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Abstract

Malaysiais the tactics center of automobile industry in the area of Southeast Asia,
and it has a good trade network to contact with other countries in the world. Malaysia
is a newborn black horse on automobile industry development in the past ten years.
With the implementation of AFTA, therefore the business opportunity of Malaysian
automobile industry is aso increasing. Besides the domestic automobile industry is
developed, Malaysia aso introduces a foreign automobile trader at the same time,
encourages the foreign manufacturer to make the investment here, and cooperates
with local automobile industry manufacturer.

There are quite close relations in a country's economic and industria
development with the degree of the government office's intervention. And the role of
the Malaysian government office acted on the politics and economy that is al the
important factor of influencing the industrial development. Thistext, as the main shaft
with Malaysian automobile industry that adopts the analytic approach of the historical
structure and “State Corporatism” to analyze the structure of Malaysian political and
economy, the role of the government office acted on the political and economy. And
discuss the model of Malaysian automobile industry development.

This resarch discusses the policy of Mahathir's automobile industry on the
national automobile company- “Proton” , and Badawi's policy on the automobile
industry. From their policies to discuss Malaysian automobile industry development
should open or protect tenaciously.

Moreover, take a system of automobile approved permits of Malaysian as an
example, the implementation of a policy on protecting automobile industry whose
purpose is to protect the development of national industry. But such trade protective

policy in a disguised form will destroy the development on Malaysian economy. So,

v



whether Malaysian automobile industry development can reach the state of the
balance in the future that is without influencing the development of national industry.

Thiswill be the main point that the Maaysian leader needs to think carefully.

Keywords . Corporatism, Proton, Mahathir, Badawi, Approved Permit, Hicom.
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