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Abstract

The values of warrants are related to the price movement of underlying
equity and which is usually the main factor to affect the investors’ trading
decision. In fact, the warrant issuers are not only the counter parties to the
warrant investors, but also play the role of the market makers. Thus, it is
rational to expect the warrant issuers have the incentive to intervene the stock
price of underlying equity. However, nowadays the warrant trading is more
and more popular and numerous investors join the warrant trading, hence, it is
an interesting topic to test whether the price intervention as the result of
market marking still can be observed in recent years. This study try to
investigate whether the abnormal return can be obtained due to the event of
warrant issuing as the evidence of market intervention. Empirical Result
provides the evidence to support the trading intervention for underlying equity
with small capital indeed exists while the warrants launch into the trading

market.
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CAR -0.0329 | -0.0256 | 0.0045 | -0.0636 | -0.0247 | 0.0607 [0.1315(-0.0241| -0.03 |-0.0087| -0.0565

Prob.Value | 0.7449 | 0.8692 | 0.9809 | 0.7608 | 0.9084 | 0.7795 | 0.5566 [ 0.9187 [ 0.905 [0.9739( 0.8327
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% A3 5 e AR 22 CAR 2 P-E 6 %4 4

T FL(GRRE) -5 -4 -3 -2 -1 0 1 2 3 4 5
AR 0.2282 | 0.1202 | 0.0349 | 0.0922 | 0.1171 | 0.0167 0.1296 0.1453 0.1349 0.0931 0.1227
Prob.Value [0.0433**( 0.2993 | 0.7561 | 0.4095 | 0.3163 | 0.8725 0.2409 0.1973 0.2447 0.4116 0.2781
CAR 0.2282 | 0.3484 | 0.3833 | 0.4755 | 0.5926 | 0.6094 0.739 0.8843 1.0192 1.1123 1.235
Prob.Value [0.0433**( 0.032** | 0.0528* [0.0334**]|0.0172**|0.0201**|0.0071***(0.0019***|0.0005***(0.0003***|0.0001***
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% 4497 upEE AR CARzZ P-EHh T4 %

R (FLAE) -5 -4 -3 -2 -1 0 1 2 3 4 5
AR 0.2239 | 0.3872 -0.0557 | -0.1604 0.0188 0.1517 0.108 0.0317 -0.1713 | -0.1562 | -0.0557
Prob.Value | 0.181 | 0.036** | 0.7218 0.2162 0.8954 0.2241 0.4457 0.8298 0.2173 0.2499 0.6678
CAR 0.2239 | 0.6111 0.5554 0.395 0.4138 0.5655 0.6734 0.7051 0.5338 0.3776 0.3219
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% 454 2 kg g AR CARZ P-EHh T4 %4

S 2kGRE) -5 -4 -3 -2 -1 0 1 2 3 4 5
AR 0.3167 | 0.3082 | 0.1751 0.4654 0.301 |(0.3121| 0.0715 | 0.3705( 0.2785 | 0.4315 | 0.3724
Prob.Value 0.1172 | 0.0944* | 0.3747 | 0.0128** 0.113 |(0.1129| 0.7106 |0.0641*| 0.1376 |0.0214**| 0.0692*
CAR 0.3167 | 0.6249 0.8 1.2654 1.5664 |[1.8785| 1.9501 | 2.3206 | 2.5991 [ 3.0306 | 3.4031
Prob.Value 0.1172 [ 0.017** |0.0153** [ 0.0005*** |0.0002*** 0*** [ 0.0001*** | O*** Q*** O*** O***
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cTGRE)| 5 -4 -3 -2 -1 0 1 2 3 4 5
AR -0.0727 | 0.0287 | 0.164 | -0.0638 | 0.0503 | -0.001 | -0.0256 | 0.063 | 0.0035 | 0.006 [ -0.0827
Prob.Value | 0.5808 | 0.837 | 0.1325 | 0.5846 | 0.6357 | 0.9927 | 0.8179 | 0.5675 | 0.9717 | 0.9576 | 0.5126
CAR -0.0727 | -0.044 0.12 0.0562 | 0.1065 | 0.1055 | 0.0799 | 0.143 | 0.1464 | 0.1525 | 0.0698
Prob.Value | 0.5808 | 0.8364 | 0.6182 | 0.8276 | 0.6839 | 0.6969 | 0.7746 | 0.6264 | 0.6182 | 0.613 | 0.8242
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mEAGLL)| 5 4 3 2 1 0 1 2 3 4 5
AR 0.3105 0.166 0.0149 | 0.0189 | 0.0467 | 0.0499 | 0.1488 0.159 0.1157 | 0.1196 | -0.0575
Prob.Value |0.0182™ | 0.2056 | 0.9038 | 0.8932 | 0.7238 | 0.7047 | 0.3125 | 0.1953 | 0.4178 | 0.4221 | 0.6714
CAR 0.3105 | 0.4765 | 0.4913 | 0.5102 | 0.5568 | 0.6068 | 0.7555 | 0.9146 | 1.0302 | 1.1498 | 1.0923
Prob.Value |0.0182™ |0.0094™"| 0.0331™ | 0.0488™ | 0.0479™ | 0.0431™ | 0.0203™ | 0.006™ [0.0018™"[0.0007™"(0.0025™"
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% 4.8 7

h 2=

8% AR 2 CAR 2 P-iE 4k % 4 &

L opo Y
BTGLE) -5 -4 -3 -2 -1 0 1 2 3 4 5
AR 0.3493 | -0.0619 | -0.0751 | -0.0905 0.0703 -0.07 0.0538 | -0.0625 | -0.1704 | -0.1143 | 0.0724
Prob.Value 0.212 0.83 0.779 0.5997 0.7513 0.7153 0.8011 0.7722 0.4577 0.6617 0.7202
CAR 0.3493 0.2874 0.2123 0.1218 0.1921 0.1221 0.1759 0.1134 -0.057 -0.1713 -0.0989
Prob.Value 0.212 0.3751 0.646 0.7787 0.6961 0.7903 0.7374 0.8321 0.9182 0.7799 0.8843
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