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Abstract
This study examines the volatility of China daily B stock indexes, including Shanghai and
Shenzhen Stock Markets. GARCH models are employed to capture the non-linearity embedded in the
return series. We find significant existence of volatility from the results of GARCH models. In order to
examine the relation between risk and expected return, in addition, GARCH-M models are chosen and
show no significant evidence on the coefficient of conditional volatility in China B stock markets. Also,

the weekday effect is found evident in both markets by introducing the dummy weekday variables into

models.
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- GARCH (1, 1) - M#At » 477 £ B2 AR L2 7 ARCH-LM ipl3# > 7 f2+ % 5 Bk
PHFEIFTOFAEAFRZBFTE T P REFEDEHARE S ALALF PG E 42
EEBFEERL (241024 11)

LRI R IR

“r3) & 8o (weekday effect) dpen®— 8¢ » K- F R b p 2kl TR AEE
PEBRIEP SR ARG o bl FHERED - FOLG TR A B I = AR
I VR TR R 0 B F ¥ & B oo 2 1 & 2k (weekend effect ) (Cross, 1973 ; French,
1980 ; Smirlock £ Starks, 1986 % ) R #rsafb2 5> 27N E 3 Fs L2l ¢ > 5 - &k
FO o A REAFEMEESD FTA TR IEH (CAPM) kf2f o5 B & Hrejk2 1 & L Pettengill
and Buster (1994)4p 41 ¢ 4% ¢ (=) =® 2+ B (Public Announcement Effect Hypothesis ) : %
TIofp ik ek oc e HFN OBz A 4a A4 0m AR L7 Fa rc % (Market-Wide Effects )
2234 o (2 ) Fid2 i (Information-Processing Hypothesis ) @ 48 5 A 38— 2. 1 18 p PR
ABRLFRFTRL FAAEFTALARE  FEAFFRR LR AEFTRASARME(Z)
£ % & ¥ - #3 (Blue Monday Hypothesis ) © %% ff T 324 ¥ 5 ensgde 1 & 8k p 203 F L #1352
PRPZEREARD LFRFTARHED - P ELIFIRER 2P F 5 - BFP
A4 o (w ) %1 iFp B3 (Standard Workday Hypothesis ) @ e »c 5 3T > d 304L ¢ 1
EREAI L h o 6 B d S (Seller-Instituted ) & % 8/ - 3 Hdh L i fbm L @t F k2 T
I IR IR STy Jﬁﬁfg‘ﬁ * (Buyer-Instituted ) P| &2 42 % p b5 B4 -

AEFTREHE PR R i‘—g it §F AR(1) ~ GARCH 2 GARCH-M # #5-3] » 4734 =«
B B E 04 BRI E od £ 6 4% Btz AR(DEA® GARCH H3)52 % &7 0 &
- 22 (%ﬁ—’f’ka@ 10%T )~ 2 =0 (BEFREL%T) 2EHT > (¥ KEDNT)
ERFM 4 84BN GARCH-M A& % k7 » 8- a7 e (BFREL%T) &
B e gt oh > & T2 4 9 Bk AR()HA] ~ GARCH 412 GARCH-M $:3] % % 87 » &
- BT onfls (BFRED%T) ZHFRL - Fhrldsskvio *HESD FLT
-BEYT 2 FPE Y-

i 212

RET T RRBHCA X S BRI T R TR R R E 7 L o
Pefid o 5 R Bdpdicd ) B dpde s TR ERAEES 1997217 1p 3 2000297 30 R
b £ 1235 L F A o F £ GARCH HoA| feif 2 % B g » *o 38 4 s % Bks Bt b 2 2 5
REMZ 758 n GARCH-M A5 2 R 8c® (0) GEI2HF > v EELB
W B E R AFHIFHEM RS e PREORB LT R

oo g 3E g A7 22 Lee ~ Chen 2 Rui #7 3 1997 # 125 B 3% a‘ﬂﬁt E Iy
Mtz Bhipl o LAY o2 BT AP TFRABEES BR

F o=
WP B AE 2 SRR HR T A S B A SR B e FES R TRz



AV ER - R R 3 RO EIELR 5 PAAE R Fihkha @ 32 8

wﬁi&oﬂH’U)ﬁéwifzp Fr AW LT 2 A F A ot B g o
(2) 4~ Engle 22 Ng(1993) #7# N2 472 4 %02 > AR P 7 % k&7 HHER S -
(3) WRFETFE G2 ARSI HRBEL 0 T BRTFLEEFAL TR PFEL 35
BoGARA e 0 A & KL F PR RER o (4) < HEEY B IR F b Flpt o g
ﬂ%&ﬁﬁ%Aﬁ%@ﬁﬁ A g 0 2001 £ A7 BE AR EUH] 0 R ARG H LT Lk
TN - AR HoR S R R DB e d DR ZIERLI SO RTE T S
2

