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BENRANEENEL  ERBERENEH N > REHELMS > THSS
REFX WEFERETEE  FEREEENS > LUKF] - k- KESERN
REEMARELNN HYEREBEFES VB ETE £HTEE8 35185 &
PEUKNBRESEBEERS  SHBEE 4% - RBEE 05~-104 EE A
Bl RREEHEBNRFGHERNE  LAEEBBEESEREEER - Bl
THEZANTERRERES 4.2% Rl > EHHRENHEBAZEHRERAIRTE
DERBENEEMBFNBREMERELNRERNS - A EEKBATS S
HLFE - it - B EERCRMNIE S E 7y b By T HEFER ey = EIRRS » TS
REEFWE » RENEZE  TRAAEEEE -

SEE TR MROTR RS A  FENEE S5 SRS - Aigner,
Lovell and Schmidt (1977) $RHiBEHE IR HTi% - FHRBLSAT E: 0 BE A T HEIE AR A
H 8 LRGSR AT - (05 S0 RN E R - AR
EWBHFLER B RNEA S SRR B FTES: Schmidt and Sickle( 1984)
HHIRBGE BB R R TR AT » ML TS SR AN R AR - I A%
SR ST (A TR

A FERRERIORT - HRRENTE » AEE T 7ER TR i B R
£ BT LA R A B B R R ] 2 B o R R Al R LA — B At R T &
S 0 A B R FRFYE BB A RE R R T 3% - ORI b o 7R BB R A O 4
% > i B #& 9 Hausman test 2B A RERF R B BICRET HH A SHAE R mE -

R E S MRS B A FF A Hausman test R E S K B EE LT &R
EREREENENE  EAEABMRE R (G5 AR L 2 B3R E » B
PEBGE AURAU ST LR R R B B R MR R S L8 » B % L) Hausman
test UEHHRIBERMBEREEANEN BB ECEBANBEELESTEHAS
ESES-Z 8- N

AXBHEXRRHE ST AE B GBI BEELQEBRME - 11
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SR EERER TR

LR TE S  BERRET HH T FIRIRIRE -

(1) FF B R A {5 H A BE R 0 B B P I R B E M R R WM TR &
Z FERIRA{R -

QF HERE RSB KN BEEXETHEAN RSB ER R %R -
(3)FI| A Hausman test #| 5| RIABEREE L I EHABRERNRE -

A SURRERES

BRI AR SRR - 35 500 (1997 ) 7| F PE# 8 FUSL R 2R 5 MERIT R0 -
DIRE 70 £2] 81 £ EMZEHME » L 22 FREHRTRFEH S » DUILERERE
K- ERRE REENAREER  WRARABOUEETER - BEHERE
o SEEEARNERY  BEBRRE  MESESHEERAEHLHME
BRARITEBFAEREERER  MEMEICE - REENERQEESRIETNS
20.45% ~ 12.35% F2 32.8% : M A B RITRCERCRE - KRB RITHT SR H SR &iT
{BRARAIRTT W RFE R R B BRI - MRP2E - 137 - R (2003) LA
K& 83 F£F 00 E5HTHM - LEE 15 REBERITEWNRE S » FHAMOLRE
ERRF  BRPEHRORNERE YEER SRR AR - S BB BERTR
AR IR AE HRURFE » B RETR AR BRI REREEA o (B
HHRE - M\ ERFEEAMGEDS LU RPERA - ErERERTERMER L
ARRBEERBEHSEBRFMEAES - BkT] (1999) 547 RE 82 FF] 87 4
BT R R R B A AR W FFRERE s (SFA) & RMEIgiE (DEA)
HETT ORI A FE R E) - WA AR E B E R - SR BEURE SFA 2%
FHEERBHA - BERRFHAS TG EBEFGIEERB A > B ER
FZEMERA - B DEA 2350 I B 65 515 AN B0 2R R 3 B2k B A B B LIS SR A o 1
B » H DEA B SFA 2 4 FE IR ENHEIE —SUEH » BB B R is 4 & 1B B
FERE » MAREAEEHERABUEE -
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Hausman (1978) #2447 Hausman test » BRI SCATHYEBR RS ch 131 — BRIV RS
RSN R FEMARETE  ERREEEEASREY  FHEHHE
RRERTRESE T - BMEATREA T ER TRENEE » (5 Hausman test AT
PRET RS B B R 2 S AER (UL - BERE3CEEF| A Hausman test £ 5I3R 2
TEEALEY  FUTHREELEEREFTRSILUERASHEZREMEER
AR - Metcalf (1996) RHETEEREF#H B NE SR - DERBERET »
AT ESBEHERBIREGERRR » HILMEAENERETRTEET 5%
BTHRIER » B 7F A Hausman test PIFEIZTEAANEY > IR EFEAR
B SR AR B B S SR AR R - Pacudan and de Guzman (2002) $FSIIEREEE/AILEL
IR K EEPEREIRAURTE - LL DEA EEREFEAEE 15 ERERMGERAERE |
PTECEREREEREESAERE  CEAELESAEERE  —HEGLEE
R RCR DL R B #E38R - QBT RKATHEBEE  2RBPEREERE
BERHUE MIFRCERFEERDAGMEREEENER  FIUSEREE
EREERREER AR E -

