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Abstract

When companies occurs financial crisis, it not only harms to
the own business but also affect the related business or investors
and stockholders. Especially in such days of wide-open information,
the related crisis news worse results such like the broken-confident
to the whole market. Therefore, to control the crisis companies
well while the crisisis occurred is necessary, and to set up early
warming system to avoid the happening of crisisin usual timeis
quietly important too.

The research tries to use the financial variable to discuss and to
predict the business crisis which is according to the companies in
public that suffering to be the list for full delivery stock from
Taiwan stock exchange market, or temporary ceasing operation
stock as the samples during 2000 to 2003. 16 crisis companies
sample is collected while the total company sample reaches 88. By
the pre-four years financial variable before the moment year of
crisis happening can create the model and count the accurate of the

crisis. These variables including management capability, pay debt



capability, earning capability, growth capability, and financial

structure which five items including 27 variables, Factors can be

collected by regression-analyze.

Each year surely get different factors, and input these factors to
backward- regression or stepwise- regression that can get some
conclusions:

1 Input different factors by different years to backward- regression
can different result. The last year can win the accurate rate to
93%. The second year can win the accurate rate to 86%. The
third year can win the accurate rate to 90%. The fourth year can
win the accurate rate to 83%.

2 Input different factors by different years to stepwise - regression
can different result. The last year can win the accurate rate to
91%. The second year can win the accurate rate to 86%. The
third year can win the accurate rate to 83%. The fourth year can
win the accurate rate to 82%.

3 Input factors by the sum of 2000 to 2003 years to

stepwise-regression

create a model and it would win the accurate rate to 91%, input

factors of 2003 years replace factors of 2003 to 2003 years by

the same model would wine the accurate to 84%.

4 To test again factors of 2003 year by Discriminate Analysis can
win the accurate rate 84%.

The financial crisis predictive model will provide the



information to investor and financial companies. But some
company' s financial account has been done with window dressing.
If we went to protect investor and financier against investing
crisis. We suggest that the administration must strict to manage the

stock market.

Key words : Financial Crisis, Predictive Model, Financial

Ratio, Regression Analysis, Logits Model
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