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Taiwan Trade Dependence on China and Taiwan Industry
Development: An Analysis from the Framework of East Asian
Integration

Abstract:

Due to the fast growth of the globally regional integration, East Asian countries
actively participate in the regional trade agreement. However, at the present,
geographical, historical, and political factors have caused their difficulties in regional
economic integration. Under the tendency of regional integration and the rise of
China’s economy, Taiwan’s trade dependence on China is gradually growing up
because of the fluctuations of cross-strait trade. This study explored the following
issues: Will the dissymmetrical trade dependence be detrimental to Taiwan’s industry?
Is Taiwan’s industry able to overcome this obstacle? It reviewed literature on the
tendency of regional economic integration, the analysis of trade dependence, and the
crisis of Taiwan’s industry since 1990s. Finally, it concluded that under the tendency
of economic integration in East Asia, the rise of the Taiwan trade dependence on
China is helpful to the economic integration of Taiwan into East Asia. Therefore, it is
suggested that Taiwanese industry adopt open-door policies to China in order to

strengthen its own competitive ability in the global industry.

Key word:

Regional economical integration, Trade dependence, Free trade area, Industrial

structure, cross-Taiwan strait
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* 7 i = SRIORY BATH I

F 'ﬁ{JF'i?ﬁfi = ZRAVRY BLIRIR > AUEEH] AT pAAT A(World Trade Organization,
WTO)" 2006 £ 4 F| 7 7]] 2005 £ {il i = BIBK 7y Y BAEEE, > 7 W87 phigederss
ﬂM?pmwwéwﬁﬁﬁﬂﬂm?me%%ﬁﬁﬂﬁ%ﬁm% 4 F| 2
1]V 2004 = BT RARES, - ¢V IRCRVET 1S RS 17 80 5E] 1Y
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g 29.0 43 247 -204 0.8 0.2 1.5 8120 421 903 1049
B EH(3) 380.3 2225 166.8  55.7 114 128 9.9 18.6 142 251 -94
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1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
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B | 179 | 18.1 | 187 | 18.1 | 185 | 203 | 184 | 17.6 | 17.9 | 19.4
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fEES | 39.1 | 404 | 444 | 46.4 | 47.3 | 55.0 | 56.1 | 48.1 | 55.6 | 59.0

A 395 | 369 | 38.1 | 383 | 38.0 | 43.8 | 435 | 41.6 | 399 | 41.8

| 445 | 456 | 439 | 40.8 | 40.0 | 43.0 | 42.3 | 40.2 | 38.6 | 37.9
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2002 | 2003

1993{1994{1995[1996 1997 1998|1999|2000|2001| (A) | (B) | B-A

ER: % 4 15.27]15.1713.28]13.99|13.55[15.06|16.09|17.25|22.34| 29.22| 34.32| 5.10)
BEK 15.34/15.21(13.32(14.03(13.59(15.09|16.12{17.3022.45| 29.38| 34.52| 5.14
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