2~ R E

FIGREZBLURAHE TR > WRBHEENEHE - AEEBAN
BEERERER - BRI BB SRR # 4 R AR B B BeE
E > Wk HR R e A R RER S IR » AN PR R EY P 1B
I I B B RR(BRYBOR - BIE] {55 FE R R B B 2R » A 3C#E 0L Hausman test 4%
ECBKNBEEXRTEEAREN  WiFSLU EER - SRESCRER I
% WEN T ERERENEE -

Schmidt and Lovell( 1979 ) AR 45 #1453 3 » 784 2 B B 2 IE AR 514 ( regularity
conditions) T - FIAAEREH B TS LM AREE - 8 HEARE 57 ERFL
BRARBEROIE  EHREEFBERERARET ¥ 4EEREE




CE N ERBERITHT

REFRE » (RIEAE R B FE R B0 1B 52 DA BA B B ST R P O SR M - T A& 2 -
FLIHSCBCAHTLL Cobb-Douglas B¢ CES £ FEBKBIR E » {H Cobb-Douglas BIBIFRHI4H
HEMHEMERR— » CES AEHBAIREERENEEEEEE » LB E-EE
R RR » $T¥f bR Kopp and Diewert (1982) 5|88 8k B 87 i BUHE(E SRR -
EENEA RN TATREIAIEE - RMBE T2 RE - EREREEREA
EMETREEERARMGE - hERSEHEREREEEEETY -

A A BRI BB & 0 BRI E FRYRIE  Schmidt and Sickle
(1984) faHiss LIS &R T RE 8 R AR IR REES — Wit
BRMEFHER S BA —BERRE KR ERERHEA TR T HRIRE » B
AEFEEREFIRAAREEREN  NEETRERSNBEALS
(information set) » fEAfaT #iim L WA R ZHNEHE - ERERN I EEARKE
FE % (N) HEHiEE (T) WER L MAXERBRILER > HILRIGERE
ERIRIRBR TR -

Schmidt and Sickle (1984) fEHEETEERNS—HERARBREBBETEER
SRR B L ARRY - (EEIE L PR IHEERESY A A HERYE - B
FRELEBREEARENEN  BERULUEHASEZHEERERAZ =
HABATAEEHEZEIRANE » WEARIARLKRIERE -

= I FEE S R oty - LESGEEREET S TERE AR T - 200t
FTREEETHENES - FHMAMUEERRSABE  ERAEEEERL »
MEFZHERAAERER 5% CEREHEE -EXNEE  MELEER
RS 3 BOR B R AT RE » TG LR ENE  AEEEEEERIE
feEMIETIBRE » ERCEHRETE -

PARRA B B T B A LABE A % BE AR B - [RIRE th o] DA BT H i R R B2 e
ERE  MERAHENRESEHOREEHEESNE  BEXERBIELE
B URFSEE#E -  AUARHER OB NIREERX - HEFESXHE
R Wit ESERSELRYSN > FIRARAEMSTENEERE > EN4E
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ERARMATRAAESR :
TC =C(Y,P)=C(Y,,--Y,; P, P.) (3-1)
H Y BEE P Z2FE (R B - ERELRAE %ﬁ?&{éﬂﬁz

& BTRFEEREHHIE - R ERBEL SR TY = EE M

ANGH - REEREAEE LS B EHWERNEEY  HERERTL
BRI ARG MOR BRG] - BRANE IO DU#E F 00 B B S e 40 A R e B e A T
PEHTFFIE - FLL Cobb-Douglas BIBRfHETEY » PR AR L5 IR 2 46 FE B [ E MU o ]
PAMEFILERSY » T CES MBE S EER R TEEHE AU FSEMEEaE
FELRE AR T BN HEERSEE Y » L ESNREE REE -

