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A Study on the Greek Sovereign Debt Crisis
Abstract

The 2007 US sub-prime mortgage crisis and then the Lehman Brothers filed for
bankruptcy at 2008 have caused a worldwide liquidity crisis, which in turn led to a
slowdown in the US economy and the crashed in global stock markets. Hit by the
global financial crisis, Greece in late 2009 has become the first among the five
large-scale sovereign debt crises within the Eurozone. Concern soon started to build
about all the heavily indebted countries in Europe - Portugal, Ireland, Spain and Italy
and this ongoing European sovereign debt crisis seems to pose the greatest risk to the
recovery of our global financial markets. This dissertation provides an analysis and
assessment of the Greek sovereign debt crisis and discusses how the Greek debt crisis
might possibly affect the long term economy of the EU. It first assesses the outlook of
the Greek economy before and after it joined the Eurozone. Then it analyzes the main
root causes for the Greek sovereign debt crisis and the responses from the European
Central Bank and the International Monetary Fund. Finally, this dissertation concludes
with an evaluation of the implications of this crisis to the long term EU economy.

Keywords: Greece, Sovereign Debt Crisis, the euro area, European Union.
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