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The political and economic developments in Caucasus

Summary:

While the arising demand of energy and without an alternative,
substitutive energy in the modern world, Caucasus with its special geo-political
position and close to the abundant oil resources of Caspian Sea region,
causes the powers’ covetousness and attentions undoubtedly. Under the
geo-political and energy political factors, Armenia, Azerbaijan and Georgia in
Caucasus thus cannot choose but lapse into the overall deployment by the
powers.

The dynamic inner changes of political and economic developments in
Caucasus involved external forces in a hurricane. While the shadows of
authoritarian rules can be seen in the transition of political and economic
development in Caucasus, and ethnic and boundary problems played a
catalyst role inseparably, the rulers in Caucasus also operate the problems of
race at times, thus let these problems above more intertwined. The racial
conflicts and authoritarian rules provide the chance of penetration for the
powers. However the resolutions to racial conflicts are often up to the powers’
attitudes, such as the conflict of “Nagorno-Karabakh”, separatist movements of
Abkhazia and South Ossetia; as long as having the predominance on the racial
conflicts, it means that one of the powers can master the three states in
Caucasus, and behind these figures are also combined the energy political
factors of Caspian Sea and the geo-political ones of oil pipeline routes. For the
sake of completeness, economic development and regime consolidation, the
three states in Caucasus cannot but depend on the United States or Russia; if
Armenia, Azerbaijan and Georgia cannot improve their economy from political
regime, they still won’t get rid of dependence, and the hidden unstable regional
factor- racial conflicts also prevent the Caucasus region taking its geographical
advantages to develop its economy.

Although the struggle of oil pipeline routes ended temporarily with the
accomplishment of “Baku-Tblisi-Cheyhan, BTC” route, however the scramble
for energy won’t end, on the contrary, it will be the beginning of another
scenario among the powers. The extension of the energetic deployment in
Caucasus will affect the growth and decline of the powers, of course, including
the PRC.

The situation stable or not is not only related to the future economic
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development and the energy supply in the PRC, but also to its separatist
problem. The stable situation in Caucasus will be advantageous to the PRC,
let it more concentrate on the Taiwan Strait question; therefore we should pay
close attention to the political and economic developments in Caucasus, as
long as we understand the overall situation, we just can find the opportunity to
balance the PRC'’s strategy toward us.

Keyword: Caucasus, Caspian Sea, political development, economic
development, geo-politic, energy politic
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