B B AEHI T

InTC = B, + B,InQ+> B, InP, +%ﬂqq(an)2
%22@. InP,InP,+Y B, InQnP, (3-2)
5T J

HPTC BRAES - QRELKYE » PRP, BI/RABERER  SBRREGER

ANHFANHREEBAKNIBENEENRER > LENRER D 5T R
BHEER BB - MBI E NS BRI RS R 8
B By ) B B R SR AE -+ S 6 S T B e T 48 B S SR (B TR 5 7 B B AL B B =
oo A DARE A8 SR AL K 5 AR R P R B SR » £ 1% 1L Hausman tset FE5F 3%
LRREHABRRATES -

(—) FERBURET




EEE S EREBERITHE

BHABRERAEBMAES —EEL (Q) HERKAETA (K) #H5E) (L) -
AT -
TC = C(Q,P,,P,) (3-3)

1B Bt BRHE RUK EL B BRI BRE 7] & 43 55 [ 8 B0 15 1Y B B B s SR A
B EEERRT  EHERBREREETE  UREBSESHE  HETEEH
BHE  ERREINRE T HEFREGERR  EREERE S TR
IR ARREE  LERRFSEREE - 4 ERSENETAREER
¥ BAWENERARES  WRMNE » Bk ETRee 2 s e B E s
EEEHMN  MBTHRELEHE  URENCEELHEAETA  KHibAE
REAEMRER RN ERER THORMAKEME - AXBE —HEREHEERNE
RA > ARG EAT -

InTC, = B, + B,1nQ, + B, nP, +B,1nP, +pd~(nQ,F t + AL (nP,
P L 2 2 1

AL YR SRR TR O IV ACER YN

+ B, Jl(ln PK” )(ln PL" )}+ M, + v,

u, =i +v, ' (3-4)

i

BEERAT ¢
i RonERER > i=L-N

t: RoRAEEE > i=1-.T

Py BREAER
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P, : ERSEEK
u, : HERZE > u, ~iidNQO,0?)
K EERCRIE » EERIRE » u, ~iidN(u,0?)
v, | BEMSTEREE > v, ~iidN(0,07)
i BB RS - MR A R R S B Y EIE % (CPD) %

QO AT R S ARA R 0 By, Hu, BB AR EE -

EREHRTHREAZEZRNEE RSB REAETETANE
R MEHENNETSHERTRE BN EREETAMEH2E - &
BRI S T R TG RS R ) » B4 oh St O R R
RS RT BB - RS > Fitu, MY EESEAREY
A » LA HTRREURES + F f e A Ak (s -
RIEE LT ¢

M= |w,,| CoW, ~ iidN(O,Jf)
E(u)=0,2/n
ER p Bw SEHBEHE - w, S EESE » o BIEETTH Aigner
etal. (1977) &2 Schmidt and Lovell (1979) Frit 8 FIgMNRMEEM - ARES

S TE A B RARW O RIRE + DR B0 R PR /N7 A7 S 1T H (s T AR P 7
PR R B R Y S TR/INT AR A - B EYT -

Q=E{(e-E(e))(e-E(e))}

=Z E(u") - EE(u)}Z,, + E(w')

~ 8 ~




SEEERMESITHR

=Z,021,Z!, + E(wW") (3-5)

¥ o IS AT -
o} =E(uu') - E(u)E(u)

=cri(1—3) - (3-6)
;r ’
4 (3-6) AB@E (3-5) AETR

* 2 r
Q 5 Z el —;)INZF +E(W)

o) =
:{TO'i(l-—;)+O’3}(IN ®JT)+O-3(IN ®E;)

=o'P+o;0 (3-1)
1 (3-7) AT KR & 8 R UK v] ik B 2RI RY R RE - fR#% Swamy and Arora
(1972) YFTREERE S XM A EFHE 67 8 67 ARG > E—SBE 2
B R T R EEAYCRE -
HN AR IEEFE T LEA STATA BEEE - HEREBERKEREEENE
GRABRY (Q)  RELHFHFRBRETHAEBIRERMEL

H=p+E()

=u+0o,2/n

- 2/n
ey | E

Bt s SR AR B ST AR (E B R B Rk 22 TH i AR 1 - A0EE AT (b T AT
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SEET AT R E— 5 - AEEEES LI ERERET AN R
Bt » FHEEF Havsman test BUALRT BATNA T » SIS TT2IBG &8 K D BTE
S RTHANERERR 1 ARSI A RA D B EE R HRER AT
ABRRHLRE -

