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ON AVENUES AND PRACTICES OF THE
DIVISION OF POWER BETWEEN THE
CENTRAL GOVERNMENT AND LOCAL
GOVERNMENT FROM THE PERSPECTIVE OF
TAXATION LEGISLATION POLICY

Chen, Lian-Fang"
[ Abstract)

Affected by the regulations and influences of subjective and objective
political environments as well as historical evolutions of different political systems,
the forms of division of power between the central and local governments also vary
in different countries. Although their forms of power division may vary, every
country still seek the same goal of stable development of the country and the
well-being of the people. The Republic of China is no exception. As regulated by
the Constitution, decentralization serves as the basis for the division of power
between the central and local governments in spirit. However, the present situation

still tends towards centrism under the confines of authorized law. Although there
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have been major changes after local autonomy was regulated by law in July 1994,
this system has not yet been effectively realized. More efforts are required to be put

into realizing it.

The duties and capabilities of the government are various and intricate,
and taxation legislation right is one of the public rights exerted by it. In what way
should state power be distributed to the central or local governments is a matter
which involves the distribution of national resources and the autonomy level of the
local government. It is also a matter in which any slightest change may affect the
whole situation, a matter that has to be handled with great care. Since local
autonomy is the world’s trend, the actual realization of it had better start with
increasing the roles and functions of the local organizations as well as the
strengthening of the consciousness of local autonomy. At present, first priority
should be the amplification of local financial affairs, and through the establishment
of autonomous financial administration to the elaboration of the autonomous ability,
and further to the achievement of mutual trust and mutual dependence of the central
and local governments. It is hoped that both sides would create a win-win situation
in the future. Based on this prerequisite, this report looks forward to the central
government’s loosening up of laws and regulations as well as the local
government’s acting on self-responsibility. It will help form an automatic, binding
and integrated mechanism for the mutual division of labor and cooperation between
both sides. And both will jointly come up with solutions and avenues to break away
from the government’s long-term financial predicament. It is hoped that the

proposed method will be valued and realized.

Keywords : Tax Legislation ~ Division of Authority between Local Governments ~
Local Government’ s Finance - Self-responsibility spirit ~ Tax

Law of Local Government °






