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A Game Analysisfor the Incentive Policy Influencing the

Introduction of FDI in Host Country
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ABSTRACT

The main target of capital policy established by al foreign countries is to attract more
transnational corporation direct investment. Also, the most effective and the most direct
attribute is the foreign capital policy adopted by the government of the host country or the
host region. This attribute would influence the decision taken by those transnational
corporations. Therefore, this article utilizes the economic match bureau theory to construct the
regional drive factor and the match bureau model introduced by foreign direct investment
(FDI). Furthermore, the model leads to the analysis of the contribution function based on the
regional FDI, which is simultaneously developing the negative function “Prisoner’ s
Dilemma’ and gives limits to the FDI policy competition. Finaly, this article conducts the
coordination and the countermeasure of regional FDI in various host countries into research,
and provides choices.
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