(Z) Hausman Test

F 5 e ok A BT DL e S R B R R S B ok - (IS A B A R4
o BIF R R R e M B IR RS ] R S SR B S E A R R - 7
Fi Hausman test #IRI @ K B EEEZ R T HEA NS EER > WRERETTLL
EHABCENERRENNERE SR EEERS TR RS
o -

— i ER  FOERHE R A S ERIRCR  thE SRS E O BCE(E - TN
ERE R T @ RS EE— B ENIEE E(u, /X ,)=0> tNELEEE
TE B AR AR B SN R » DR AR B v S S T o LB AR R A P A e
[EEEEHAL I - B BE S EE EAR ST B eEnEER
BB MY RS HEREEHNER RNt R 7568 B 5 i I B B =
B A S ST SR -

Hausman (1978) FIFLLEE Boys B By BB — BB ERIES SANEY
EHEWw,[X,)#0 8 fos RS B—BUEBETREE R T By ERT 4.1
W FIARES SRR K2 EEw,/X,) =0 Bl Bops 8 By 5 B
TRIEE - LR EERT RN EER  §RENET Bos — Buwn =0
MEWNT

HO . E(uir/Xu)=0

EBEREIEERILT » Bows 9 By, BEBFRE —BIERIET = » B2




RS EEBES T
T A B AIRAIR -
G = Bous — Buan
coV(Bess-G1) = El(Boss — E(Bous )G - E@))']
=(XQ'X)'-(xon) ' xoxxQ'x)!

var(q,) = Var(ﬁas) + Var(BWithm }—2 COV(BGI.S‘ - Aéu/nhfn)

=62(X0oX)" -(xQ'x)" (3-10)

BEMTER T

m, = g;[var(g,)]™ g, (3-11)

7 SPH)EHE [ TEST Hausman test %*ﬁﬁﬁ:$%ﬁi\¥%tﬁﬁq » BIfER B
RER  BREKITZARERLRMELE » WA EE R REE TR
i Rz RICRE#EFER ARE R -

(=) BEEBRER

FeRIRY Hausman test S8 G K TR BERIBR BT ALN - Hit > (£HE
R RE R TR AL & £ RER SRR - Fr AR A E e R R A H#E
2R - REIERFE (3-4) - LIS RIS HARE - R/ N T ERSEE
(LSDV) #&afdEt T Rk —BErydEt= -

Qy = OXB+0V
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B =(xox)" X0y

Var(ﬁ)=af (xox)! (3-12)
Pt BEETEATRYE  FEREESE SRS T BEL
T
By = B+ max {u,} (3-13)
(3-12) XHHIBREEEE SRS FIRR/NF HESEBBE G 5
A BRWE R A COLS %R =1 » R EEH st X EE TR -
—u, = u, - max {u, } (3-14)

B E BRI BRI A i (3-13) A EETHERERE - 8 (3-14) 8k
A BRI FE R R B B R A -

(9) PSS FER

A SRR B R R S A R R PR - T — B o £ R
R LR TR R B R R o IS T B BRI 4 A —H
AR A YRS R - A0 T IRER R T R B B ROR
1 TR P B £ o A6 5 00 R A R B M+ SBA =t
e

InTC, = By + i InQ, + B,InP; +p,InP,

+ B, {%(m 0.7 } + B, {_;- (np, ¥ } + B, {% (np, P }

+ 5, {(ln 0, )(ln £ K. )} + fs {(ln Q,,. ) (ln P Ly )JL

~ 12 ~




TEENERBERITHER

+ﬁ9 {(IHPK,-, )(lnPL,, )}+ﬂ]0:u1‘ +vir +u:r (3‘15>

U, =exp{77(t_Tn)}u1 (3-16)

B AT -

M:%%%ﬁ%ﬁﬂ%@ﬁﬁwﬁxﬁ’y:~Mmadi
l%3%ﬁﬁ%ﬂ’%ﬁﬁ%ﬁ%@ﬁﬁ%@%%ﬁﬁﬁmﬂ;%ﬁﬁﬁﬁ
u, * BFERRIBBAORCRE  SRMIEE > u, ~idV(u,0l)

v, | BRUEHERTEE Y, ~idN(0,00)

