(1933-1936)

The Father of Europein China:
Jean Monnet and the Republic of China

from 1933 to 1936
: NSC 89-2414-H-343-004
8 8 1 89 7 31

(Jean Monnet)

Ludwik
Rajchman

Rajchman

China Finance
Development Corporation

1930-1939



Abstract

Jean Monnet is best known as the
father of European integration and
architect of the European Communities.
His direct involvement in the movement
for European integration spanned the first
three decades of the post-World War 11
period.

Before totaly devoting himself to
Europan integration, Monnet once
worked in the League of Nations as
deputy secretary general between 1919
and 1921 Then he quit this
international organization, co-created the
Bank of TransAmerica and became a
major player in the world of high finance.
In 1933, Monnet arrived in Shanghal at
the invitation of the government of the
Republic of China. The latter needed
Monnet's help in attracting Western
direct investment in the construction of
the Chinese railroad, at a time when
Japan insisted that any foreign loan to
China required its consent. The
Japanese consular general in Shanghai
continually warned Monnet that Chinese
railroad construction could not be
financed by any party other than the
Japanese. However, Monnet succeeded
in creating the «China Finance
Development Corporation » in Shanghali,
«Monnet, Murnane and Company » in
New York and a Bureau de Liaison in
Paris.  Within three years, the CFDC
financed construction of severa main
railroads in south-western China, soon to

be the base for Chinese resistance against
Japanese invasion. All this brings us to
suppose that Monnet might have been
charged some secret mission in China
and implicitly received support from
American or other Western governments
in order to help China better arm itself
against Japanese expansion.

Nevertheless, this hypothesis was
rejected in this article as it is clear that
Monnet's motive was just to begin
another business adventure during the
Great Depression. How did Monnet get
involved in this adventure? Monnet
was introduced to T.V. Soong, Chinese
Minister of Finance, by Dr. Ludwik
Rajchman. The latter was a doctor who
became an outstanding diplomat in the
League of Nations. Two decades later,
he founded UNICEF. Born in Poland,
Rajchman was aways worried about
German and Soviet expansion a the
price of Poland’s sovereignty. As a
result, he supported the League of
Nations, under the control of Great
Britain and France, to contain German
and Russian threats. After a two-week
trip to Japan in 1925, Rachman went to
China and made contact with leaders of
KMT, which was preparing its Northern
Expedition to reunify China. Back in
Geneva, Rajchman proposed to help with
Chinese developlement in order to
contain the Soviet Union in Asia. His
project did not interest any important
in the League of Nations.
after Chiang Kai-Sheck
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reunified China in 1928, Arthur Salter
and Robert Haas were sent to Nanking
in 1931 and Monnet was introduced by
Rachman to T.V. Soong. On 3 July
1934, Monnet, as a French citizen, signed
a cooperation contract with the
government of ROC to take the
responsibility for encouraging Western
direct investment in Chinese railroad
construction.

Rajchman’s project was evidently
not amed at Japanese invasion in Asia
but a Soviet expansion in Europe. In
addition, though he had some contact
with the Depatment of State in
Washington between 1934 and 1936 on
the subject of CFDC, the American
Government never supported Monnet’s
activities in China. Therefore, no one
expected Monnet to help China to resist
Japanese pressure. Even Monnet
himself did not regard his adventure in
China as a political mission, writing to
David Drumond that

“M. M. & Co. benefits very much in
this period ... since ... al people of
importance, financia or industrial, are
interested in China."*
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