 0.0067 54

0 0. 2775 2. 4469 1.2319 45
1 -0. 2061 2. 6039 -0. 8597 53
2 0. 0659 2. 5349 0. 2825 54
3 -0. 3152 2. 3097 -1. 4825 65
4 0.0413 2. 3408 0.1917 49
5 0. 0226 2. 4042 0.1019 49
6 -0. 0594 2. 6027 -0. 2480 57
T -0. 0305 2.3126 -0. 1435 58
8 -0. 2325 2. 3400 -1.0794 58
9 0.2510 2.77664 0. 9854 55
10 0.1309 2. 4432 0. 5821 53
11 0. 0804 2.4281 0. 3598 45
12 -0. 0807 2. 3482 -0. 3732 59
13 -0.1678 2.2270 -0. 8187 58
14 0.0458 2.0778 0. 2395 48
15 0.0180 2. 3216 0.0843 58
16 0. 0081 2. 3548 0.0372 55
17 0.1129 2. 3596 0.5196 48
18 -0. 2077 2. 2607 -0. 9981 62
19 0.0871 2.4105 0.3924 50
20 0.2721 2.4912 1. 1864 44
21 0.3117 2. 5836 1. 3105 48
22 0.3628 2.1555 1.4302 50
23 0.1930 2.9124 0.7198 50
24 -0. 0644 2. 8068 -0. 2492 53
25 -0.0210 2.4223 -0. 0940 53
26 0.1813 2.4976 0. 7886 55
27 -0.3106 2.2966 -1. 4691 60
28 -0.0032 2.77762 -0.0126 50
29 0. 2464 2.8298 0. 9458 48
30 -0. 1966 2. 2467 -0. 9504 57
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2 4-10 B2l e 2 P BgdRl 72 pRETISE FaFEMFE (1108 ~300)

Event Day AR STD t-Value PERCENT>0
-10 0.1297 3. 1829 0.3312 42
-9 0.1639 2.1288 0.6254 50
-8 0.2301 2.6900 0.6948 55
=7 -0.1107 2. 8231 -0. 3186 55
-6 0.0793 2.9702 0.2168 47
-5 0. 4346 2. 9539 1.1952 53
-4 0.3179 2. 8567 0. 9041 55
-3 0.0399 2. 8196 0.1149 52
-2 -0. 0349 2. 8509 -0.0994 50
-1 -0. 6349 2.3b14 -2.1934%x 62

0 0.4099 2.2298 1.4935 42
1 -0. 0479 2.9788 -0.1306 58
2 0. 3810 2. 8187 1. 0980 42
3 -0.1573 2. 8149 -0. 4540 59
4 -0.1619 2.7740 -0. 4740 58
5 0.1765 2.7647 0.5187 52
6 0.2767 2.6905 0. 8355 50
7 -0. 2301 3. 2064 -0. 5829 53
8 0.2174 3.0789 0.5737 58
9 0. 3296 2.4090 1.1116 42
10 -0. 1423 2.8577 -0. 4044 53
11 0.1763 2.4253 0.5904 56
12 0.2219 3. 1830 0. 5663 H2
13 0.2101 2.1189 0.8054 52
14 -0. 0407 2.4607 -0.1344 55
15 0.0656 2.7022 0.1971 55
16 -0. 3750 2.3703 -1. 2853 55
17 -0. 0789 2. 3862 -0. 2685 61
18 0. 3581 2.2716 1.2808 48
19 -0. 2611 2.3902 -0. 8875 53
20 -0. 1365 1.7970 -0. 6169 62
21 0.0872 2.6075 0.2716 45
22 0. 0465 2.3429 0.1614 55
23 -0. 1423 2.1155 -0. 5464 58
24 0.2029 2.2462 0.7339 50
25 0.3178 2.2773 1.1339 48
26 0.1119 2.0752 0.4383 55
27 0. 50561 2.7260 1.5052 45
28 -0.1994 2.6025 -0. 6225 55
29 0.1187 1.9776 0. 4876 58
30 -0.1942 2.0234 -0. 7797 62
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