7 EERE - $5 =0 » FR IR R A B B S AR Y S

#n>0 0 ERCRIEFERFEIG MG ; & n<0 » BIERCERIERER RS IR -

ﬂ%%ﬁ%%ﬁﬁﬂ%ﬂﬁ%ﬁﬁﬁ%ﬁuu’ﬁﬂ%ﬁggn)@@%ﬁg
= - HEHARTRE L ERLEICE -

TE , = exp (- u,) ' (3-17)
Z~ BB EERAR

AN EFBH B BN BEELETRR N > METEBKNIREEER
KROMHF > BLUBHIERETERES » WL AT E R R ARBIEAREF > 16 H 7] FFF
FTREFEEHERE RN R LS  EMRSRERE > BRI ERE g
A FERF A BB R -
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(—) BERHE

AHEMEANREERE  EREAERETIAMBEEENAFMMLE - #
RHEYBEAR T RERS  EHERREER - AN NBFERVENEUEE
BENLAMBEENRE - SENANHERS B TN ERE+EEEERY
EBEEMERET - HOBIR - B0 - MO - - A - Kbk BE BT =
- E - AHBNERE M F 12 AZRRE 2 12 A > £ 9EEEK > ANE
T BE - B ERNRE 84 FARTRER - FIAERNGFEFEBRER -

= BHERHARA

AN FEAEIRE > BEERE HER EXRFEFRE  EXRER - $E
BT AB SEELERE(  EXFHEBECAESE( ETAKEAR
B - HERBBE L aRIIRE - '

SA TR BERT i R E FL S
LARA (1C)
PEEERASIRT SRR MR -

'PK] K, +P K, +P Ky
x
K, +K,+K,

LEERE (Q MESEENATANBERERERSEARPIES -

BERMEHE (K) WEGEENLQFA X NREREREREARPHNE
REHE -

LERES (P ) NETKREEHREEREY -
SEHEEER (P METRREEHRERDER -

| ATEMR R R SRR AR RET 5
~ 14 ~




GRENERYRIMTHR

— - FERREEER

AL STATA EEHBE T - W LA—RUE/NEFEST » HESS8E
Hi 5 R B P SB B E { » 16 F) ) Hausman test M E X REEBEERN4EN > 1
R RS RN BTN R — « (ERIR RN o, BRI ERIRR
HEMBEE  UETEEES o RTRARMPAEHSRLENHE - 5%
BEEEEBYWBHMEHE  EF N0 - (/)MWP) -+ /(P ) -
(In P )(InP ) DU ERHANEEKEERN > HEFEEEARTEHEZE NQ -
(/2)n P )"~ (2)(In P, )* SAKERA IR IEFER » 7 (In P )(In Py ) BIER#ARL A2
B AN - BRALATA] - LB I — AT - AR AR 185 B BRE
HBEREXREL B —EA BEMRATE 00065 B - MR EEL
B EHEERERSERANPEESEARRE » FibEHmER R
FHEBNSRAMSEMOGEY » W R@ad  EHFEHESSE 2 P ES
0.999 » BABE MBS - A PLIZ B EMBESE - HR ARSI ILE
& -

ARIR Varian (1992) 5L A B SLAT R HLHY TEH 6 0 » TSR B AR B A AR T4
BREIBE (R > HMEERBGET  RARSSEREREEERREY - WEE
EHORBEHEESTE  EREDNEERER P, ~ P, © P, - P HAYE
ERAY  EERE P EREEKIERRSN LA EEERGEE - BT HE
BRESRANEY  ACREEAERHBEES AR ESR AR ERE
HEBRE RG] LTSRS  RRREERERNEY - [ERN MR
B #E(InPy Y(In Py ) BYEEE - HABIESE - 4R Shephard’ s Lemma 15
H WEEK, (BR) BEK, (RAR) BEAMIE  &ED—BRE@HE L7
EEN RS —ERERER -
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il A BE B BOR B AR T A B BIRR - R AR BT FE R B B89 3K

A HTREM R RAEE 1 Lo, [ mETRInR 55

BIEARMENRERTEELRR - MESCREL TFERE2E) - fILUBTE
TEREHRRENEZR - MAEFHAOESRER N EREEEFRE  BTH
LS AR SERE - ECRRERRREERE - HERERNEKRT -

DeBENLAFAANRERNS @ RE-FNETERMABEB}RRER—
REBREE - HeprUBEEFAERER > MEPLIGM—5E8 - 50— 5
AT =5EH% - WAOTHSEEE - A= - RAMRIESRER - BE SR ERE R
AHRERERRY 0.82 > IR HAMAARARE - bl CHEMRER R MmN -