7 4
~’%mr?a B

32000 & 3% 25p ok FAT S T L 4] BT 2038 0 FD SR TR L 4 TRPTS 1835 -
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% 6 F % B 3 AR & GARCH i3
+74 B with dummy
AR GARCH AR GARCH
70 0.000747 0.000215 -0. 002851 -0. 002713
7i 0.121142™ 0.134005™ 0.115884"™ 0.126171™
Dien 0.004314" 0. 004275
Drea 0.0048017 0.003064™
Ditu 0.003778 0.003610
Dri 0.004900™ 0.004856"
Constant 8. 90E-05" 7. T9E-05"
a 0.191896™ 0. 183007
B 0.698226™ 0.712626™
Log Likelihood 24170. 208 2556. 422 2712.193 2814. 3170
Skewness 0.212463 0.209106 0. 231576 0. 230034
Kurtosis 4. 813283 4. 805867 5. 228344 5. 215949
LU LORRKEE F ORI 1%, RRBEE R BY% , RREE R 10% o
2.Q % 7= Ljung-Box statistic
AR BCAIP 457 t & GARCH #3148 Y £ 4 7 z &
% T:iE¥ B 3 AR 22 GARCH $27)
i#¥" B with dummy
AR GARCH AR GARCH
7o 0.000473 -0. 000717 -0.003509” -0. 002950
7 0.151674™ 0.173781" 0.148659™ 0.169196™
Dien 0.005044" 0.004669™
Drea 0.003945 0.002184
Dra 0.004541" 0.001961
Dri 0.006140™" 0.004903™
Constant 0.000112™ 0.000111™
a 0.238424™ 0.244572™
B 0.615916™ 0.597570™
Log likelihood 2496. 342 2614. 361 2742. 410 2882. 056
Skewness 0. 292683 0. 283232 0. 317057 0. 311979
Kurtosis 5. 529052 5. 525362 5. 981580 6. 000876

RLLORRKET R 1%, RRETF R SY , KEEECORE 10% -

2.Q %57 Ljung-Box statistic

AR #4147 t & 5 GARCH #2734

N

.
A




% 8:

& B w3 GARCH-M #23

+ % B without dummy

7% B with dummy

GARCH-M without AR (1)

GARCH-M with AR (1)

GARCH-M without AR (1)

GARCH-M with AR (1)

0 0.220174" 0.173128 0.164078 0.121692
70 -0. 005273 -0. 003935 -0. 006605 -0. 005476
7i 0.128821™ 0.123325™
Dhien 0. 004395 0.004334"
D 0.003074 0. 003075
Dt 0. 003697 0.003568"
Diri 0.004750" 0. 004845
Constant 8. 17E-05™ 8.50E-05™ 7.54E-05" 7.58E-05™
a 0.176003™ 0.184975™ 0.173565™ 0.179118™
B 0.723576™ 0.709651™ 0. 725487 0.718948™
Log likelihood 2552. 351 2557. 149 2810. 211 2814. 685
Skewness 0. 130272 0.127312 0.156721 0.165160
Kurtosis 4. 896657 4.802978 5.299774 5. 216796

FELORRREE R 1%, WKEEEOREE DY, KREFOKE 10% o

2.Q %57 Ljung-Box statistic: 3. FH# kiR : 23 A7 %%

% 9 1 iEF B 3 GARCH-M #-73

FETA wi

thout dummy

¥ A with dummy

GARCH-M without AR (1)

GARCH-M with AR (1)

GARCH-M without AR (1)

GARCH-M with AR (1)

6 0.118494 0.118202 0.181646 0. 139930
7o -0. 001545 -0. 001547 -0.007147" -0. 005900
7i 0. 017700 0.168214™
Dien 0. 004822 0.004719"
Drea 0. 002567 0. 002249
Dt 0.001978 0.001894
Dri 0. 004949 0.004812"
Constant 5. 03E-06" 5. 05E-06" 0.000116™ 0.000111™
a 0.112395™ 0.110572"™ 0. 244817 0.244409™
B 0. 878557 0. 879672 0.592205" 0.598084™
Log likelihood 3156. 974 3154.162 2871. 320 2882.193
Skewness -0.879740 -0. 859291 0. 229097 0.206087
Kurtosis 9.078088 9. 068109 6. 072139 6.017810

LV RE 1%, RRBEE KR 5, KBEFKF 10% -

2.Q %57 Ljung-Box statistic 3. F# kikh : A7 g A 478 %

14




# 10+ AgFE¥A~B%AR (1) - GARCH (1, 1) #3124 £ ARCH-LM /Rl3# %

rE 1B 74 B

LS IM-test P-Value [M-test P-Value
| 0. 000170 0. 9955 -0. 003577 0. 9046
5 0.009614 0.7472 -0. 016615 0.5777
5 0.037153 0.2131 0. 024593 0.4100
A -0. 047550 0.1110 -0. 023687 0.4276
5 0. 015057 0.6137 -0. 014048 0. 6380

FAL kR Ay A%

# 112 Fiag e A~B AR (1) - GARCH (1, 1) - M #3178 £ ARCH-LM ipJ3& £

P 14 B iF¥ B

LS [M-test P-Value LM-test P-Value
| -0. 001872 0. 9498 -0. 004460 0. 8807
9 0.010356 0.7272 -0. 021021 0.4792
9 0. 038961 0.1891 0.028513 0.3371
A -0. 046104 0.1206 -0. 019144 0.5193
. 0.015315 0. 6062 -0. 016422 0.5804

FHR kR AR AR

24

1. 24 TAIFEX 2 SIMEX (s da dichp 2 A2 R Mg > Mo S 8 p 2§ me g
ALY S ARBIE G

2. 3WATERE BB ELMARLE BB 0 KT F R R R L
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