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Abstract

The U.S. and England choose different deregulation policies on telecommunication
liberalization. Taiwan adopted the British experience in deregulating local call,
international call, and long distance call, as well as vertical integration method in
deregulating bcal call. The purpose of this research is to investigate the historical
background of the telecommunication deregulation, and discuss the reason behind
retaining the loca telephone within Chunghwa Telecom. First, three hypotheses
supporting the vertical integration are proposed: 1) productivity efficiency; 2) ability
to bring in efficient suppliers; 3) the technological advance could eliminate long
distance call in a long-term. This research also proposes three hypotheses opposing
the vertical integration according to the American experience: 1) lessens the
distribution efficiency; 2) disadvantaged to advancement of industrial technology; 3)
asymmetrical competitive relationship. This research verifies the abovementioned
hypotheses against the data collected in Taiwan, and analyzes the bulletin by
Legidative Yuan, editorial of Economics Daily, related magazines and foreign
periodicals, views of governmenta officials, representatives, scholars, and interest
groups. The results show that due to the characteristics of the region and local call
business, the vertical integration method adopted for the deregulation policy is

appropriate.

Keywords: formulation of telecommunication policy  vertical integration
deregulation telecommunication liberalization local telephone industry
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36,188.0354 369 (7,809 (145,712 |6,969,663 (22,549,292(0.17 [11,494,307|11,054,985|103.97 |3.24 (623.11
36,188.0354 369 |7,809 |145,861 |6,982,530 |22,554,253(0.22 |11,495,842(11,058,411|103.96 |3.23 |623.25
36,188.0354 369 |7,809 |145,872 (6,994,039 |22,560,996(0.30 |11,498,277(11,062,719|103.94 |3.23 |623.44
36,188.0354 369 |7,809 (145,943 (7,005,418 |22,567,203|0.28 |11,500,492(11,066,711|103.92 (3.22 |623.61
36,188.0354 369 |7,809 |145,924 (7,019,327 |22,573,965(0.30 |11,503,027(11,070,938|103.90 |3.22 |623.80
36,188.0354 369 |7,809 |145,936 |7,026,568 |22,584,281(0.46 |11,507,219(11,077,062|103.88 |3.21 |624.08
36,188.0354 369 (7,809 (145,960 [7,036,211 (22,593,641(0.41 [11,510,922|11,082,719|103.86 |3.21 (624.34]
36,188.0354 369 (7,809 (145,971 |7,047,168 (22,604,550(0.48 [11,515,062|11,089,488|103.84 |3.21 (624.64
36,188.0354 368 (7,809 (146,085 |7,068,793 (22,621,478(0.75 [11,519,578|11,101,900|103.76 |3.20 (625.11
36,188.0354 368 (7,809 (146,084 |7,052,616 (22,610,665(0.27 [11,516,856|11,093,809|103.81 |3.21 (624.81
36,188.0354 368 (7,809 (146,083 |7,060,086 (22,615,997(0.24 [11,518,036]11,097,961|103.79 |3.20 (624.96]
36,188.0354 368 (7,809 (146,085 |7,068,793 (22,621,478(0.24 [11,519,578|11,101,900|103.76 |3.20 (625.11