— ~ Hausman test

AR S S R h R SRR BB RN ETSERABRE
RN - HIEEAERFIM Hausman test HERIIREERTAIFEHARE
FTLHAE - LB EREETEANFEEZRIEE - Hausman test 3 2 ELEE]
EM R HER S REA THREER - ERELEREETAEERENE - H
FER B REN T BREREEAFEERR - HR &R RBESEE TR
E—  MEERRELFHEBEGRETEMEEEZ2H  FIt - &
TR BB T B — B BT LI PR A S SR T L ) S AR 7 (R B
FERMEE R HIFHEE - BERAREBEEM R AUEERERERERNE 1

#1 FERBCRABESRABEEREREGR

InC EEREREE FEM R R A BE GBS e

: 1.6844" 1.8546°

InQ -0.1702
(0.026) (0.011) ,

InP, -0.9403 -0.9349 -0.0054




InP
In Py,
InP,
(1/2)(InQ)*
(1/2)(In Py,)’
(1/2)(In P, )’
1/2)(In Py, )’
(1/2)(In P,)*
(InQ)(InPy )
(InQ)(InPy)
(InQ)(In Py )

(In@Q)(InP, )

(InP, YInPF;)

(0.251)

-0.6726
(0.647)
©-1.0388
(0.452)
-44 373
(0.385)
-0.001
(0.556)
0.0895°
(0.000)
0.0219
(0.231)
0.1859
~(0.000)
1.2826
(0378)
-0.0000414
(0.992)
-0.0058
(0.552)
0.0017
(0.846)
-0.0373
(0.379)
0.0315
(0.520)

(0.245)

-0.6352
(0.633)
-0.8189
(0.512)
-0.3691
(0.688)

-2.55e-06
(0.999)
0.0903"
(0.000)
0.0268
(0.114)
0.2019°
(0.000)
0.0353
(0.501)

-0.00002
(0.994)

-0.00578
(0.524)
-0.0008

- (0.928)
-0.0484
(0.238)

0.0312
(0.520)

OEE I ERBESTHE

-0.0374

-0.2199

_44.0044

-0.0010

-0.0008

-0.0049

-0.0161

1.2473

-0.0000

-0.0000

0.0025

0.0111

0.0003
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0.0403 0.0373

(nP,)(InP,) 0.0029
(0.645) (0.638)
0.009 -0.0042

(InP )(InP,) . 0.0132
(0.913) (0.956)
-0.0049 " -0.005

(In P YIn Py ) 0.0001
(0.247) (0.212)
-0.0058" -0.0064

(In P )(InPy,) 0.0007

(0.027) (0.006)

-0.005 -0.0067

(InPg )(InPy ) 0.0017
(0.282) (0.123)
BRI REREE o, 0.0914 0.0817
R TEEEE o, 0.0924 0.0924

(4,)[var(4,)]" (§,) =70.05~22(46)> = prob> z?(46) =0.0000"

o1 IR SYRUEEE KHE

2: (O)FPIE
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A study on the efficiency of Taiwan power industry

W.D. Chen* LT. Chen#

Department of Economics, Tunghai University

Abstract

This paper examines the efficiency of Taiwan power industry containing 9 fossil fuel power
plants, including 47 sets of generators. We construct a translog cost function and analyze the ef-
ficiency and special features of each plant based on panel data from 1995 to 2003. A two stage re-
search method is employed by aésuming a fixed effect of cost frontier production firstly and next
step of random effect to find out the efficiency respectively. Thus, we compare the difference of
special features. The results of efficiency in each plant based on a fixed effect model demonstrate
the special features of business culture, management style, and future visions. In contrast, the ef-
ficiency value derived based on a stochastic frontier model explain the allocation and technical ef-
ficiency of each set of generator. A Hausman test is conducted on the model to assure the homosc-
edasticity and prove the fitness of this model.

The results indicate that Shenauo No. 1 is efficient on the frontier curve in long term while
other sets are less efficient. Hausman test also confirm that these models employed for efficiency
in the power industry hold homoscedasticity through Hausman tests. Thus the long term efficiency
can be adjusted and improved through rearrangement of resources allocation. Consequently, the

allocation in short term or technical progress may improve long term efficiency.

Keywords: power industry, efficiency, a fixed effect model, random stochastic frontier, Huasman

test
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