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A Sudy on the Relationship between Sock Index,the
Turnover, Financing Socksand theln/Out of L egal

Personsin Taiwan Using the Vector Autoregression
M odel

Chin-Wen Ting®  Fuh-Min Zeing®

Abstract

This article using the Vector Autoregression Model (VAR) to study the relationship between Stock

Index, the Turnover, Financing stocks and the In/Out of Legal Persons after the rotation of political

partiesin Taiwan, expecting to provide investors with useful reference for their proposals of investment

strategies. For the study result this article concluded as followings:

1

4.

By using the simple root examination, the time sequence of the four items which are stock index, the
turnover, number of financing shares and financing pieces present non-stationary state; while the
time sequence of the changes in the stock index, the turnover, number of financing shares and

financing pieces present stationary state.

. By the Granger causality relationship examination, we may know the changes of stock index precede

the changes in the turnover and financing shares and financing pieces; while the turnover, financing
shares and financing pieces, and the sales and purchases of the three measure lega persons have the
mutual feedback relationship.

. Obtaining by the variation number decomposition, if the stock index varied unexpected, except for

the influence by itself, the number of financing pieces explains the changes the most; while the
unexpected variation occurred in the turnover, financing shares and financing pieces and the
sales/purchases of the three measure legal persons, besides the influence by themselves, the stock
index explains the changes the most. Among these seven variations, the possibility of inner produced
change of turnover isthe highest.

For the foreign investments in legal persons, their infout situations compared to the investment and

trust institutes and self-owned businesses are unlikely be influenced by the stock index.

K ey words : Stock Index, Turnover, Financing Shares and Financing Pieces, In/Out of Legal Persons,

VAR
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